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FOREWORD

The Fiscal Year 2018 Budget Analysis is provided to assist the Legislature in the review of agency budget requests and the Governor’s
budget recommendations for Fiscal Years 2017 and 2018.

Function of Government:

This report contains the individual analyses of state agency budgets (including the
agency budget requests and the Governor's recommendations). The
Legislative Research Department’'s analysis pertains to the Governor’s
recommendations as originally reported in Volumes 1 and 2 of the Governor’s

VOLUME | Budget Report as submitted to the Legislature.

Governor’s Budget Report............cccccuvee. 1 . : . . .

Agriculture And Natural Resources.......... 35 Thls dopyment groups agencies by the function of g.overnrr.lent in wh!ch each agency

Public Safety 217 is classified. There are six functions of government into which agencies are grouped,

Transportation.............ccccceeeeeeeeeeeninnnnnna. 559 with similar agencies grouped that share similar basic purposes.

VOLUME Il Volume | of this publication contains the Overview of the FY 2018 Governor’s Budget
Report and agencies in Agriculture and Natural Resources, Public Safety, and

General Government..............c.ccc.c......... 617 Transportation.

VOLUME Il Volume Il of this publication contains agencies in General Government.

Education..............coovvnii 1765 Volume |11 of this publication contains agencies in Education and Human Services.

Human Services.........cccoeeveeeieeeiinaennnnn. 2231
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Overview ofF THE FiscaL YEar 2018
GoVvERNOR’s BupGeT REPORT

In this Budget Overview, various summaries of state
expenditures and the plan for their financing are reviewed. The
summary data were obtained from the FY 2017 Governor’s
Budget Report. The Legislative Research Department utilizes
the classification of expenditures by function of government and
by major purpose of expenditure to coincide with the Division of
the Budget and the Division of Accounts and Reports. The
Department has made some changes in the classification of

expenditures in order to be consistent with its prior reports to the
Legislature.

The summary data in this overview compare actual
expenditures for FY 2016, the Governor’s revised estimate for
FY 2017, and the Governor’'s recommendation for FY 2018 and
FY 2019.

SUMMARY OF CHANGES TO ESTIMATED FY 2017 EXPENDITURES

The Governor’s revised FY 2017 recommendation totals
$15.9 billion from all funds, including $6,253.0 million from the
State General Fund. This is a State General Fund decrease of
$17.4 million, or 0.3 percent, below the amount approved by the
2016 Legislature, after adjustments.

The consensus revenue estimating process was
completed on November 10, 2016, subsequent to agencies
submitting budgets with revised expenditures for the current
fiscal year. The results of the new consensus revenue estimates
identified a $349.9 million State General Fund shortfall for FY
2017. To address the shortfall, the Governor proposes to:

e Permanently delay a $75.0 million payment to K-
12 Education by one fiscal year;

o Freeze state contributions to KPERS at FY 2016
levels of about $300.0 million annually (three

quarters of a year). Savings are estimated at
$85.9 million in FY 2017,

e Fund the human services consensus caseload

estimates adding $147.0 million, including $1.9
million from the State General Fund in FY 2017;

e Increase transfers from various agencies to the
State General Fund by $6.8 million; and

e Reduce the Extraordinary Needs Fund by $13.0

million (as required since the sale of the Kansas
Bioscience Authority (KBA) did not exceed $25.0
million).

Overview of the 2018 Governor’s Budget Report 1



Other major adjustments in the Governor’s Budget
Report for FY 2017 include:

e Selling a $362.0 million long-term investment
portfolio operated by the Kansas Public
Employees Retirement System and transferring
$45.0 million in capital gains earned to the State
General Fund. The remaining $317.0 million
would be considered an immediate loan to the

State General Fund and repaid at $45.0 million
annually over seven years starting in FY 2018;

Reducing agency earnings by $18.0 million to
adjust for the the anticipated reduction in the
value of the Kansas Bioscience Authority portfolio
sale; and

Reducing the transfer from the State Highway
Fund to the State General Fund by $15.4 million.

TOTAL STATE EXPENDITURES FOR FY 2018 AND FY 2019

Summary of Expenditures from All Funds

The Governor’'s recommendation for FY 2018
expenditures from all funding sources totals $15.3 billion, a
decrease of $578.3 million, or 3.6 percent, below the FY 2017
revised estimate. For FY 2019, expenditures from all funding
sources total $15.8 billion, an increase of $512.9 million, or 3.3
percent, above the FY 2018 recommendation.

Proposed changes include:

e Extending the KanCare contracts with the MCOs
for one year, which saves $7.0 million for FY
2018 and $14.0 million for FY 2019;

e Increasing the HMO privilege fee from 2.00
percent to 5.77 percent in FY 2019 and
increasing the hospital provider tax from 1.87
percent to 4.65 percent. By placing this additional
revenue in a Kansas Department of Health and
Environment (KDHE) fee fund, it saves the State
General Fund a net of $229.7 million, but also

reduces State General Fund revenue by $67.5
million;

Adding $82.7 million to increase the
reimbursement rate for all providers by 4.0
percent and addressing rural initiatives with the
increased revenue from the HMO privilege fee
and hospital provider tax;

Requiring joint procurement for all USDs when
purchasing goods and services, which is
estimated to save $7.2 million for FY 2018 and
$9.0 million for FY 2019;

Requiring all USDs to consolidate K-12 benefit
plans under one benefit plan similar to the State
Employee Health Plan (SEHP), utilizing the
SEHP network, staff, processes and procedures,
which is estimated to save $40.0 million for FY
2018 and $80.0 million for FY 2019;

Overview of the 2018 Governor’s Budget Report



e Funding the human services consensus caseload
estimates reducing $120.4 million from all funds,
but adding $35.3 million from the State General
Fund for FY 2018, and adding $48.4 million,
including $160.8 million from the State General
Fund, for FY 2019;

e Shifting funding of $35.2 million from the
Children’s Initiative Fund to the State General
Fund based on the recommendation to securitize
tobacco revenue for FY 2018 and FY 2019;

e Creating the TeachersKan scholarship program
for teachers who agree to work in rural areas,
funded at $3.0 million for FY 2018 and $6.0
million for FY 2019;

Expenditures by Major Purpose

State Operations. Actual agency operating costs for
salaries and wages, contractual services, commodities,
and capital outlay.

The Governor's FY 2018 recommendation for state
operations decreases by $75.4 million, or 1.5 percent, below the
revised FY 2017 estimate. The most significant reduction was
for KPERS policy changes. The recommendations included a
reduction in the employer contribution amounts with the
intention of holding employer contributions in these fiscal years
to a similar amount as FY 2016 actual employer contributions,
which included a one-quarter moratorium. The estimated
expenditure reduction to freeze KPERS employer contributions
is $141.6 million, including $140.2 million from the State
General Fund, for FY 2018 and $202.3 million, including $198.5
million from the State General Fund, for FY 2019. The Governor

e Creating a Dental School at KUMC; funding
$800,000 for planning in FY 2018 and FY 2019;

e Freezing state contributions to KPERS at FY
2016 levels of about $300.0 million annually
(three quarters of a year). Savings are estimated
at $140.2 million in FY 2018 and $198.3 million in
FY 2019;

e Moving the Securities Commissioner’s Office into
the Insurance Department and the Board of
Barbering into the Board of Cosmetology; and

e Deleting the first quarter contributions for Death
and Disability Insurance, reducing expenditures
by $12.6 million, including $10.1 million from the
State General Fund.

also extended the current FY 2017 moratorium on employer
contributions to the Group Insurance Reserve Fund through the
first quarter of FY 2018 for a reduction of $12.6 million, including
$10.1 million from the State General Fund.

Agencies with significant reductions included the
Department of Health and Environment (KDHE) — Health ($38.2
million); Department for Children and Families (DCF) (19.5
million); and the University of Kansas Medical Center ($18.2
million). These were offset by increases in the Kansas Lottery
($25.7 million) and the Judicial Branch ($21.1 million), which
was largely for salary increases.

For FY 2019, the recommendation for state operations
increases by $5.2 million, or 0.1 percent, above the FY 2018

Overview of the 2018 Governor’s Budget Report 3



recommendation. The largest increase was for the University of
Kansas ($14.1 million).

The most significant reduction was for Kansas Public
Employees Retirement System (KPERS) policy changes. The
recommendation to freeze KPERS employer contributions is a
reduction of $202.3 million, including $198.5 million from the
State General Fund, for FY 2019. Additional reductions included
the Department of Transportation ($9.2 million) and the
Department of Health and Environment ($5.8 million).

Aid to Local Units. Aid payments to counties, cities, school
districts, and other local government entities. May be
from state or federal funds.

The Governor’s FY 2018 recommendation decreases aid
to local units payments by $5.5 million, or 0.1 percent, below the
FY 2017 revised estimate. The largest reductions were in the
Department of Transportation ($9.3 million) and Department of
Education ($7.2 million). This is partially offset by an increase in
the Department of Commerce ($6.2 million) to pay the
remaining obligations for the Kansas Bioscience Authority.

For FY 2019, the recommendation is $5,003.8 million for
aid to local units payments, a decrease of $29.9 million, or 0.6
percent, below the FY 2018 recommendation. The largest
decrease is in the State Department of Education ($27.5
million). There also is a decrease of $3.6 million for disaster
relief funding in the Adjutant General’s budget.

Other Assistance, Grants, and Benefits. Payments
made to or on behalf of individuals as aid, including public
assistance benefits, unemployment benefits, and tuition
grants.

For FY 2018, the Governor's recommendation
decreases other assistance by $117.0 million, or 2.4 percent,
below the revised FY 2017 estimate. One of the
recommendations made by the A&M efficiency report, and
adopted by the Legislature, was to consolidate Medicaid
expenditures in one agency budget to improve operating
efficiency and potentially reduce administrative costs. As a
result of the consolidation, the budgeted expenditures for
Kansas Department for Aging and Disability Services (KDADS)
has decreased by $1.4 billion and increased by $1.2 billion for
KDHE for FY 2018. In addition, there is a reduction of $12.1
million in unemployment benefit payments in the budget of the
Department of Labor. The decrease is attributable to a decrease
in initial and continued unemployment claims.

For FY 2019, the Governor’s recommendation increases
other assistance by $288.2 million, or 6.0 percent, above the FY
2018 recommendation. The largest increase was in the KDHE
of $274.6 million in medical programs. There also is a projected
increase of $2.0 million in unemployment benefit payments in
the budget of the Department of Labor. The change is
attributable to a projected increase in initial and continued
unemployment claims.

Capital Improvements. Cash or debt service payments for
projects involving new construction, remodeling and
additions, rehabilitation and repair, razing, and the
principal portion of debt service for a capital expense.

The Governor’'s FY 2016 recommendation for capital
improvements are decreased by $380.4 million, or 43.4 percent,
below the revised FY 2017 level. The largest decrease is in the
budget of the Department of Transportation ($321.3 million),
related to a decrease in federal funds and projected decreases
in planned road construction contract lettings for FY 2018.
Expenditures in the Department of Transportation budget

Overview of the 2018 Governor’s Budget Report 4



fluctuate in their funding request due to its best estimate at a
given point in time as to projects being let, and its subsequent
funding streams.

The Governor’'s FY 2019 recommendation for capital
improvements are recommended to increase by $249.4 million,
or 50.2 percent, above the FY 2018 level. The largest increase

is in the budget of the Department of Transportation ($272.2
million), related to an increase in planned road construction
contract lettings for FY 2019. Expenditures in the Department of
Transportation budget fluctuate in its funding request due to its
best estimate at a given point in time as to projects being let,
and its subsequent funding streams.

Overview of the 2018 Governor’s Budget Report 5



EXPENDITURES FROM ALL FUNDS BY MAJOR PURPOSE
(in Millions of Dollars)

Actual Gov. Rec. Gov. Rec. Change Gov. Rec. Change

FY 2016 FY 2017 FY 2018 $ % FY 2019 $ %
State Operations $ 4,736.2 $ 5,030.1 $ 49547 $ (75.4) (1.5)% $ 4,959.8 $ 5.1 0.1%
Aid to Local Units 4,955.7 5,039.2 5,033.7 (5.5) (0.1) 5,003.8 (29.9) (0.6)
Other Assistance 4,818.1 4,950.6 4,833.6 (117.0) (2.4) 5,121.8 288.2 6.0
Total Operations $ 14,5099 $ 15,0199 §$ 14,8220 $ (197.9) (1.3)% $ 15,0855 §$ 263.5 1.8 %
Capital Improvements 614.3 877.0 496.6 (380.4) (43.4) 746.0 249.4 50.2

TOTAL $ 15,1243 $ 15,896.8 $ 15,318.6 $ (578.2) (3.6)% $ 15,8314 $ 512.8 3.3%

Note: Totals may not add due to rounding.

Of the total budget recommendation for FY 2018, 32.3
percent is for state operations; 32.9 percent is for state aid to
local units of government; 31.6 percent is for other assistance,
grants, and benefits; and 3.2 percent is for capital
improvements. For FY 2019, 31.3 percent is for state

Overview of the 2018 Governor’s Budget Report

operations; 31.6 percent is for state aid to local units of
government; 32.4 percent is for other assistance, grants, and
benefits; and 4.7 percent is for capital improvements. The
following pie charts display the major categories of all funds
expenditures in FY 2018 and FY 2019.



EXPENDITURES FROM ALL FUNDS
BY MAJOR PURPOSE
Governor’s Recommendation
(Millions of Dollars)

FY 2018

Total: $15,318.6
Capital Improvements
$497
3.2%

State Operations
$4,955
32.3%

Other Assistance
$4,834

Aid to Locals
$5,034
32.9%
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State Operations
$4,960
31.3%

FY 2019
Total: $15,831.4

Capital Improvements

$746
4.7%

Other Assistance

Aid to Locals
$5,004
31.6%



Expenditures by Function of Government

The following table and pie charts summarize
expenditures from all funds by function of government.
Functions of government reflect the six classifications into which
similar agencies are grouped that share the same basic purpose
of state government. The functions include: General
Government; Human Services; Education; Public Safety;
Agriculture and Natural Resources; and Transportation. The

Education function is the largest component with 47.0 percent of
the total expenditures.

The two largest functions of government—Education and
Human Services—comprise 81.0 percent of the recommended
expenditures for FY 2018 and 79.4 percent of the recommended
expenditures for FY 2019.

EXPENDITURES FROM ALL FUNDS BY FUNCTION OF GOVERNMENT
(in Millions of Dollars)

Actual Gov. Rec. Gov. Rec. Change Gov. Rec. Change

FY 2016 FY 2017 FY 2018 $ % FY 2019 $ %
General Government $ 1,114 $ 1,1635 $ 1,2224 $ 58.9 51% $ 1,239.9 § 175 14 %
Human Services 5,034.8 5,172.2 4,970.5 (201.7) (3.9) 5,242.4 271.9 5.5
Education 7,230.0 7,536.1 7,443.6 (92.5) (1.2) 7,413.7 (29.9) (0.4)
Public Safety 568.3 582.7 579.5 (3.2) (0.5) 577.6 (1.9) (0.3)
Agriculture & Nat. Res. 184.7 198.7 195.4 (3.3) (1.7) 196.5 1.1 0.6
Transportation 995.0 1,257.6 912.1 (345.5) (27.5) 1,166.3 254.2 27.9
IT and A&M Savings 0.0 (13.9) (5.0) 8.9 (64.0) (5.0) 0.0 0.0

TOTAL $ 15,1243 $ 15,896.8 $ 15,318.6 $ (578.2) (3.6)% $ 15,8314 $ 512.8 3.3%

Note: Totals may not add due to rounding.
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EXPENDITURES FROM ALL FUNDS
BY FUNCTION OF GOVERNMENT
Governor’s Recommendation
(Millions of Dollars)

FY 2018 FY 2019
i Transportation
Agriculture & Nat. Resources Transportation 2\19 g;:ulture & Nat. Resources $1 162
$195 $912 1.2% 7.4%
1.3% 6.0% Human Services
Human Services $; 222 ervices
$4.971 33.1%
32.4% '
==
=]
] O g Education g Education
\ 4o f $7,444 \ $7.414
48.6% 46.8%
General Government H g g General Government uu= °
$1,222 $1,240
8.0% Public Safety S 7.8% Public Safety LT
$580 $578
3.8% 3.6% Total: $15,831.4

Total: $15,318.6
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Summary Plan for Financing

Total state expenditures are financed by the resources
contained in approximately 1,300 distinct funds. The following
table summarizes total state expenditures. The table separates
the plan for financing into operating purposes and capital
improvements. The State General Fund operating amount
shown in the table for FY 2017 is based on current resources of

the fund. The net decrease in State General Fund operating
expenditures from FY 2017 to FY 2018 is $197.9 million, or 1.3
percent, and the increase from FY 2018 to FY 2019 is $263.4
million or 1.8 percent. The Governor’'s recommendations do,
however, include both positive and negative adjustments for
individual agencies.

SUMMARY OF THE PLAN FOR FINANCING STATE EXPENDITURES
(in Millions of Dollars)

Actual Gov. Rec. Gov. Rec. Change Gov. Rec. Change
FY 2016 FY 2017 FY 2018 $ % FY 2019 $ %
Operating Expenditures:
State General Fund $ 6,0816 $ 6,224.4 $ 6,222.3 (2.1) (0.0)% $ 6,118.6 $ (103.7) (1.7%
All Other Funds 8,428.4 8,795.5 8,599.7 (195.8) (2.2) 8,966.8 3671 4.3
Total Operating $ 14,5100 $ 15,0199 §$ 14,822.0 (197.9) (1.3)% $ 15,0854 §$ 263.4 1.8 %
Capital Improvements:
State General Fund $ 336 $ 286 $ 39.6 11.0 385% $ 36.2 $ (3.4) (8.6)%
All Other Funds 580.7 848.3 456.9 (391.4) (46.1) 709.8 252.9 55.4
Total Capital Impr. $ 614.3 $ 8769 §$ 496.5 (380.4) (43.4)% $ 7460 $ 249.5 50.3 %
TOTAL EXPENDITURES $ 151243 $ 15,896.8 $ 15,318.6 (578.2) (3.6)% $ 15,8314 $ 512.8 3.3%

Note: Totals may not add due to rounding.

The State General Fund, to which most state tax
receipts are credited, is the predominant source of financing for
state expenditures. The State General Fund finances 43.0
percent of estimated FY 2017 expenditures. In FY 2018, the
State General Fund finances 42.0 percent of the recommended
expenditures and 40.1 percent in FY 2019.

Schedule 7 in The Governor’s Budget Report (Volume 1)
summarizes actual and estimated receipts of federal funds.
Estimated FY 2017 receipts are $3.218 billion, a decrease of

$780.7 million, or 19.5 percent, below FY 2016 actual receipts.
The FY 2018 estimate of $3.794 billion is $575.6 million, or 15.1
percent, below FY 2017 estimated receipts. For FY 2019, the
federal receipts estimate is $4.175 billion, which represents a
$381.1 million, or 10.0 percent, increase above the FY 2018
estimate. Four agencies—the Department of Health and
Environment, the Department for Children and Families, the
Department of Education, and the Department of Transportation
—account for 77.0 percent of FY 2018 estimated federal
receipts.
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Federal receipts for FY 2018 and FY 2019 are
dependent on future actions of the federal government. Past

Expenditures for State Operations

Expenditures for state operations, ie., for purposes
other than local aid, other assistance, and capital
improvements, comprise 32.3 percent of total recommended
expenditures for FY 2018 and 31.3 percent for FY 2019. The
table below divides state operations expenditures into the

experience indicates the final outcome of those actions will not
be known prior to adjournment of the 2017 Legislature.

following components: salaries and wages; contractual services
(communications, rent, travel); commodities (food, supplies,
stationery); capital outlay (equipment and furniture, not building
any highway construction projects); and debt service interest
payments.

SUMMARY OF EXPENDITURES FROM ALL FUNDS STATE OPERATIONS BY MAJOR COMPONENT
(in Millions of Dollars)

Actual Gov. Rec. Gov. Rec. Change Gov. Rec. Change

FY 2016 FY 2017 FY 2018 $ % FY 2019 $ %
Salaries and Wages $ 2,708.0 $ 2,8675 $ 2,8275 $ (40.0) 1.4)% $ 2,849.2 $ 21.7 0.8 %
Contractual Services 1,499.4 1,566.3 1,548.8 (17.5) (1.1) 1,548.1 (0.7) (0.0)
Commodities 180.1 196.2 195.0 (1.2) (0.6) 195.0 0.0 0.0
Capital Outlay 137.8 135.8 1251 (10.7) (7.9) 117.4 (7.7) (6.2)
Debt Service Interest 204.3 231.9 223.2 (8.7) (3.8) 213.9 (9.3) 4.2)

TOTAL $ 4,729.6 $ 4,997.7 $ 49195 $ (78.2) (1.6)% $ 4,923.6 $ 41 0.1%

Note: Totals may not add due to rounding.

Salaries and wages expenditures, including fringe
benefits, comprise almost two-thirds of the recommended state
operations budget for FY 2018 (57.5 percent) and represent a
$40.0 million, or 1.4 percent, decrease below the FY 2017
estimate. For FY 2018, it represents a $21.7 million, or 0.8
percent, increase above the FY 2018 recommendation. The
decrease in FY 2018 is largely due to the the 27™ payroll that
occurred in FY 2017 and not in FY 2018.

The Governor’'s budget does not include additional
resources for broad base salary increases for state employees.
While current budget pressure makes providing a statewide
increase difficult, specific positions within state government,

such as public safety, have been authorized to provide
increases approved by the Legislature.

The employer retirement contribution rate for KPERS
State and School is scheduled to be 10.81 percent in FY 2017,
12.01 percent for FY 2018, and 13.21 percent for FY 2019. For
FY 2017, FY 2018, and FY 2019, the Governor recommends the
employer contribution amounts be reduced, with the intention of
holding employer contributions in these fiscal years to a similar
amount as FY 2016 actual employer contributions, which
included a quarter moratorium. This proposal also eliminates the
scheduled contribution rate increases for FY 2017 through FY
2019. The estimated expenditure reduction to freeze KPERS
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employer contributions is $87.8 million, including $85.9 million
from the State General Fund, in FY 2017; $141.6 million,
including $140.2 million from the State General Fund, for FY
2018; and $202.3 million, including $198.5 million from the State
General Fund, for FY 2019. Additionally, the Governor
recommends not to pay approximately $97.4 million, all from the
State General Fund, in delayed FY 2016 employer
contributions, in FY 2018 with 8.0 percent interest per annum.

In addition, The Governor recommends extending the
current FY 2017 moratorium on employer contributions to the
Group Insurance Reserve Fund through the first quarter of FY
2018. The employer contribution rate is recommended to return
to 1.0 percent for FY 2019. The estimated expenditure reduction
for the recommended moratorium on the first quarter of FY 2018

contributions is $12.6 million, including $10.1 million from the
State General Fund.

The Governor also recommends extending the
amortization period on the unfunded actuarial liability (UAL) of
KPERS by ten years. Currently, the UAL is scheduled to be
amortized in FY 2033. In addition, the Governor recommends
the combined KPERS State and School employer contribution
rate be decoupled. Currently, a contribution rate is established
for the combined KPERS State and the KPERS School group.
The KPERS State group has a considerably lower UAL than the
KPERS School group and the actuarial recommended
contribution rate for the KPERS State group is consistently
below the combined KPERS State and School rate.
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GOVERNOR'’S STATE EMPLOYEE SALARY ADJUSTMENTS

Longevity Bonus Payments. For FY 2017, FY 2018, and FY 2019, the Governor recommends funding
longevity bonus payments for eligible state employees at the statutory rate of $40 per year of service, with a
10-year minimum ($400) and a 25-year maximum ($1,000). Classified employees hired after June 15, 2008,
are not eligible for longevity bonus payments.

27th Payroll Period. The average fiscal year contains 26 biweekly payroll periods. Because of the biweekly
nature of the payroll system and how the pay dates have fallen on the calendar since the system was
implemented, a 27th payroll period occurs in FY 2017. The last time this occurred was in FY 2006. The next
anticipated occurrence of a 27th pay period will be in FY 2028.

KPERS Employer Contributions. The employer retirement contribution rate for KPERS State and School is
scheduled to be 10.81 percent in FY 2017, 12.01 percent for FY 2018, and 13.21 percent for FY 2019. For FY
2017, FY 2018, and FY 2019, the Governor recommends the employer contribution amounts be reduced, with
the intention of holding employer contributions in these fiscal years to a similar amount as FY 2016 actual
employer contributions, which included a quarter moratorium. This proposal also eliminates the scheduled
contribution rate increases for FY 2017 through FY 2019. Additionally, the Governor recommends not to pay
approximately $97.4 million, all from the State General Fund, in delayed FY 2016 employer contributions, in
FY 2018 with 8.0 percent interest per annum.

Death and Disability. The Governor recommends extending the current FY 2017 moratorium on employer
contributions to the Group Insurance Reserve Fund through the first quarter of FY 2018. The employer
contribution rate is recommended to return to 1.0 percent for FY 2019.

KPERS Policy Changes. The Governor recommends extending the amortization period on the unfunded
actuarial liability (UAL) by ten years. Currently, the UAL is scheduled to be amortized in FY 2033. In addition,
the Governor recommends the combined KPERS State and School employer contribution rate be decoupled.
Currently, a contribution rate is established for the combined KPERS State and the KPERS School group.
The KPERS State group has a considerably lower UAL than the KPERS School group and the actuarial
recommended contribution rate for the KPERS State group is consistently below the combined KPERS State
and School rate.
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In Millions
State All
General Funds
Fund
01 $ 0.3
(40.3) $ (107.2)
(140.2) (141.6)
(10.1) (12.6)
0.0 0.0
13



Authorized FTE Employees by Function of Government

Expenditures for salaries and wages are affected by
policy recommendations that change the size of the state’s
workforce. For the FY 2017 approved budget, the number of
authorized positions totaled 39,943.73. Of this amount,
36,423.83 were FTE positions and 3,519.90 were non-FTE

unclassified permanent positions. The Governor’s revised
budget for the current fiscal year now totals 40,044.4 positions,
of which 37,133.2 are FTE positions and 2,911.2 are non-FTE
unclassified permanent positions.

FULL-TIME EQUIVALENT (FTE) POSITIONS
by Function of Government
Governor’s Recommendations

FY 2018 FY 2019
TOTAL: 37,111 TOTAL: 37,114
. Public Safety . Public Safety
Human Services Human Services )
5,671 ‘11262; Agriculture & Nat. Resources 5,671 ‘11262; ';‘31”0““““3 & Nat. Resources
6% 791 y o
15.3% — 15.3% 1 2 1% |
Transportation Transportation
1,846 1,846
5i0% 5.0%
L
o o o o o| General Government ; 0 o o o o| General Government
‘, oooaoao| 4,775
\‘ 8059 12.9%
| |
14
Education T Education S
19,367 19,367
52.2% 52.2%
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State Workforce Adjustments

Most of the increase to state government positions can
be attributed to the Department for Children and Families.
However, several other agencies had small gains in position

counts. The number of positions recommended for FY 2017 is
held constant through FY 2019.

Program or Agency Components of FY 2018 and FY 2019 All Funds Budget

To this point, this memorandum has dealt primarily with
measuring year-to-year changes proposed in The Governor’s
Budget Report. The following tables pertain to FY 2018 and FY
2019 and measures major program or agency expenditures in
dollar terms and as a percent of the total budget. The budget of
the Department of Education, the Board of Regents and the

Regents Institutions, the Department of Health and
Environment, the Kansas Department of Transportation, and the
Department for Children and Families account for 82.7 percent
of the total state budget in FY 2018 and 83.3 percent in FY
2019.
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GOVERNOR’S RECOMMENDED EXPENDITURES FROM ALL FUNDS, FY 2018

Department of Education
Department of Health and Environment - Health
Board of Regents and Institutions
Department of Transportation
Department for Children and Families
Department of Corrections and Facilities
Kansas Lottery
Aging and Disability Services, including Hospitals
Department of Labor
Department of Administration
Judicial Branch
Highway Patrol and KBI
Dept. of Commerce
Dept. of Revenue
Department of Wildlife, Parks and Tourism
Insurance Dept. and Health Care Stabilization
Department of Health and Environment - Environment
Adjutant General
All Others
KPERS
Department of Agriculture
Legislative Branch
Board of Indigent’s Defense
Office of the Governor
State Treasurer
Attorney General
Commission on Veteran’s Affairs
Corporation Commission
Schools for the Blind and Deaf
State Bank Commissioner
Kansas Racing and Gaming Commission
Sentencing Commission
State Historical Society
TOTAL

By Agency or Program

Amount (Thousands)  Percent of Total Cumulative Percent Percent Change from FY 2017

$ 4,588,236 30.0 % 30.0 % 0.2 %
3,774,284 246 54.6 (48.1)
2,825,565 184 73.0 (24.1)
901,693 5.9 78.9 277
586,238 3.8 82.7 35
387,740 25 85.3 (0.1)
383,538 25 87.8 (7.7)
338,444 22 90.0 80.4
247,259 1.6 91.6 5.0
188,675 1.2 92.8 (6.8)
156,410 1.0 93.9 (15.4)
122,048 0.8 94.7 (2.0)
97,252 0.6 95.3 (1.5)
88,977 0.6 95.9 6.9
77,541 0.5 96.4 (5.6)
70,333 0.5 96.8 (9.1)
60,713 0.4 97.2 22
53,436 0.3 97.6 (10.3)
51,501 0.3 97.9 5.6
46,508 0.3 98.2 (3.2)
44,284 0.3 98.5 7.9
28,191 0.2 98.7 26
27,154 0.2 98.9 1.1
26,401 0.2 99.0 (3.6)
25,566 0.2 99.2 (0.4)
23,320 0.2 99.4 0.2
23,108 0.2 99.5 6.9
22,420 0.1 99.7 1.1
17,274 0.1 99.8 3.9
11,033 0.1 99.8 06
8,915 0.1 99.9 (0.2)
7,664 0.1 100.0 2.6
6,837 0.0 100.0 4.8

$ 15,318,558 100.0 % 100.0 % (3.6)%

Note: Each agency’s expenditures include state and federal aid, if any, to local units of government.
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GOVERNOR’S RECOMMENDED EXPENDITURES FROM ALL FUNDS, FY 2019

Department of Education
Department of Health and Environment - Health
Board of Regents and Institutions
Department of Transportation
Department for Children and Families
Department of Corrections and Facilities
Kansas Lottery
Aging and Disability Services, including Hospitals
Department of Labor
Department of Administration
Judicial Branch
Highway Patrol and KBI
Dept. of Commerce
Dept. of Revenue
Department of Wildlife, Parks and Tourism
Insurance Dept. and Health Care Stabilization
Department of Health & Environment - Environment
All Others
KPERS
Adjutant General
Department of Agriculture
Office of the Governor
Legislative Branch
Board of Indigent’s Defense
State Treasurer
Commission on Veteran’s Affairs
Attorney General
Corporation Commission
Schools for the Blind and Deaf
State Bank Commissioner
Kansas Racing and Gaming Commission
Sentencing Commission
State Historical Society
TOTAL

Note: Each agency’s expenditures include state and federal aid, if any, to local units of government.

By Agency or Program

Amount (Thousands) Percent of Total Cumulative Percent  Percent Change from FY 2018
$ 4,559,576 28.8 % 28.8 % (0.6) %

4,042,898 255 54.3 (7.1)

2,824,670 17.8 72.2 (27.0)

1,166,282 7.4 79.5 (29.3)

589,400 37 83.3 (0.5)

391,850 25 85.7 (3.9)

387,253 2.4 88.2 (1.0)

338,517 21 90.3 0.0

246,918 1.6 91.9 0.1

184,011 1.2 93.1 25

155,772 1.0 94.0 04

121,781 0.8 94.8 0.2

94,804 0.6 954 25

89,285 0.6 96.0 (0.3)

76,966 0.5 96.5 0.7

73,896 0.5 96.9 (5.1)

61,081 0.4 97.3 (0.6)

51,911 0.3 97.6 (15.5)

48,004 0.3 97.6 (3.2)

47,800 0.3 97.9 10.5

45,544 0.3 98.2 (2.8)

29,353 0.2 98.4 (11.2)

28,547 0.2 98.6 (1.3)

28,101 0.2 98.7 (3.5)

25,639 0.2 98.9 (0.3)

23,554 0.1 99.1 (1.9)

23,448 0.1 99.2 (0.5)

22,689 0.1 99.3 (1.2)

16,834 0.1 99.5 25

11,559 0.1 99.5 (4.8)

9,007 0.1 99.6 (1.0)

7,546 0.0 99.6 1.5

6,904 0.0 99.7 (1.0)
$ 15,831,400 100.0 % 100.0 % 33 %
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The following tables reflect changes in agency budgets from the Governor's FY 2017 revised recommendation to the
Governor’s recommended FY 2018 and FY 2019 budgets.

CHANGE IN EXPENDITURES FROM ALL FUNDS
FY 2017 to FY 2018
Governor’s Recommendation

Amount

(Thousands) Comments
Total Change $ 73,086
Aging, including Hospitals (1,390,822) Consolidation of Medicaid funding in KDHE
Department of Revenue (6,559) Operational expenditures
Department of Agriculture (3,776) State operations and other assistance
Department of Transportation (345,434) Fluctuation in capital improvements funding
Commission on Veteran’s Affairs (1,707) Capital improvements
Kansas Department of Health and Environment — Health 1,225,303 Consolidation of Medicaid funding in KDHE
Board of Regents and Institutions 548,133  Capital improvements and operating expenditures
All Other 47,948 Various operational expenditures

Note: Totals may not add due to rounding.
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CHANGE IN EXPENDITURES FROM ALL FUNDS
FY 2018 to FY 2019
Governor’s Recommendation

Amount

(Thousands) Comments
Total Change $ 1,131,024
Board of Regents and Institutions 600,255 Capital improvements and operating expenditures
Department of Health and Environment — Health 268,614 Caseload Consensus Estimates for Medical
Department of Transportation 264,589  Fluctuation in capital improvements funding
Department of Corrections 14,568 Inmate Health Care
Department of Education (28,660) Aid to locals
Adjutant General’'s Office (5,635) State operations and aid to locals
Department of Administration (4,664) State operations and capital improvements
All Others 21,957 Various operational expenditures

Note: Totals may not add due to rounding.

EXPENDITURES AND STATUS OF THE STATE GENERAL FUND

Program and Agency Components of the FY 2018 and FY 2019 State General Fund Budget

The following table provides an overview of the program percent of State General Fund expenditures. The Education
or agency components of the Governor's recommended FY function accounts for 60.9 percent of all State General Fund
2018 and FY 2019 expenditures from the State General Fund. expenditures in FY 2018 and FY 2019.

This table identifies individual components that comprise 99.9
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STATE GENERAL FUND EXPENDITURES BY PROGRAM OR AGENCY

Education
Department of Education
Board of Regents/Institutions
Other Education
Subtotal, Education

Department of Health and Environment -
Health

Department of Corrections/Institutions

Department for Children and Families

KDADS and Hospitals

Department of Administration

Judicial Branch

Legislative Agencies

Board of Indigents’ Defense Services

Highway Patrol and KBI

Department of Revenue

Department of Agriculture

Adjutant General

Sentencing Commission

Office of the Governor

Commission on Veteran’s Affairs

Attorney General

Department of Health and Environment -
Environment

Department of Commerce

Kansas Guardianship Program

Kansas Human Rights Commission

All Other

TOTAL

Note: Totals may not add due to rounding.

Governor’s Recommendations for FY 2018

Increase Over FY 2017

Amount Percent Cumulative Amount
(Thousands) of Total Percent (Thousands) Percent
3,041,919 48.6 % 486 % $ (36,922) (1.2)%
752,839 12.0 60.6 (7,155) (1.0)
21,842 0.3 60.9 (446) (2.0)
3,816,600 60.9 % 170.1 % $ (44,523) (1.2)%
1,273,124 20.3 % 813% $ 598,322 47.0 %
354,773 5.7 86.9 (4,576) (1.3)
244,603 3.9 90.9 4,086 1.7
177,936 2.8 93.7 (568,366) (319.4)
130,089 2.1 95.8 8,472 6.5
122,039 1.9 97.7 16,923 13.9
28,191 0.5 98.2 (748) (2.7)
26,548 0.4 98.6 (304) (1.1)
22,563 0.4 99.0 (1,302) (5.8)
15,216 0.2 99.2 (1,691) (11.1)
9,053 0.1 99.3 (412) (4.6)
7,620 0.1 99.5 (648) (8.5)
7,397 0.1 99.6 (78) (1.1)
6,582 0.1 99.7 (855) (13.0)
6,502 0.1 99.8 (348) (5.4)
6,037 0.1 99.9 281 4.7
3,933 0.1 99.9 (350) (8.9)
2,800 0.0 100.0 (3,770) (134.6)
1,149 0.0 100.0 0 0.0
1,038 0.0 100.0 (33) (3.2)
(1,856) (0.0) 100.0 8,843 (476.5)
6,261,937 100.0 % 100.0% $ 8,923 01%
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STATE GENERAL FUND EXPENDITURES BY PROGRAM OR AGENCY

Education
Department of Education
Board of Regents/Institutions
Other Education
Subtotal, Education

Department of Health and Environment -
Health
Department of Corrections/Institutions
Department for Children and Families
KDADS and Hospitals
Department of Administration
Judicial Branch
Legislative Agencies
Board of Indigents’ Defense Services
Highway Patrol and KBI
Department of Revenue
Department of Agriculture
Sentencing Commission
Adjutant General
Office of the Governor
Commission on Veteran’s Affairs
Attorney General
Department of Health and Environment —
Environment
Kansas Guardianship Program
Kansas Human Rights Commission
Department of Commerce
All Other
TOTAL

Note: Totals may not add due to rounding.

Governor’s Recommendations for FY 2019

Increase Over FY 2018
Amount Percent Cumulative Amount
(Thousands) of Total Percent (Thousands) Percent

2,970,704 48.3 % 483% $ (71,214) (2.4)%

756,968 123 60.6 4,129 0.5

21,984 0.4 60.9 141 0.6
3,749,656 60.9 % 169.8 % $ (66,944) (1.8)%
1,225,689 19.9 % 80.8% $ (47,435) (3.9)%

360,767 5.9 86.7 5,994 1.7

250,803 4.1 90.8 6,200 25

178,666 29 93.7 730 0.4

125,397 2.0 95.7 (4,693) (3.7)

122,331 2.0 97.7 292 0.2

28,547 0.5 98.2 356 1.2

27,495 0.4 98.6 946 34

22,665 0.4 99.0 102 0.5

15,331 0.2 99.2 115 0.8

9,094 0.1 99.4 41 0.5

7,403 0.1 99.5 6 0.1

6,932 0.1 99.6 (688) (9.9)

6,590 0.1 99.7 9 0.1

6,530 0.1 99.8 28 0.4

6,068 0.1 99.9 31 0.5

3,962 0.1 100.0 30 0.8

1,149 0.0 100.0 0 0.0

1,045 0.0 100.0 7 0.7

557 0.0 100.0 (2,243) (402.7)

(1,836) (0.0) 100.0 20 (1.1)
6,154,841 100.0 % 100.0% $ (107,096) (1.7)%
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State General Fund Expenditures by Function of Government

The next table summarizes State General Fund Education and Human Services, account for 88.2 percent of all
expenditures by function of government. The Education function State General Fund expenditures in FY 2018 and 87.9 percent
accounts for the largest portion of the State General Fund in FY 2019.
budget (60.9 percent in FY 2018 and FY 2019). Two functions,

STATE GENERAL FUND EXPENDITURES BY FUNCTION OF GOVERNMENT
Governor’s Recommendation
(In Millions of Dollars)

Actual Gov. Rec. Gov. Rec. Change Gov. Rec. Change
FY 2016 FY 2017 FY 2018 $ % FY 2019 $ %

General Government $ 2556 $ 3110 $ 3292 $ 18.2 59% $ 3345 $ 5.3 1.6 %
Human Services 1,658.8 1,669.9 1,703.6 33.7 2.0 1,663.1 (40.5) (2.4)
Education 3,791.0 3,861.1 3,816.6 (44.5) (1.2) 3,749.7 (66.9) (1.8)
Public Safety 383.8 399.0 392.4 (6.6) (1.7) 397.8 5.4 1.4
Agriculture & Nat. Res. 15.2 15.5 14.7 (0.8) (5.2) 14.8 0.1 0.7
Transportation 10.9 10.4 10.4 0.0 0.0 0.0 (10.4) (100.0)
IT & A&M Savings 0.0 (13.9) (5.0 8.9 (64.0) (5.0) 0.0 0.0

TOTAL $ 6,115.1 $ 6,253.0 $ 6,261.9 $ 8.9 01% $ 6,154.8 $ (107.1) (1.71)%

Note: Totals may not add due to rounding.
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FY 2018 STATE GENERAL FUND EXPENDITURES
BY FUNCTION OF GOVERNMENT
Governor’s Recommendation
(Millions of Dollars)

FY 2018 FY 2019

General Government
Public Safety$329
$392 5.2% $398 5.4%
Human Services  6.3% Agriculture & Nat. Resources Human Services  6.5% _ Agriculture & Nat. Resources
$1,704 .‘.‘_‘.;!.‘. $15 $1,663 L e $15
27.2% <55 27.0% Pty e

General Government
Public Safety $334

Transportation
$10
0.2%

Educaton ~  ThnaEs Education
$3,817 $3,750
60.9% 60.9%
TOTAL: $6,261.9

TOTAL: $6,154.8
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Expenditures by Major Purpose

Over $3.2 billion (51.5 percent) of recommended FY
2018 expenditures from the State General Fund are paid to
local units of government, 24.7 percent are for other assistance
expenditures, 23.2 percent represent the costs of state
operations, and less than 1.0 percent are for capital
improvements.

Over $3.4 billion (51.3 percent) of recommended FY
2019 expenditures from the State General Fund are paid to

local units of government, 24.4 percent are for other assistance
expenditures, 23.7 percent represent the costs of state
operations, and less than 1.0 percent are for capital
improvements.

The following table reflects expenditures for state
operations by function of government.

EXPENDITURES FROM STATE GENERAL FUND BY MAJOR PURPOSE
(in Millions of Dollars)

Actual Gov. Rec. Gov. Rec. Change Gov. Rec. Change
FY 2016 FY 2017 FY 2018 $ % FY 2019 $ %
State Operations $ 1,3954 $ 1,477.0 $ 1,451.8 $ (25.2) 1.7% $ 1,460.1 $ 8.3 0.6 %
Aid to Local Units 3,217.5 3,276.5 3,253.6 (22.9) (0.7) 3,154.5 (99.1) (3.0)
Other Assistance 1,468.7 1,470.9 1,517.0 46.1 3.1 1,504.0 (13.0) (0.9)
Total Operations $ 6,0816 $ 6,224.4 $ 6,222.4 $ (2.0) (0.0)% $ 6,118.6 $ (103.8) (1.7)%
Capital Improvements 33.6 28.6 39.6 11.0 38.5 36.2 (3.4) (8.6)
TOTAL $ 6,1151 $ 6,253.0 $ 6,261.9 $ 8.9 01% $ 6,154.8 $ (107.1) (1.7)%

Note: Totals may not add due to rounding.
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STATE GENERAL FUND EXPENDITURES BY MAJOR PURPOSE
GOVERNOR’S RECOMMENDATION
(Millions of Dollars)

FY 2019
Total: $6,154.8

FY 2018
Total: $6,261.9

Capital Improvements Capital Improvements
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STATE GENERAL FUND FOR STATE OPERATIONS BY FUNCTION OF GOVERNMENT
(in Millions of Dollars)

Actual Gov. Rec. Gov. Rec. Change Gov. Rec. Change
FY 2016 FY 2017 FY 2018 $ % FY 2019 $ %
General Government $ 2266 $ 2782 $ 290.5 $ 12.3 44% $ 301.8 $ 11.3 3.9 %
Human Services 236.6 259.2 230.4 (28.8) (11.1) 231.3 0.9 0.4
Education 587.2 596.9 586.0 (10.9) (1.8) 587.2 1.2 0.2
Public Safety 319.6 331.3 325.5 (5.8) (1.8) 330.7 5.2 1.6
Agriculture & Nat. Res. 14.6 14.9 141 (0.8) (5.4) 141 0.0 0.0
Transportation 10.9 104 104 0.0 0.0 0.0 (10.4) (100.0)
A&M and IT Savings 0.0 (13.9) (5.0 8.9 (64.0) (5.0 0.0 0.0
TOTAL $ 1,3954 $ 1,477.0 $ 1,451.8 § (25.1) (1.7)% $ 1,460.1 $ 8.3 0.6 %
Note: Totals may not add due to rounding.
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State Aid to Local Units of Government

The table on the following pages lists state aid by major Fund, some significant ones are financed from the resources of
program or financing source. Although most of the programs of other funds.
state aid to local units are financed from the State General

FY 2018 and FY 2019 STATE AID TO LOCAL UNITS OF GOVERNMENT
(In Thousands)

Actual Gov. Rec. Gov. Rec. FY 2017 - FY 2018 Change Gov. Rec. FY 2018 - FY 2019
FY 2016 FY 2017 FY 2018 Dollar Percent FY 2019 Dollar Percent

General State Aid $ 1842534 % 1,855,830 $ 1,784,830 $ (71,000) (38)% $ 1,715867 $ (68,963) (3.9) %
Supp. Gen. Aid 414,833 470,626 470,626 0 0.0 470,626 0 0.0

Subtotal $ 2257,367 $§ 2,326,456 § 2,255,456 $ (71,000) (31)% $ 2186493 $  (68,963) (3.1) %
KPERS - CC, Tech 11,838 3,385 2,165 (1,220) 0.0 1,670 (495) 0.0
KPERS-School $ 257,621 $ 241,464  $ 261,569 $ 20,105 00% $ 259,743 $ (1,826) 0.0 %
Extraordinary Needs 9,364 0 0 0 0.0 0 0 0.0
Special Education 424,754 425,471 423,981 (1,490) 0.0 423,981 0 0.0
Capital Outlay State Aid

(Demand Transfer) 27,048 58,704 58,704 (0) 0.0 58,704 0 0.0
Deaf/Blind/Handicapped 97 110 110 0 0.0 110 0 0.0
Food Service 2,391 2,391 2,391 0 0.0 2,391 0 0.0
Teaching Excellence 229 292 292 0 0.0 292 0 0.0
Discretionary Grants 181 181 181 0 0.0 181 0 0.0
Fort Riley Match 410 2 0 (2) 0.0 0 0 0.0
State Voluntary 6 2 0 (2) 0.0 0 0 0.0

Retirement
Juvenile Detention 4,543 4,772 4,772 (10 0.0 4,772 0 0.0

Subtotal-USDs $ 2995848 $ 3,063,228 § 3,009,620 $ (53,609) 00% $ 2938336 $ 0 0.0 %
Technical Innovation  $ 175  $ 220 $ 179 § (41) 00% $ 179.3 § 0 0.0 %
Career Tech Ed Basic 5,402 5,450 5,450 0 0.0 5,450 0 0.0

Grant
Postsecondary Tiered

Technical Education 58,301 55,969 55,969 0 0.0 55,969 0 0.0
Non-Tiered Course

Credit Hour Grant 76,496 73,436 73,436 0 0.0 73,436 0 0.0
Technical Equipment for

Technical Colleges

and Washburn

University 399 383 383 0 0.0 383 0 0.0
Vocational Education

Capital Outlay 72 69 69 0 0.0 69 0 0.0
Adult Basic Education 1,343 1,399 1,399 0 0.0 1,399 0 0.0
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FY 2018 and FY 2019 STATE AID TO LOCAL UNITS OF GOVERNMENT
(In Thousands)

Actual Gov. Rec. Gov. Rec. FY 2017 - FY 2018 Change Gov. Rec. FY 2018 - FY 2019

FY 2016 FY 2017 FY 2018 Dollar Percent FY 2019 Dollar Percent
Washburn University $ 11,901 11,425 11,425 $ 0 00 % $ 11,425 0 0.0%
Technical Education

Tuition 20,750 20,750 20,750 0 0.0 20,750 0 0.0
Incentive for Technical

Education 49 50 50 0 0.0 50 0 0.0
Nursing Faculty &

Supplies Grant 1,068 1,016 1,016 0 0.0 1,016 0 0.0
Other Aid 83 0 0 0 0.0 0 0 0.0
Historical Society 9 10 10 0 0.0 10 0 0.0
State Library 1,405 1,358 1,301 (57) 0.0 1,298 (3) 0.0

Subtotal-Education $ 3,173,301 3,234,762 3,181,056 $ (53,707) 00% $ 3,109,769 (71,287) 0.0 %
Community

Corrections $ 18,968 20,192 20,192 $ 0 00% $ 20,192 (0) 0.0 %
Juvenile Programs 21,590 19,295 20,384 1,089 0.0 20,384 0 0.0
Public Health 5,801 5,703 7,976 2,273 0.0 7,976 0 0.0
DCF/Aging Dept. Prog. 2,363 1,430 1,430 0 0.0 1,430 0 0.0
Attorney General 0 0 50 50 0.0 50 0 0.0
Office of the Governor 6 0 0 0 0.0 0 0 0.0
Disaster Relief 1,055 755 266 (490) 0.0 310 44 0.0

Subtotal —

Other Prog. $ 49,782 47,376 50,298 $ 2,923 00% $ 50,342 44 0.0 %
TOTAL $ 3,223,083 3,282,138 3,231,354 $ 0 00% $ 3,160,111 0 0.0 %
Percent of Total SGF 52.7 % 52.4 % 51.6 % 51.3 %
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Selected Education State Aid from Other Funds
(In Thousands)

Actual Gov. Est. Gov. Rec. Change Gov. Rec. Change
FY 2016 FY 2017 FY 2018 $ % FY 2019 $ %

School District Finance Fund $ 648,420 $ 662,591 $ 662,070 $ (521) (01 )0/0 $ 712,903 $ 50,833 7.7 %
KPERS-ELARF 29,575 35,431 39,883 4,452 12.6 40,084 201 0.5
Mineral Production Fund 0 1 ,473 8,529 (2,944) (257) 10,750 2,221 26.0
Transportation Aid—State H|ghway Fund 107,253 107,250 107,250 0 0.0 107,250 0 0.0
State Safety Fund 815 1,525 1,675 150 9.8 1,675 0 00
Children’s Initiatives Fund 12,037 15,544 0 (15,544) (100.0) 0 0 -
Temporary Assistance for Needy Families 0 11,370 11,370 0 0.0 11,370 0 0.0

(TANF)
School District Cap|ta| |mprovement Fund 163,342 181 ,OOO 195,500 14,500 8.0 203,500 8,000 4.1
All Other Funds 447 417 465,142 466,387 1245 0.3 472,467 6,080 1.3

TOTAL $ 1,408,859 $ 1,491,326 $ 1,492,664 $ 1,338 01% $ 1,559,999 § 67,335 4.5%

Note: Totals may not add due to rounding.
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KDOT — CCHF and Co. Equalization $

KDOT - City Maintenance — SHF
KDOT - Public Transportation
KDOT - Aviation
Insurance — Firefighters Relief
Lottery — Expanded Lottery Aid to Locals
Corrections — Community Corr.
Corrections — Juvenile Programs
KDOR - Qil and Gas, Mineral
Production, misc.
KDHE - Local Health Departments
KDHE — Environmental Enforcement
Agriculture — SWPF Aid to Local Districts
Treasurer — Tax Increment Financing
Revenue Replacement
EMS Education and Assistance Grants
All Other
TOTAL

Note: Totals may not add due to rounding.

Selected Non-education State Aid from Other Funds

(In Thousands)

Actual Gov. Rec. Gov. Rec. Change Gov. Rec. Change
FY 2016 FY 2017 FY 2018 $ % FY 2019 %

149,823 $ 150,894 $ 151,048 $ 155 01% $ 152,387 $ 1,338 0.9 %

47,602 38,801 37,909 (892) (2.3) 37,966 58 0.2

6,017 19,493 11,000 (8,493) (43.6) 11,000 0 0.0

4,865 5,110 5,000 (110)  (2.1) 5,000 0 0.0

13,489 13,900 14,000 100 0.7 14,000 0 0.0

10,934 11,313 12,300 987 8.7 12,354 54 04

2,300 2,300 2,300 0 0.0 2,300 0 0.0

2,774 3,522 3,522 0 0.0 3,522 0 0.0

19,711 3,685 3,685 0 0.0 3,685 0 0.0

5,317 3,055 651 (2,404) (78.7) 651 0 0.0

789 1,908 1,908 0 0.0 1,908 0 0.0

2,672 2,093 2,000 (93) (4.4) 2,093 93 4.6

992 1,000 1,000 0 0.0 1,000 0 0.0

695 667 643 (24) (3.5) 640 3) (0.5)

499 993 822 (170) (17.1) 822 0 0.0
268,480 $ 258,732 $ 247,789 $ (10,943) 4.2)% $ 249,328 $ 1,540 0.6 %
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INCREASE IN STATE GENERAL FUND EXPENDITURES
Governor’s Recommendation
FY 2017 — FY 2019

Gov. Rec Gov. Rec. Gov. Rec. Gov. Rec.

FY 2018 FY 2018 FY 2019 FY 2019

Amount Percent of Total Amount Percent of Total

Total Change in Expenditures (Thousands) Increase (Thousands) Increase

KDHE — Health $ 598,322.0 6,705.5 % $ (47,435.0) 44.3 %
Judicial Branch 16,923.0 189.7 291.6 (0.3)
Regents and Institutions (7,155.4) (80.2) 4,129.4 (3.9)
Department of Administration 8,471.5 94.9 (4,692.8) 4.4
KDADS and Hospitals (568,366.0) (6,369.7) 730.0 (0.7)
Department of Education (36,922.5) (413.8) (71,214.2) 66.5
Department of Commerce (3,770.0) (42.3) (2,243.0) 2.1
All Other 1,420.3 15.9 13,338.1 (12.5)
TOTAL $ 8,922.9 1000 % $ (107,095.9) 100.0 %

DEMAND/REVENUE TRANSFERS FROM THE STATE GENERAL FUND

Demand transfers are certain expenditures specified by
statute. Since FY 2002, the demand transfers to the Local Ad
Valorem Tax Reduction Fund (LAVTRF), the County and City
Revenue Sharing Fund (the CCRSF) and the Special City and
County Highway Fund (SCCHF) have been treated as revenue
transfers. By changing these demand transfers to revenue
transfers, these funds were no longer considered State General
Fund expenditures and thus, no longer subject to the State
General Fund ending balance law. In FY 2003, the Governor

Status of the State General Fund

The Governor’s recommendations for FY 2017 revised
estimates, FY 2018, and FY 2019 would result in an ending
balance of $216.4 million at the end of FY 2018 and $538.7

recommended changing the State Water Plan Fund and the
School District Capital Improvements Fund to revenue transfers
as well. Since FY 2004, the remaining demand transfers, with
the exception of the School District Capital Outlay Fund, are
also treated as revenue transfers. The only transfers
recommended for FY 2018 and FY 2019 are the School District
Capital Improvement Fund ($195.5 million for FY 2018 and
$203.5 million for FY 2019) and the Regents Faculty of
Distinction ($688,776 for FY 2018 and FY 2019).

million at the end of FY 2019. Recommended receipts for FY
2018 and FY 2019 are equal to the consensus revenue
estimates with the exception of certain transfers, adjustments,
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and revenue proposals recommended by the Governor, which °
increase projected State General Fund receipts by $842.4

million in FY 2018 and increased projections by $901.6 million

for FY 2019.

Transfer $288.3 million from State Highway Fund
for FY 2018 and $293.1 million from the State
Highway Fund for FY 2019;

e Transfer $19.2 million from the Economic

The Governor has proposed the following tax increases Development Initiatives Fund for FY 2018 and FY

and changes:

Some of the Governor’s proposed revenue adjustments

Impose a tax on “passive income” received by
silent partners in businesses that receive rents
and royalties, which is estimated to raise $40.0
million for FY 2018 and FY 2019;

Freeze the bottom income tax rate at 2.7 percent
and eliminate the scheduled decrease to 2.6
percent in tax year 2018, which is estimated to
raise $4.8 million for FY 2018 and $16.1 million
for FY 2019;

Increase the annual report filing fee for for-profit
entities from $40 to $200, which is estimated to
net $33.6 million for FY 2018 and FY 2019;

Increase the cigarette tax by $1.00 per pack,
which is estimated to raise $42.1 million for FY
2018 and $46.4 million for FY 2019;

Double the tax on tobacco products from 10.0
percent to 20.0 percent, which is estimated to
raise $6.2 million in FY 2018 and $7.8 million in
FY 2019; and

Double the liquor enforcement tax from 8.0
percent to 16.0 percent, which is estimated to
raise $52.3 million for FY 2018 and $54.7 million
for FY 2019.

include the following transfer changes:

Other

2019;

Transfer $8.2 million from the Expended Lottery
Act Revenue Fund for FY 2018 and $8.6 million
for FY 2019;

Do not transfer out $115.5 million from the State
General Fund to KPERS in FY 2018 to repay
delayed payments from FY 2016; and

Do not transfer out $181.6 million from the State
General Fund to the Local Ad Valorem Tax
Reduction Fund ($54.0 million), City County
Revenue Sharing Fund ($72.6 million), and the
Kansas Bioscience Authority ($55.0 million) for
FY 2019.

revenue adjustments in the

recommendation include:

Securitize the tobacco settlement funds for a
one-time revenue, which is estimated to be
$265.0 million deposited into FY 2018 and FY
2019, for a total of $530.0 million;

Increase the MCO privilege fee from 2.00 percent

to 5.77 percent (costs $27.9 million in FY 2018
and saves $88.7 million in FY 2019); and

Increase hospital provider assessment from 1.87

percent to 4.65 percent for FY 2019, raising
$73.5 million.
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STATE GENERAL FUND RECEIPTS, EXPENDITURES, AND BALANCES

(Millions of Dollars)

Actual Gov. Rec. Gov. Rec. Gov. Rec.
FY 2016 FY 2017 Change FY 2018 Change FY 2019 Change
Beginning Unencumbered Cash $ 715 $ 371§ (34.4) 996 $ 62.5 2164  § 116.8
Receipts 6,080.7 5,980.1 (100.6) 5,536.4 (443.7) 5,575.4 39.0
Gov. Rec. Adjustments 0.0 308.4 308.4 180.0 (128.4) 107.2 (72.8)
Adjusted Receipts 0.0 27.0 27.0 662.3 635.3 794.5 132.2
Total Resources $ 6,152.2 $ 6,3526 $ 200.4 6,4783 $ 125.7 6,693.5 $ 215.2
Less Expenditures 6,115.1 6,253.0 137.9 6,261.9 8.9 6,154.8 (107.1)
Ending Unencumbered Cash $ 371 $ 996 $ 62.5 2164 $ 116.8 538.7 $ 322.3
Balance
Ending Balance as a Percentage of 0.6 % 1.6 % 3.5% 8.8 %
Expenditures
Adj. Receipts in Excess of $ (329.6) $ 62.5 116.8 322.3
Expenditures
Note: Totals may not add due to rounding.
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The following chart reflects the amounts of receipts in excess of expenditures from FY 2001 to FY 2019.

RECEIPTS IN EXCESS OF EXPENDITURES
GOVERNOR’S RECOMMENDATION — STATE GENERAL FUND

(In Millions)
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AGRICULTURE AND NATURAL RESOURCES

State General Fund All Funds




Agriculture and Natural Resources protects and regulates the natural and physical resources of the state. This function includes the
Department of Agriculture, the Kansas State Fair, the Kansas Water Office, and the Department of Wildlife, Parks and Tourism. The
Department of Health and Environment-Division of Environment also is part of this function and its writeup is included with the Divisions of
Health and Health Care Finance in the Human Services section of this publication.

The Governor’'s FY 2018 recommendation for the Agriculture and Natural Resources function totals $195.4 million from all funding
sources, including $14.7 million from the State General Fund.

The FY 2018 recommendation represents a State General Fund decrease of 5.2
Agencies in this Function: percent, or $803,305, from FY 2017. Expenditures from all funds decrease by 1.7
percent, or $3.3 million, from FY 2017.

Department of AQriCUIUre...............ccceceeieeiieieieieeeseeees 37
Kansas Water OffiCe............cccwrvssivveersssiiversssvers s 107 A total of 791.1 FTE positions are recommended by the Governor for the Agriculture
Kanaas State Fair e o e Tousm-voworen 020 || and Natural Resources function in FY 2018, an increase of 13.0 FTE positions from

FY 2017. Of all state FTE positions, 2.1 percent are in this function.

Agencies in this function comprise 0.2 percent of the total State General Fund budget in FY 2018, unchanged from FY 2017. They
comprise 1.2 percent of expenditures from all funding sources in FY 2018, unchanged from FY 2017.

The Governor’'s FY 2019 recommendation for the Agriculture and Natural Resources function totals $196.5 million from all funding
sources, including $14.8 million from the State General Fund.

The FY 2019 recommendation represents a State General Fund increase of 0.6 percent, or $82,100, from FY 2018. Expenditures from all
funds increase by 0.6 percent, or $1.1 million, from FY 2018.

A total of 791.1 FTE positions are recommended by the Governor for the Agriculture and Natural Resources function in FY 2019, which is
no change from FY 2018. Of all state FTE positions, 2.1 percent are in this function.

Agencies in this function comprise 0.2 percent of the total State General Fund budget in FY 2019, unchanged from FY 2018. They
comprise 1.1 percent of expenditures from all funding sources in FY 2019, a decrease of 0.1 percent from FY 2019.



DePARTMENT OF AGRICULTURE

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Operating Expenditures:
State General Fund $ 8,851,362 $ 9,498,591 $ 9,465,033 $ 9,164,013 § 9,053,295 $ 8,988,513 § 9,094,405
Other Funds 33,315,438 38,633,403 38,594,912 35,381,715 35,230,492 36,686,489 36,449,106
TOTAL $ 42,166,800 $ 48,131,994 $§ 48,059,945 $ 44,545,728 $§ 44,283,787 $§ 45,675,002 $ 45,543,511
Capital Improvements:
State General Fund $ 0% 0% 0% 0% 0
Other Funds 0 0 0 0 0
TOTAL $ 0% 0% 0% 0% 0
GRAND TOTAL $ 42,166,800 $ 48,131,994 $ 48,059,945 $ 44,545,728 $ 44,283,787 $ 45,675,002 $ 45,543,511
Percentage Change:
Operating Expenditures
State General Fund (8.7) % 7.3 % 6.9 % (3.5) % (4.4) % (1.9) % 0.5 %
All Funds (1.2) 141 14.0 (7.5) (7.9) 2.5 2.8
FTE Positions 62.0 63.0 63.0 76.0 76.0 76.0 76.0
Non-FTE
Perm.Uncl.Pos. 261.5 283.5 283.5 287.0 287.0 287.0 287.0
TOTAL 323.5 346.5 346.5 363.0 363.0 363.0 363.0
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AGeNcY OVERVIEW

The Department of Agriculture is responsible for
implementing food safety, consumer and environmental
protection, and water resource allocation programs. This
includes the assurance of a safe meat, milk, and egg supply;
safety of the food supply through inspection at food processing
and retail establishments; the responsible and judicious use of
pesticides and nutrients; the protection of Kansas’ natural and
cultivated plants; the integrity of weighing and measuring
devices in commerce; and that the waters of Kansas are put to

MAJOR ISSUES FROM PRIOR YEARS

The 2007 Legislature added $584,217 from the State Water
Plan Fund for the Interstate Water Issues sub-program for
consultants in both the Arkansas and Republican River litigation
and ongoing expenses related to compact compliance, along
with $92,340 and 1.0 non-FTE position for the Ozark Plateau
Aquifer Water Initiative Strategic Plan. The 2007 Legislature
also added $145,000 from the State General Fund for the
replacement of one large scale test truck for the Weights and
Measures sub-program.

The 2008 Legislature transferred the Food Service
Inspection program, including regulation of food service
establishments (restaurants) and lodging, from the Kansas
Department of Health and Environment (KDHE) to the
Department of Agriculture. The transfer included $1,811,893,
including $184,962 from the State General Fund, and 38.0 FTE
positions, from the KDHE budget to the Department of
Agriculture budget. In addition, the 2008 Legislature requested
an audit be conducted on the feasibility of combining several
state agencies. The resulting performance audit report was
entitted “Agricultural-Related Agencies: A K-GOAL Audit

beneficial use. The agency consists of 15 programs:
Administration, Meat and Poultry, Food Safety, Dairy and ACAP,
Weights and Measures, Grain Warehouse, Water Resources,
Water  Appropriations, = Water  Structures,  Agricultural
Laboratories, Environmental Protection, Pesticide and Fertilizer,
Animal Health, Conservation, and Agriculture Marketing. The
Secretary of Agriculture is a gubernatorial appointee and serves
as head of the agency.

Determining Whether Cost Savings Could Be Achieved By
Making the Animal Health Department and the Conservation
Commission Part of the Department of Agriculture.”

The 2010 Legislature deleted $233,797, all from the State
General Fund, to achieve a State General Fund reduction of
approximately 2.5 percent from the Governor’s recommendation
for FY 2011, and added $29,000, all from the State General
Fund, to continue agricultural land valuations performed by the
Agricultural Statistics program for FY 2011. The same amount
was deleted from the Department of Revenue’s FY 2011 budget.
This amount fully funded the land valuations for FY 2011.

The 2010 Legislature also added $75,000, all from the
Economic Development Initiatives Fund (EDIF), for Grain
Warehouse Inspection program expenditures for FY 2011, and
added language for FY 2011 that allowed the agency to
reappropriate. The Legislature also added Ilanguage
establishing a new fund called the “Lodging Fee Fund” with a no
limit expenditure limitation and added language stating
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expenditures may be made from the fund for Lodging Inspection
program expenditures.

The 2011 Legislature approved Executive Reorganization
Order (ERO) No. 40. ERO No. 40 transferred the Agriculture
Products Development Division within the Department of
Commerce to the Department of Agriculture and renamed it the
“Marketing and Promotions” program; consolidated the Kansas
Animal Health Department and the Livestock Commissioner
within the Department of Agriculture as the Animal Health
Division; and consolidated the State Conservation Commission
within the Department of Agriculture as the Conservation
Division.

The 2011 Legislature also added $1.0 million, all from

special revenue funds, for replacement vehicles, grain
warehouse inspections, the Conservation Reserve
Enhancement program, streamgage monitoring, livestock

market reporting, non-point source pollution, aid to conservation
districts, the Compliance Education Fee Fund, and feral swine
eradication. Those increases were partially offset by reductions
totaling $826,891, including $227,025 from the State General
Fund, for the Water Supply Restoration program, self-funded
longevity bonus payments, office supplies, cell phone
expenditures, a 5.0 percent information technology reduction,
an administration activities reduction, a death and disability
contribution moratorium, and an across-the-board reduction.

The 2012 Legislature added $468,983 and 6.0 FTE
positions to restore funding and positions that were deleted for
savings from the Voluntary Retirement Incentive Program for FY
2013. The 2012 Legislature also approved the addition of
$465,907, all from special revenue funds, and restored 3.0 FTE
positions deleted by the Governor to the Division of Water
Resources for FY 2013 to assist in the processing of water
appropriation applications. The approved budget also shifted
$672,281, all from the State Water Plan Fund, from water rights

purchased to the Water Transition Assistance program and
Conservation Enhancement program for FY 2013.

The 2013 Legislature added language to allow the agency
to transfer funds between line items in the State Water Plan
Fund appropriation with approval from the State Finance
Council for FY 2014 and FY 2015.

The 2014 Legislature added $321,114, all from the
Veterinary Examiners Fee Fund, and 4.0 FTE positions to
consolidate the Board of Veterinary Examiners into the agency
in accordance with 2014 SB 278 for FY 2015.

The 2014 Legislature added $210,000, including $160,000
from the State General Fund and $50,000 from the State Water
Plan Fund, to fund wheat genetics research at the Kansas
Wheat Innovation Center, and directed the agency to utilize
State Water Plan Fund moneys for expenditures other than
salaries and wages for FY 2015.

The 2014 Legislature deleted $160,000, all from the State
General Fund, for supplemental funding for the Weights and
Measures program for FY 2015.

The 2014 Legislature deleted $50,000, all from the State
Water Plan Fund, for streambank stabilization projects for FY
2015.

The 2015 Legislature added language requiring the
Department of Agriculture to submit a zero base budget request
for use as a pilot program for the budget process.

The 2015 Legislature also added $500,000, all from the
Economic Development Initiatives Fund, for the Agriculture
Marketing program for FY 2017. The Legislature also deleted
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the funding for and language authorizing the Conservation
Reserve Enhancement Program for FY 2017.

The 2016 Legislature authorized the Conservation Reserve
Enhancement Program for FY 2017, funded by carry-forward
expenditures from the State Water Plan Fund. Additionally, the
temporary merger between the Kansas Department of
Agriculture and the Board of Veterinary Examiners expired, and
the Board became a separate agency again, effective FY 2017.

BUDGET SUMMARY AND KEY POINTS

FY 2017 Agency Estimate

The agency estimates FY 2017 expenditures of $48.1
million, an increase of $4.5 million, or 10.3 percent, above the
approved amount. The revised estimate includes $9.5 million
from the State General Fund, which is no change from the

FY 2017 Governor Recommendation

The Governor recommends FY 2017 expenditures of $48.1
million, including $9.5 million from the State General Fund. The
recommendation is an all funds decrease of $72,049, or 0.1
percent, and a State General Fund decrease of $33,558, or 0.4

FY 2018 Agency Request

The agency requests FY 2018 expenditures of $44.5
million, a decrease of $3.6 million, or 7.5 percent, below the FY
2017 revised estimate. The request includes $9.2 million from
the State General Fund, a decrease of $334,578, or 3.5 percent,

The 2016 Legislature also added language authorizing the
Conservation Reserve Enhancement Program and authorizing
the use of State Water Plan Fund reappropriations to fund the
program for FY 2017.

Additionally, the Governor's May 2016 allotment deleted
$395,775, all from the State General Fund, for FY 2017.

approved amount. The increase is largely attributable to
increased federal funds ($4.1 million) and State Water Plan
Fund reappropriations ($1.2 million).

percent, below the agency request. The decrease is attributable
to lapsing $11,805 from the State General Fund for a “bonus
pool” and the Governor's recommendation to hold KPERS
employer contributions at the FY 2016 amount.

below the FY 2017 revised estimate. The decrease is largely
attributable to decreases in State Water Plan Fund expenditures
due in part to uncertainty in carry-forward funding ($2.4 million),
and less federal grants ($2.0 million).
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FY 2018 Governor Recommendation

The Governor recommends FY 2018 expenditures of $44.3
million, including $9.1 million from the State General Fund. This
recommendation is an all funds decrease of $261,941, or 0.6
percent, and a State General Fund decrease of $110,718, or 1.2
percent, below the agency request. The decrease is attributable
to the following:

e Delete $544,775, all from the State General
Fund, to not recommend the agency’s FY 2018
enhancement requests;

e Add $508,959, all from the State General Fund,
to not recommend the agency’s reduced
resources package; and

FY 2019 Agency Request

The agency requests FY 2019 expenditures of $45.7
million, an increase of $1.1 million, or 2.5 percent, above the FY
2018 request. The request includes $9.0 million from the State
General Fund, a decrease of $175,500, or 1.9 percent, below
the FY 2018 request. The all funds increase is largely

FY 2019 Governor Recommendation

The Governor recommends FY 2019 expenditures of $45.5
million, a decrease of $131,491, or 0.3 percent, below the
agency request. The recommendation includes $9.1 million from
the State General Fund, an increase of $105,892, or 1.2
percent, above the agency request.

The all funds decrease and State General Fund increase
are attributable to the following:

e Delete $298,010, all from the State General
Fund, to not recommend the agency’s
enhancement request for FY 2019;

e Delete $226,125, including $74,902 from the
State General Fund, for the Governor’'s
recommendation to hold KPERS employer
contributions at the FY 2016 amount, which
results in an all funds reduction of $185,200,
including $61,345 from the State General Fund,
and to provide a moratorium on agency employer
contributions for death and disability payments
for one quarter, which results in an all funds
reduction of $40,925, including $13,557 from the
State General Fund.

attributable to increased State Water Plan Fund expenditures
and budgeting shrinkage at a lower level, offset in part by
decreased expenditures for scientific equipment for the
laboratory.

e Add $512,710, all from the State General Fund,
to not recommend the agency’s reduced
resources package; and

e Delete $346,191, including $108,808 from the
State General Fund. The decrease is attributable
to the Governor's recommendation to hold
KPERS employer contributions at the FY 2016
amount.
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BubGeT TRENDS

OPERATING EXPENDITURES

FY 2009 - FY 2019
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FY 2009 FY 2011 FY 2013 FY 2015 FY 2017 Gov. Rec. FY 2019 Gov. Rec.
FY 2010 FY 2012 FY 2014 FY 2016 FY 2018 Gov. Rec.
== SGF ""MAIl Funds
Fiscal Year SGF % Change All Funds % Change FTE

2009 $ 11,109,261 (75% $ 28,703,135 18.6 % 344.5
2010 9,796,750 (11.8) 26,450,210 (7.8) 341.5
2011 9,306,234 (5.0) 30,611,208 15.7 341.5
2012 10,143,610 9.0 40,822,187 334 353.5
2013 10,309,478 1.6 41,602,901 1.9 275.2
2014 9,582,162 (7.1) 41,101,813 (1.2) 357.5
2015 9,693,976 1.2 42,664,762 3.8 104.0
2016 8,851,362 (8.7) 42,166,800 (1.2) 62.0
2017 Gov. Rec. 9,465,033 6.9 48,059,945 14.0 63.0
2018 Gov. Rec. 9,053,295 (4.4) 44,283,787 (7.9) 76.0
2019 Gov. Rec. 9,094,405 0.5 45,543,511 2.8 76.0
Eleven-Year Change $ (2,014,856) 18.1)% $ 16,840,376 58.7 % (268.5)
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Summary of Operating Budget FY 2016 - FY 2018

Agency Estimate

Governor's Recommendation

Dollar Percent Dollar Percent
Actual Estimate Request Change Change Rec. Rec. Change Change
2016 FY 2017 FY 2018 from FY 17 from FY 17 FY 2017 FY 2018 from FY 17 from FY 17
By Program:
Administration $ 6,341,882 7,543,269 $ 5,843,311 $  (1,699,958) (22.5)% 7,523,113 § 6,324,997 $ (1,198,116) (15.9)%
Meat and Poultry 2,316,346 2,920,767 2,919,803 (964) (0.0) 2,914,341 2,895,767 (18,574) (0.6)
Food Safety 3,523,953 3,893,800 3,985,415 91,615 24 3,885,239 3,952,765 67,526 1.7
Dairy and ACAP 1,165,039 1,377,979 1,365,751 (12,228) (0.9) 1,375,503 1,356,525 (18,978) (1.4)
Weights and Measures 1,564,233 1,523,667 1,577,497 53,830 3.5 1,521,549 1,569,475 47,926 3.1
Grain Warehouse 507,348 511,986 600,840 88,854 17.4 510,946 545,036 34,090 6.7
Water Management 1,504,893 1,547,392 1,572,321 24,929 1.6 1,544,486 1,492,304 (52,182) (3.4)
Water Appropriations 3,451,363 3,830,452 3,897,729 67,277 1.8 3,822,090 3,690,286 (131,804) (3.4)
Water Structures 4,008,236 5,511,523 5,007,297 (504,226) (9.1) 5,507,940 4,993,820 (514,120) (9.3)
Agricultural Laboratories 1,651,977 1,677,868 2,026,667 348,799 20.8 1,675,248 1,769,217 93,969 5.6
Plant Protection 1,061,791 1,014,864 1,106,167 91,303 9.0 1,012,905 1,098,079 85,174 8.4
Pesticide and Fertilizer 1,636,768 1,671,667 1,781,625 109,958 6.6 1,667,889 1,766,613 98,724 5.9
Animal Health 3,060,691 2,633,142 2,738,049 104,907 4.0 2,629,482 2,723,183 93,701 3.6
Conservation 8,575,624 10,028,481 7,579,964 (2,448,517) (24.4) 10,026,468 7,572,185 (2,454,283) (24.5)
Agriculture Marketing 1,796,656 2,445,137 2,543,292 98,155 4.0 2,442,746 2,533,535 90,789 3.7
TOTAL $ 42,166,800 48,131,994 $§ 44545728 $  (3,586,266) (7.5) % 48,059,945 $§ 44,283,787 $ (3,776,158) (7.9)%
By Major Object of Expenditure:
Salaries and Wages $ 21,066,728 22,459,019 $ 22,933,829 $ 474,810 21 % 22,386,970 $ 22,918,653 $ 531,683 24 %
Contractual Services 12,294,226 15,466,833 13,946,388 (1,520,445) (9.8) 15,466,833 13,946,388 (1,520,445) (9.8)
Commodities 721,086 944,848 950,656 5,808 0.6 944,848 950,656 5,808 0.6
Capital Outlay 1,464,648 997,843 1,087,200 89,357 9.0 997,843 840,435 (157,408) (15.8)
Debt Service 0 0 0 0 -- 0 0 0 --
Subtotal - Operations $ 35,546,688 39,868,543 $§ 38,918,073 $ (950,470) (2.4)% 39,796,494 $§ 38,656,132 $ (1,140,362) (2.9)%
Aid to Local Units 2,672,378 2,092,637 2,000,000 (92,637) (4.4) 2,092,637 2,000,000 (92,637) (4.4)
Other Assistance 3,947,734 6,170,814 3,627,655 (2,543,159) (41.2) 6,170,814 3,627,655 (2,543,159) (41.2)
TOTAL $ 42,166,800 48,131,994 $§ 44545728 $  (3,586,266) (7.5) % 48,059,945 $§ 44,283,787 $ (3,776,158) (7.9)%
Financing:
State General Fund $ 8,851,362 9,498,591 $ 9,164,013 $ (334,578) (3.5)% 9,465,033 $ 9,053,295 $ (411,738) (4.4)%
All Other Funds 33,315,438 38,633,403 35,381,715 (3,251,688) (8.4) 38,594,912 35,230,492 (3,364,420)
TOTAL $ 42,166,800 48,131,994 $§ 44545728 $§  (3,586,266) (7.5) % 48,059,945 § 44,283,787 $ (3,776,158) (7.9)%
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By Program:
Administration

Meat and Poultry

Food Safety

Dairy and ACAP
Weights and Measures
Grain Warehouse
Water Management
Water Appropriations
Water Structures
Agricultural Laboratories
Plant Protection
Pesticide and Fertilizer
Animal Health
Conservation
Agriculture Marketing

TOTAL

By Major Object of Expenditure:
Salaries and Wages

Contractual Services
Commodities

Capital Outlay

Debt Service

Subtotal - Operations
Aid to Local Units
Other Assistance

TOTAL
Financing:
State General Fund
All Other Funds

TOTAL

Summary of Operating Budget FY 2018 - FY 2019

Agency Estimate

Governor's Recommendation

Dollar Percent Dollar Percent
Request Request Change Change Rec. Rec. Change Change
FY 2018 FY 2019 from FY 18 from FY 18 FY 2018 FY 2019 from FY 18 from FY 18
5,843,311 $ 5,915,859 $ 72,548 12 % 6,324,997 $ 6,388,982 $ 63,985 1.0 %
2,919,803 2,994,343 74,540 2.6 2,895,767 2,957,451 61,684 2.1
3,985,415 4,081,619 96,204 2.4 3,952,765 4,030,885 78,120 2.0
1,365,751 1,397,661 31,910 2.3 1,356,525 1,382,342 25,817 1.9
1,577,497 1,586,543 9,046 0.6 1,569,475 1,573,631 4,156 0.3
600,840 627,880 27,040 4.5 545,036 569,672 24,636 4.5
1,572,321 1,664,324 92,003 5.9 1,492,304 1,578,056 85,752 5.7
3,897,729 3,849,982 (47,747) (1.2) 3,690,286 3,628,233 (62,053) (1.7)
5,007,297 5,047,756 40,459 0.8 4,993,820 5,027,499 33,679 0.7
2,026,667 1,799,033 (227,634) (11.2) 1,769,217 1,782,634 13,417 0.8
1,106,167 1,181,017 74,850 6.8 1,098,079 1,168,469 70,390 6.4
1,781,625 1,831,420 49,795 2.8 1,766,613 1,808,486 41,873 2.4
2,738,049 2,795,517 57,468 2.1 2,723,183 2,772,460 49,277 1.8
7,579,964 8,443,082 863,118 1.4 7,572,185 8,431,166 858,981 11.3
2,543,292 2,458,966 (84,326) (3.3) 2,533,535 2,443,545 (89,990) (3.6)
44545728 $ 45,675,002 $ 1,129,274 25 % 44,283,787 $ 45543511 $ 1,259,724 28 %
22,933,829 $§ 23,531,293 § 597,464 2.6 % 22,918,653 $ 23,399,802 $ 481,149 21 %
13,946,388 14,022,385 75,997 0.5 13,946,388 14,022,385 75,997 0.5
950,656 953,080 2,424 0.3 950,656 953,080 2,424 0.3
1,087,200 797,968 (289,232) (26.6) 840,435 797,968 (42,467) (5.1)
0 0 0 - 0 0 0 -
38,918,073 $§ 39,304,726 $ 386,653 1.0 % 38,656,132 $§ 39,173,235 $ 517,103 1.3%
2,000,000 2,092,637 92,637 4.6 2,000,000 2,092,637 92,637 4.6
3,627,655 4,277,639 649,984 17.9 3,627,655 4,277,639 649,984 17.9
44,545,728 $ 45,675,002 $ 1,129,274 25 % 44,283,787 $ 45,543,511 § 1,259,724 28 %
9,164,013 $ 8,988,513 $ (175,500) (1.9)% 9,053,295 $ 9,094,405 $ 41,110 0.5%
35,381,715 36,686,489 1,304,774 3.7 35,230,492 36,449,106 1,218,614 35
44545728 $ 45,675,002 $ 1,129,274 25 % 44,283,787 $ 45543511 $ 1,259,724 28 %
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Bupcer OVERVIEW

A. FY 2017 — Current Year

Adjustments to Approved State General Fund Budget

The 2016 Legislature approved a State General Fund budget of $9.5 million for the Kansas Department of Agriculture in FY 2017.

No adjustments have been made subsequently to that amount.

CHANGE FROM APPROVED BUDGET

Legislative Agency Agency Governor Governor
Approved Estimate Change from Rec. Change from
FY 2017 FY 2017 Approved FY 2017 Approved
State General Fund $ 9,498,591 $ 9,498,591 $ 0 $ 9,465,033 $ (33,558)
All Other Funds 34,144,375 38,633,403 4,489,028 38,594,912 4,450,537
TOTAL $ 43,642,966 $ 48,131,994 $ 4,489,028 $ 48,059,945 $ 4,416,979
FTE Positions 118.0 63.0 (55.0) 63.0 (55.0)

The agency estimates FY 2017 expenditures of $48.1
million, an increase of $4.5 million, or 10.3 percent, above the
approved amount. The revised estimate includes $9.5 million
from the State General Fund, which is no change from the
approved amount. This increase is largely attributable to
increased federal funds ($4.1 million) and State Water Plan
Fund reappropriations ($1.2 million). The request includes the
following major areas of expenditure:

e Salaries and Wages. The agency estimates FY )
2017 salaries and wages expenditures of $22.5

Department of Agriculture

million, a decrease of $1.1 million, or 4.7 percent,
below the approved amount. The revised
estimate includes $8.1 million from the State
General Fund, a decrease of $143,632, or 1.7
percent, below the approved amount. The
decrease is largely attributable to budgeting
shrinkage at a higher level, and also includes
salary decreases from the approved amount;

Contractual Services. The agency estimates FY
2017 contractual services expenditures of $15.5
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million, an increase of $4.5 million, or 40.4
percent, above the approved amount. The
revised estimate includes $1.1 million from the
State General Fund, an increase of $133,739, or
14.3 percent, above the approved amount. The
increase is largely attributable to increased
federal grants (an increase of $2.6 million), most
notably for FEMA floodplain mapping ($1.7
million), and carrying forward State Water Plan
Fund expenditures ($907,536);

Commodities. The agency estimates FY 2017
commodities expenditures of $944,848, an
increase of $51,132, or 5.7 percent, above the
approved amount. The revised estimate includes
$157,955 from the State General Fund, an
increase of $57,657, or 57.5 percent, above the
approved amount. The increase is largely
attributable to gasoline and equipment, offset in
part by chemicals;

Capital Outlay. The agency estimates FY 2017
capital outlay expenditures of $997,843, a
decrease of $105,497, or 9.6 percent, below the
approved amount. The revised estimate includes
$170,214 from the State General Fund, a
decrease of $11,093, or 6.1 percent, below the
approved amount. The decrease is largely
attributable to decreased expenditures for
computer replacements and truck replacements,

offset in part by increased passenger car
replacements;

e Aid to Local Units of Government. The agency
estimates FY 2017 aid to local units of
government expenditures of $2.1 million, all from
special revenue funds, which is no change from
the approved amount. Aid to local units of
government expenditures are for state aid to
conservation districts funded by the State Water
Plan Fund; and

e Other Assistance. The agency estimates FY
2017 other assistance expenditures of $6.2
million, all from special revenue funds, an
increase of $1.2 million, or 24.0 percent, above
the approved amount. The increase is largely
attributable to a federal grant for the Biofuel
Infrastructure Program to install ethanol-blender
gas pumps ($1.3 million).

The Governor recommends FY 2017 expenditures of $48.1
million, including $9.5 million from the State General Fund. The
recommendation is an all funds decrease of $72,049, or 0.1
percent, and a State General Fund decrease of $33,558, or 0.4
percent, below the agency request. The decrease is attributable
to lapsing $11,805 from the State General Fund for a “bonus
pool” and the Governor's recommendation to hold KPERS
employer contributions at the FY 2016 amount.
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B. FY 2018 — Budget Year

FY 2018 OPERATING BUDGET SUMMARY
Agency Governor’s
Request Recommendation Difference
Total Request/Recommendation $ 44,545,728 $ 44,283,787 $ (261,941)
FTE Positions 76.0 76.0 0.0
Change from FY 2017:
Dollar Change:
State General Fund $ (334,578) $ (411,738)
All Other Funds (3,251,688) (3,364,420)
TOTAL $ (3,586,266) $ (3,776,158)
Percent Change:
State General Fund (3.5) % (4.4) %
All Other Funds (8.4) (8.7)
TOTAL (7.5) % (7.9) %
Change in FTE Positions 13.0 13.0

The agency requests FY 2018 expenditures of $44.5 and less federal grants ($2.0 million). The request includes the
million, a decrease of $3.6 million, or 7.5 percent, below the FY following major areas of expenditure:
2017 revised estimate. The request includes $9.2 million from

the State General Fund, a decrease of $334,578, or 3.5 percent, e Salaries and Wages. The agency requests FY
below the FY 2017 revised estimate. The decrease is largely 2018 salaries and wages expenditures of $22.9
attributable to decreases in State Water Plan Fund expenditures million, an increase of $474,810, or 2.1 percent
due in part to uncertainty in carry-forward funding ($2.4 million), above the FY 2017 revised estimate. The reques:[

includes $7.3 million from the State General
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Fund, a decrease of $800,031, or 9.9 percent,
below the FY 2017 revised estimate. The
increase is largely attributable to increased
salaries and employer contributions for fringe
benefits, offset in part by increased shrinkage;

Contractual Services. The agency requests FY
2018 contractual services expenditures of $13.9
million, a decrease of $1.5 million, or 9.8 percent,
below the FY 2017 revised estimate. The request
includes $7.3 million from the State General
Fund, a decrease of $800,031, or 9.9 percent,
below the FY 2017 revised estimate. This
decrease is largely attributable to carry-over
State Water Plan Fund expenditures that appear
in the FY 2017 budget and decreased federal
grants;

Commodities. The agency requests FY 2018
commodities expenditures of $950,656, an
increase of $5,808, or 0.6 percent, above the FY
2017 revised estimate. The request includes
$167,005 from the State General Fund, an
increase of $9,050, or 5.7 percent, above the FY
2017 revised estimate. The increase is largely
attributable to tire replacements. The largest
portion of the commodities budget is for fuel
(55.2 percent), which is unchanged from the FY
2017 revised estimate;

Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $1.1 million, an
increase of $89,357, or 9.0 percent, above the
FY 2017 revised estimate. The request includes
$380,378 from the State General Fund, an
increase of $210,164, or 123.5 percent, above

the FY 2017 revised estimate. The increase is
largely attributable to scientific equipment
replacements for the laboratory, offset in part by
decreased expenditures for software and vehicle
replacements;

e Aid to Local Units of Government. The agency
requests FY 2018 aid to local wunits of
government expenditures of $2.0 million, all from
special revenue funds, a decrease of $92,637, or
4.4 percent, below the FY 2017 revised estimate.
Aid to local units of government expenditures are
for state aid to conservation districts funded by
the State Water Plan Fund; and

e Other Assistance. The agency requests FY
2018 other assistance expenditures of $3.6
million, a decrease of $2.5 million, or 41.2
percent, below the FY 2017 revised estimate.
The request includes $35,000 from the State
General Fund, a 100 percent increase from the
FY 2017 revised estimate. The decrease is
largely attributable to carry-forward State Water
Plan Fund expenditures that appear in the FY
2017 budget ($1.4 million) and the one-time
expenditure of the federal grant for the Biofuel
Infrastructure Program occurring in FY 2017.

The Governor recommends FY 2018 expenditures of $44.3
million, including $9.1 million from the State General Fund. This
recommendation is an all funds decrease of $261,941, or 0.6
percent, and a State General Fund decrease of $110,718, or 1.2
percent, below the agency request.
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The decrease is attributable to the following: °

e Delete $544,775, all from the State General
Fund, to not recommend the agency’s FY 2018
enhancement requests;

e Add $508,959, all from the State General Fund,
to not recommend the agency's reduced
resources package; and

Enhancements Detail

Delete $226,125, including $74,902 from the
State General Fund, for the Governor’s
recommendation to hold KPERS employer
contributions at the FY 2016 amount, which
results in an all funds reduction of $185,200,
including $61,345 from the State General Fund,
and to provide a moratorium on agency employer
contributions for death and disability payments
for one quarter, which results in an all funds
reduction of $40,925, including $13,557 from the
State General Fund.

FY 2018 ENHANCEMENTS

Agency Request

Governor's Recommendation

Enhancements SGF All Funds FTE SGF All Funds FTE
3.0 Environmental Scientists for
Water Conservation $ 177,429  $ 177,429 00 $ 0o $ 0 0.0
1.0 Engineer for the Division of
Water Resources 69,000 69,000 0.0 0 0 0.0
1.0 Grain Warehouse Examiner 51,581 51,581 0.0 0 0 0.0
Replace Quattro Micro Analyzer 196,765 196,765 0.0 0 0 0.0
Replace Bentley Somatic Cell
Counter 50,000 50,000 0.0 0 0 0.0
TOTAL $ 544,775 $ 544,775 00 $ 0 $ 0 0.0
The agency requests FY 2018 enhancements of $544,775, The enhancement requests are detailed in the following:

all from the State General Fund.

Department of Agriculture

3.0 Environmental Scientists for Water
Conservation. The agency requests an
enhancement of $177,429, all from the State
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General Fund, for three environmental scientists
based in Western Kansas. The agency indicates
these positions would be dedicated to assisting in
the development of Water Conservation Areas,
assisting water users in efficiently managing their
water resources, and executing the Governor’s
Water Vision;

1.0 Engineer for the Division of Water
Resources. The agency requests an
enhancement of $69,000, all from the State
General Fund, to fund one Engineer position in
the Division of Water Resources. The agency
indicates that this position would be dedicated to
protecting Kansas water users and the state’s
share of critical water resources in interstate
water compacts;

1.0 Grain Warehouse Examiner. The agency
requests an enhancement of $51,581, all from
the State General Fund, for an additional grain
warehouse examiner. The agency indicates that
record-breaking crop yields throughout the state
have resulted in tens of millions of bushels of
grain in temporary public storage, and that an
additional examiner would inspect these facilities;

the State General Fund, to replace the Quattro
Micro analyzer for the laboratory. The agency
indicates this machine tests for chemical levels in
samples received from drift cases, and the
existing analyzer has become periodically
unreliable and is no longer supported by the
manufacturer; and

Replace Bentley Somatic Cell Counter. The
agency requests an enhancement of $50,000, all
from the State General Fund, to replace the
Bentley somatic cell counter in the laboratory.
This machine is used in dairy testing. The agency
indicates that when cows in a herd have an
infection or inflammation, the white blood cell
count increases, affecting the quality of milk, and
this machine helps to estimate the white blood
cell count in a given sample. The agency further
notes they expect the number of cows to
increase, which increases the number of milk
samples to be analyzed. Finally, the agency
indicates the current machine experiences
increased repair costs, operates from a floppy
disk, and is no longer supported by the
manufacturer.

The Governor does not recommend the agency’s FY 2018

Replace Quattro Micro Analyzer. The agency enhancement requests.

requests an enhancement of $196,765, all from
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FY 2018 Reduced Resources

The Governor has requested that specified agencies with select funds provide a reduced resources budget submission of
approximately 5.0 percent for FY 2018 and FY 2019. The information below provides details of the agency’s reduced resources
budget submission for the State General Fund.

FY 2018 REDUCED RESOURCES

Agency Submission Governor’'s Recommendation
Item SGF All Funds FTE SGF All Funds FTE
Salary and Wage Reductions $ (508,959) $ (508,959) 0.0 $ 0 $ 0 0.0

The agency provides a reduced resource package of resource package would result in positions being held open for
$508,959 from the State General Fund. The agency’s reduced 12 weeks and would negatively impact programs and services.

resource package includes reductions in salaries and wages
through holding positions open and evaluating staffing levels as The Governor does not recommend the agency’s reduced

employees leave the agency. The agency indicates this reduced resource package for FY 2018.
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C. FY 2019 — Budget Year

FY 2019 OPERATING BUDGET SUMMARY
Agency Governor’s
Request Recommendation Difference
Total Request/Recommendation $ 45,675,002 $ 45543511  $ (131,491)
FTE Positions 76.0 76.0 0.0
Change from FY 2018:
Dollar Change:
State General Fund $ (175,500) $ 41,110
All Other Funds 1,304,774 1,218,614
TOTAL $ 1,129,274 § 1,259,724
Percent Change:
State General Fund (1.9) % 0.5 %
All Other Funds 3.7 3.5
TOTAL 25 % 28 %
Change in FTE Positions 0.0 0.0

The agency requests FY 2019 expenditures of $45.7 and budgeting shrinkage at a lower level, offset in part by
million, an increase of $1.1 million, or 2.5 percent, above the FY decreased expenditures for scientific equipment for the
2018 request. The request includes $9.0 million from the State laboratory.

General Fund, a decrease of $175,500, or 1.9 percent, below
the FY 2018 request. The all funds increase is largely
attributable to increased State Water Plan Fund expenditures

Department of Agriculture 52



The

request includes the following major areas of

expenditure:

Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $23.5
million, an increase of $597,464, or 2.6 percent,
above the FY 2018 request. The request includes
$7.1 million from the State General Fund, a
decrease of $212,667, or 2.9 percent, below the
FY 2018 request. The increase is largely
attributable to employer contributions for fringe
benefits and decreased shrinkage budgeting;

Contractual Services. The agency requests FY
2019 contractual services expenditures of $14.0
million, an increase of $75,997, or 0.5 percent,
above the FY 2018 request. This increase is
largely attributable to State Water Plan Fund
expenditures for architects and engineers and
expenditures for computer programming and
maintenance;

Commodities. The agency requests FY 2019
commodities expenditures of $953,080, an
increase of $2,424, or 0.3 percent, above the FY
2018 request. The increase is largely attributable
to supplies for the agricultural marketing
program. The largest portion of the commodities
budget is for fuel (55.0 percent), which is
unchanged from the FY 2018 request;

Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $797,968, a
decrease of $289,232, or 26.6 percent, below the
FY 2018 request. The decrease is largely
attributable to one-time scientific equipment
replacements for the laboratory, in addition to
trucks and computer replacements;

e Aid to Local Units of Government. The agency
requests FY 2019 aid to local units of
government expenditures of $2.1 million, an
increase of $92,637, or 4.6 percent, above the
FY 2018 request. Aid to local units of government
expenditures are for state aid to conservation
districts funded by the State Water Plan Fund;
and

e Other Assistance. The agency requests FY
2019 other assistance expenditures of $4.3
million, an increase of $649,984, or 17.9 percent,
above the FY 2018 request. The increase is
largely attributable to State Water Plan Fund
projects, with the largest increase for non-point
source pollution assistance.

The Governor recommends FY 2019 expenditures of $45.5
million, a decrease of $131,491, or 0.3 percent, below the
agency request. The recommendation includes $9.1 million from
the State General Fund, an increase of $105,892, or 1.2
percent, above the agency request. The all funds decrease and
State General Fund increase are attributable to the following:

e Delete $298,010, all from the State General
Fund, to not recommend the agency’s
enhancement request for FY 2019;

e Add $512,710, all from the State General Fund,
to not recommend the agency's reduced
resources package; and

e Delete $346,191, including $108,808 from the
State General Fund. The decrease is attributable
to the Governor's recommendation to hold
KPERS employer contributions at the FY 2016
amount.
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Enhancements Detail

FY 2019 ENHANCEMENTS

Agency Request Governor’'s Recommendation

Enhancements SGF All Funds FTE SGF All Funds FTE
3.0 Environmental Scientists for
Water Conservation $ 177,429  $ 177,429 00 $ 0 $ 0 0.0
1.0 Engineer for the Division of
Water Resources 69,000 69,000 0.0 0 0 0.0
1.0 Grain Warehouse Examiner 51,581 51,581 0.0 0 0 0.0
TOTAL $ 298,010 $ 298,010 00 $ 0 $ 0 0.0

The agency requests FY 2019 enhancements of $298,010,
all from the State General Fund. The enhancement requests are
detailed below:

General Fund, to fund one Engineer position in
the Division of Water Resources. The agency
indicates this position would be dedicated to
protecting Kansas water users and the state’s
share of critical water resources in interstate
water compacts; and

e 3.0 Environmental Scientists for Water
Conservation. The agency requests an
enhancement of $177,429, all from the State

General Fund, for three environmental scientists e 1.0 Grain Warehouse Examiner. The agency

based in Western Kansas. The agency indicates
these positions would be dedicated to assisting in
the development of Water Conservation Areas,
assisting water users in efficiently managing their
water resources, and executing the Governor’s
Water Vision;

1.0 Engineer for the Division of Water
Resources. The agency requests an
enhancement of $69,000, all from the State

Department of Agriculture

requests an enhancement of $51,581, all from
the State General Fund, for an additional grain
warehouse examiner. The agency indicates that
record-breaking crop yields throughout the state
have resulted in tens of millions of bushels of
grain in temporary public storage, and that an
additional examiner would inspect these facilities.

The Governor does not recommend the agency’s FY 2019
enhancement requests.
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FY 2019 Reduced Resources

The Governor has requested that specified agencies with select funds provide a reduced resources budget submission of
approximately 5.0 percent for FY 2018 and FY 2019. The information below provides details of the agency’s reduced resources

budget submission for the State General Fund.

FY 2019 REDUCED RESOURCES

Agency Submission Governor’'s Recommendation
Item SGF All Funds FTE SGF All Funds FTE
Salary and Wage Reductions $ (512,710) $ (512,710) 0.0 $ 0 $ 0 0.0

The agency provides a reduced resource package of resource package would result in positions being held open for
$512,710 from the State General Fund. The agency’s reduced 12 weeks and would negatively impact programs and services.

resource package includes reductions in salaries and wages
through holding positions open and evaluating staffing levels as The Governor does not recommend the agency’s reduced

employees leave the agency. The agency indicates this reduced resources package for FY 2019.
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Governor’s Recommended Salary and Wage Adjustments

27th Payroll Period. The average fiscal year contains 26 biweekly
payroll periods. Because of the biweekly nature of the payroll
system and how the pay dates have fallen on the calendar since the
system was implemented, a 27th payroll period occurs in FY 2017.
The last time this occurred was in FY 2006. The current estimate for
the cost of the 27th pay period is $107.2 million, including $40.3
million from the State General Fund. The next anticipated
occurrence of a 27th pay period will be in FY 2028.

Longevity Bonus Payments. For FY 2017, FY 2018, and FY 2019,
the Governor recommends funding longevity bonus payments for
eligible state employees at the statutory rate of $40 per year of
service, with a 10-year minimum ($400) and a 25-year maximum
($1,000). Classified employees hired after June 15, 2008, are not
eligible for longevity bonus payments. The estimated cost for the
recommended FY 2017 payments is $4.9 million, including $1.8
million from the State General Fund. For FY 2018, the estimated
cost is $5.1 million, including $1.9 million from the State General
Fund. For FY 2019, the estimated cost is $4.4 million, including $1.6
million from the State General Fund. For this agency, FY 2017
longevity payments total $30,080, including $10,845 from the
State General Fund; FY 2018 longevity payments total $31,441,
including $10,207 from the State General Fund; and FY 2019
longevity payments total $31,441, including $10,207 from the
State General Fund.

Kansas Public Employees Retirement System (KPERS)
Adjustments.
KPERS Employer Contributions. The employer retirement

contribution rate for KPERS State and School is scheduled to be
10.81 percent in FY 2017, 12.01 percent for FY 2018, and 13.21
percent for FY 2019. For FY 2017, FY 2018, and FY 2019, the
Governor recommends the employer contribution amounts be
reduced, with the intention of holding employer contributions in
these fiscal years to a similar amount as FY 2016 actual employer
contributions, which included a quarter moratorium. This proposal

also eliminates the scheduled contribution rate increases for FY
2017 through FY 2019. The estimated expenditure reduction to
freeze KPERS employer contributions is $87.8 million, including
$85.9 million from the State General Fund, in FY 2017; $141.6
million, including $140.2 million from the State General Fund, for FY
2018; and $202.3 million, including $198.5 million from the State
General Fund, for FY 2019. Additionally, the Governor recommends
not to pay approximately $97.4 million, all from the State General
Fund, in delayed FY 2016 employer contributions, in FY 2018 with
8.0 percent interest per annum. For this agency, reducing
employer contributions to KPERS would reduce expenditures
by $60,244, including $21,753 from the State General Fund, in
FY 2017; by $185,200, including $61,345 from the State General
Fund, for FY 2018; and by $346,191, including $108,808 from
the State General Fund, for FY 2019.

Death and Disability. The Governor recommends extending the
current FY 2017 moratorium on employer contributions to the Group
Insurance Reserve Fund through the first quarter of FY 2018. The
employer contribution rate is recommended to return to 1.0 percent
for FY 2019. The estimated expenditure reduction for the
recommended moratorium on the first quarter of FY 2018
contributions is $12.6 million, including $10.1 million from the State
General Fund. For this agency, a one quarter moratorium on
Group Insurance Reserve Fund contributions would reduce
expenditures by $40,925, including $13,557 from the State
General Fund, for FY 2018.

KPERS Policy Changes. The Governor recommends extending the
amortization period on the unfunded actuarial liability (UAL) by ten
years. Currently, the UAL is scheduled to be amortized in FY 2033.
In addition, the Governor recommends the combined KPERS State
and School employer contribution rate be decoupled. Currently, a
contribution rate is established for the combined KPERS State and
the KPERS School group. The KPERS State group has a
considerably lower UAL than the KPERS School group and the
actuarial recommended contribution rate for the KPERS State group
is consistently below the combined KPERS State and School rate.
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Funding Sources

Funding Source

Agency Req.
Percent of
Total FY 2018

Gov. Rec.
Percent of
Total FY 2018

Agency Req.
Percent of
Total FY 2019

Gov. Rec.
Percent of
Total FY 2019

State General Fund
State Water Plan Fund

Economic Development
Initiatives Fund

Federal Funds
All Other Funds
TOTAL

20.6 % 20.4 % 19.7 % 20.0 %
15.7 15.8 17.9 17.9
24 24 23 23
20.0 20.0 19.3 19.3
41.4 41.4 40.8 40.6

100.0 % 100.0 % 100.0 % 100.0 %

Note: Totals may not add due to rounding.
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Procram DETAIL
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Administration

Meat and Poultry

Food Safety

Dairy and ACAP
Weights and Measures
Grain Warehouse

Water Programs (Resources,
Appropriations, and Structures)

Agricultural Laboratory

Environmental Protection (Plant
Protection and Pesticide and Fertilizer)

Animal Health
Conservation
Agricultural Marketing

EXPENDITURES BY PROGRAM - GOVERNOR'’S FY 2018 RECOMMENDATION

Gov. Rec. Gov. Rec.

All Funds Percent of SGF Percent of
Program FY 2018 Total FY 2018 Total

Administration $ 6,324,997 143% $ 569,511 6.3 %
Meat and Poultry 2,895,767 6.5 1,415,719 15.6
Food Safety 3,952,765 8.9 0 0.0
Dairy and ACAP 1,356,525 3.1 17,830 0.2
Weights and Measures 1,569,475 3.5 736,817 8.1
Grain Warehouse 545,036 1.2 138,823 1.5
Water Programs (Resources, Appropriations, and Structures) 10,176,410 23.0 3,879,024 42.8
Agricultural Laboratory 1,769,217 4.0 153,380 1.7
Environmental Protection (Plant Protection and Pesticide and Fertilizer) 2,864,692 6.5 425,147 4.7
Animal Health 2,723,183 6.1 606,130 6.7
Conservation 7,572,185 17.1 473,594 5.2
Agricultural Marketing 2,533,535 5.7 637,320 7.0

TOTAL $ 44,283,787 100.0% $ 9,053,295 100.0 %
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FTE POSITIONS BY PROGRAM FY 2016 — FY 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.

Program FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Administration 6.0 9.8 9.8 10.8 10.8 10.8 10.8
Meat and Poultry 0.0 0.3 0.3 1.3 1.3 1.3 1.3
Food Safety 7.0 6.0 6.0 7.0 7.0 7.0 7.0
Dairy and ACAP 5.0 5.0 5.0 6.0 6.0 6.0 6.0
Weights and Measures 5.0 3.0 3.0 4.0 4.0 4.0 4.0
Grain Warehouse 0.0 0.0 0.0 1.0 1.0 1.0 1.0
Water Resources 3.0 3.0 3.0 4.0 4.0 4.0 4.0
Water Appropriations 12.0 11.0 11.0 11.0 11.0 11.0 11.0
Water Structures 2.0 1.0 1.0 2.0 2.0 2.0 2.0
Agricultural Laboratories 20 20 20 3.0 3.0 3.0 3.0
Environmental Protection 1.0 20 20 3.0 3.0 3.0 3.0
Pesticide and Fertilizer 9.0 8.0 8.0 9.0 9.0 9.0 9.0
Animal Health 7.0 5.9 5.9 5.9 5.9 5.9 5.9
Conservation 3.0 6.0 6.0 7.0 7.0 7.0 7.0
Agriculture Marketing 0.0 0.0 0.0 1.0 1.0 1.0 1.0
TOTAL 62.0 63.0 63.0 76.0 76.0 76.0 76.0
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A. Administration

The Administration program provides the general policy,
outreach, coordination, and management functions for the
agency. This program is divided into three sub-programs:
Administrative Services and Support, Record Center, and
Statistical Services and Support. The Administrative Services
and Support sub-program provides the agency’s fiscal,
personnel, legal, and information resource services. The goal of
the Record Center sub-program is to maintain credible records

statutes as they relate to the agency. This includes the issuance
of licenses, permits, registrations, and certifications, and the
issuance of renewal notices. The Statistical Services and
Support sub-program is responsible for providing meaningful,
accurate, and objective statistical information and services to
Kansas residents and the Kansas agricultural industry.
Agriculture marketing was been moved to a separate program
beginning in FY 2016.

to provide consistent and equitable implementation of Kansas

ADMINISTRATION
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 3,062,584 $ 3,203,463 $ 3,183,307 $ 2,809,944 § 3,291,630 $ 2,902,175 §$ 3,375,298
Contractual Services 2,845,035 2,847,798 2,847,798 2,832,733 2,832,733 2,828,650 2,828,650
Commodities 97,301 81,367 81,367 86,300 86,300 86,300 86,300
Capital Outlay 336,962 110,641 110,641 114,334 114,334 98,734 98,734
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 6,341,882 $§ 6,243,269 § 6,223,113 § 5843311 $ 6324997 $§ 5915859 § 6,388,982
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 1,300,000 1,300,000 0 0 0 0
TOTAL $ 6,341,882 $ 7,543,269 $ 7,523,113 $ 5,843,311 $ 6,324,997 $ 5,915,859 $ 6,388,982
Financing:
State General Fund $ 929,445 $ 881,562 $ 867,476 $ 65,227 $ 569,511 $ 117,892 § 623,338
All Other Funds 5,412,437 6,661,707 6,655,637 5,778,084 5,755,486 5,797,967 5,765,644
TOTAL $ 6,341,882 $ 7,543,269 $ 7,523,113 $ 5,843,311 $ 6,324,997 $ 5,915,859 $ 6,388,982
FTE Positions 6.0 9.8 9.8 10.8 10.8 10.8 10.8
Non-FTE Uncl.Perm.Pos. 45.0 32.6 32.6 32.6 32.6 32.6 32.6
TOTAL 51.0 42.4 42.4 43.4 43.4 43.4 43.4

The agency requests FY 2018 expenditures of $5.8 million
for the Administration program, a decrease of $1.7 million, or

22.5 percent, below the FY 2017 revised estimate. The request
includes $65,227 from the State General Fund, a decrease of
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$816,335, or 92.6 percent, below the FY 2017 revised estimate.

Major areas of expenditure are detailed below:

Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $2.8
million for the Administration program, including
$55,227 from the State General Fund. This
request is an all funds decrease of $393,519, or
12.3 percent, and a State General Fund
decrease of $816,335, or 93.7 percent, below the
FY 2017 revised estimate. The decrease is
largely attributable to increased budgeting for
shrinkage for the reduced resources package;

Contractual Services. The agency requests FY
2018 contractual services expenditures of $2.8
million for the Administration program, a
decrease of $15,065, or 0.5 percent, below the
FY 2017 revised estimate. This request includes
$10,000 from the State General Fund, which is
no change from the FY 2017 revised estimate.
The decrease is largely attributable to meals and
lodging;

Commodities. The agency requests FY 2018
commodities expenditures of $86,300, all from
special revenue funds, for the Administration
program, an increase of $4,933, or 6.1 percent,
above the FY 2017 revised estimate. The
increase is largely attributable to office supplies;

Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $114,334, all from
special revenue funds, an increase of $3,693, or
3.3 percent, above the FY 2017 revised estimate.
The increase is largely attributable to computer

replacements, partially offset by decreased
expenditures for vehicle replacements; and

e Other Assistance. The agency requests FY
2018 other assistance expenditures of $0, a
decrease of $1.3 million, all from special revenue
funds, or 100.0 percent, below the FY 2017
revised estimate. The decrease is attributable to
the one-time expenditure of the federal Biofuel
Infrastructure Program grant to install ethanol-
blender gas pumps.

The Governor recommends FY 2018 expenditures in the
Administration program of $6.3 million, including $569,511 from
the State General Fund. The recommendation is an all funds
increase of $481,686, or 8.2 percent, and a State General Fund
increase of $504,284, or 773.1 percent, above the agency
request. The increase is attributable to not recommending the
reduced resource package to hold positions open for longer
periods of time and increase shrinkage, offset in part by the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on agency employer contributions for death and
disability payments for one quarter.

The agency requests FY 2019 expenditures of $5.9 million
for the Administration program, an increase of $72,548, or 1.2
percent, above the FY 2018 request. The request includes
$117,892 from the State General Fund, an increase of $52,665,
or 80.7 percent, above the FY 2018 request. Major areas of
expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $2.9
million for the Administration program, including
$107,892 from the State General Fund. This
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request is an all funds increase of $92,231, or 3.3
percent, and a State General Fund increase of
$52,665, or 95.4 percent, above the FY 2018
request. The increase is largely attributable to
employer contributions for fringe benefits;

Contractual Services. The agency requests FY
2019 contractual services expenditures of $2.8
million for the Administration program, a
decrease of $4,083, or 0.1 percent, below the FY
2018 request. The request includes $10,000 from
the State General Fund, which is no change from
the FY 2018 request. The decrease is largely
attributable to building rental;

Commodities. The agency requests FY 2019
commodities expenditures of $86,300, all from
special revenue funds, for the Administration

program, which is no change from the FY 2018
request; and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $98,734, all from
special revenue funds, a decrease of $15,600, or
13.6 percent, below the FY 2018 request. The
decrease is attributable to  decreased
expenditures for vehicle replacements.

The Governor recommends FY 2019 expenditures of $6.4
million, including $623,338 from the State General Fund. The
recommendation is an all funds increase of $473,123, or 8.0
percent, and a State General Fund increase of $505,446, or
428.7 percent, above the agency request. The increase is
attributable to not recommending the reduced resource package
to hold positions open for longer periods of time and increase
shrinkage, offset in part by the Governor’s recommendation to
hold KPERS employer contributions at the FY 2016 amount.
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B. Meat and Poultry

The Meat and Poultry program is a cooperative state-federal
program responsible for administering the Kansas Meat and
Poultry Inspection Act that governs labeling and advertising of
meat and poultry products. The program conducts inspections
to ensure safe and wholesome meat and poultry products and
to detect and eliminate those items that pose a health threat,
are improperly labeled, or serve as a source of economic fraud

to the consumer. The program provides for the inspection,
labeling, and disposition of animals, poultry, carcasses, and
meat and poultry products offered for sale through commercial
outlets for consumption. The program inspects and registers
slaughter facilities and meat and poultry processing facilities in
Kansas. Federal law requires state inspection standards be
“equal to” those of federally inspected operations.

MEAT AND POULTRY
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 1,886,010 $ 2,333,511 § 2,327,085 § 2,341,015 § 2,316,979 §$ 2,414,181 § 2,377,289
Contractual Services 187,158 265,180 265,180 261,710 261,710 263,084 263,084
Commodities 108,551 182,076 182,076 182,078 182,078 182,078 182,078
Capital Outlay 134,627 140,000 140,000 135,000 135,000 135,000 135,000
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 2,316,346 $ 2,920,767 $ 2,914,341 $§ 2,919,803 $ 2895767 $ 2,994,343 $ 2,957,451
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 2,316,346 $ 2,920,767 $ 2914341 $ 2,919,803 $ 2,895,767 $ 2,994,343 $ 2,957,451
Financing:
State General Fund $ 1,224,394 § 1,479,889 § 1,476,676 $ 1,427,737 § 1,415,719 § 1,439,737 § 1,421,291
All Other Funds 1,091,952 1,440,878 1,437,665 1,492,066 1,480,048 1,554,606 1,536,160
TOTAL $ 2,316,346 $ 2,920,767 $ 2,914,341 $ 2,919,803 $ 2,895,767 $ 2,994,343 $ 2,957,451
FTE Positions 0.0 0.3 0.3 1.3 1.3 1.3 1.3
Non-FTE Uncl.Perm.Pos. 30.5 38.9 38.9 38.9 38.9 38.9 38.9
TOTAL 30.5 39.2 39.2 40.2 40.2 40.2 40.2

The agency requests FY 2018 expenditures of $2.9 million
for the Meat and Poultry program, a decrease of $964, or less

than 0.1 percent, below the FY 2017 revised estimate. The
request includes $1.4 million from the State General Fund, a
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decrease of $52,152, or 3.5 percent, below the FY 2017 revised

estimate.

Major areas of expenditure are detailed below:

Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $2.3
million for the Meat and Poultry program,
including $1.2 million from the State General
Fund. This request is an all funds increase of
$7,504, or 0.3 percent, and a State General Fund
increase of $9,507, or 0.8 percent, above the FY
2017 revised estimate. The increase is largely
attributable to employer contributions for fringe
benefits;

Contractual Services. The agency requests FY
2018 contractual services expenditures of
$261,710 for the Meat and Poultry program, a
decrease of $3,470, or 1.3 percent, below the FY
2017 revised estimate. The request includes
$130,855 from the State General Fund, a
decrease of $1,735, or 1.3 percent, below the FY
2017 revised estimate. The decrease is largely
attributable to computer software maintenance;

Commodities. The agency requests FY 2018
commodities expenditures of $182,078 for the
Meat and Poultry program, an increase of $2, or
less than 0.1 percent, above the FY 2017 revised
estimate. The request includes $91,039 from the
State General Fund, an increase of $1, or less
than 0.1 percent, above the FY 2017 revised
estimate. Commodities expenditures for the Meat
and Poultry program are largely for gasoline and

scientific supplies for testing of meat samples;
and

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $135,000 for the
Meat and Poultry program, a decrease of $5,000,
or 3.6 percent, below the FY 2017 revised
estimate. The request includes $55,110 from the
State General Fund, a decrease of $59,988, or
52.1 percent, below the FY 2017 revised
estimate. The decrease is attributable to
decreased expenditures for vehicle
replacements.

The Governor recommends FY 2018 expenditures of $2.9
million for the Meat and Poultry program, including $1.4 million
from the State General Fund. This recommendation is an all
funds decrease of $24,036, or 0.8 percent, and a State General
Fund decrease of $12,018, or 0.8 percent, below the agency
request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount and to provide a moratorium on employer
contributions for death and disability for one quarter.

The agency requests FY 2019 expenditures of $3.0 million
for the Meat and Poultry program, an increase of $74,540, or
2.6 percent, above the FY 2018 request. The request includes
$1.4 million from the State General Fund, an increase of
$12,000, or 0.8 percent, above the FY 2018 request. Major
areas of expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $2.4
million for the Meat and Poultry program,
including $1.2 million from the State General
Fund. This request is an all funds increase of

Department of Agriculture 64



$73,166, or 3.1 percent, and a State General
Fund increase of $36,583, or 3.2 percent, above
the FY 2018 request. The increase is largely
attributable to employer contributions for fringe
benefits;

Contractual Services. The agency requests FY
2019 contractual services expenditures of
$263,084 for the Meat and Poultry program, an
increase of $1,374, or 0.5 percent, above the FY
2018 request. The request includes $131,542
from the State General Fund, an increase of
$687, or 0.5 percent, above the FY 2018 request.
The increase is largely attributable to computer
software maintenance and cellular phones;

Commodities. The agency requests FY 2019
commodities expenditures of $182,078 for the
Meat and Poultry program, which is no change
from the FY 2018 request. The request includes
$91,039 from the State General Fund, which is
no change from the FY 2018 request.

Commodities expenditures for the Meat and
Poultry program are largely for gasoline and
scientific supplies for testing of meat samples;
and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $135,000 for the
Meat and Poultry program, which is no change
from the FY 2018 request. The request includes
$29,840 from the State General Fund, a
decrease of $25,270, or 45.9 percent, below the
FY 2018 request. Capital outlay expenditures in
the Meat and Poultry program are for computer
and vehicle replacements.

The Governor recommends FY 2019 expenditures of $3.0
million for the Meat and Poultry program, including $1.4 million
from the State General Fund. The recommendation is an all
funds decrease of $36,892, or 1.2 percent, and a State General
Fund decrease of $18,446, or 1.3 percent, below the agency
request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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C. Food Safety and Lodging

The Kansas Department of Agriculture promotes public
safety by regulating the production and sale of food products in
Kansas.

The Food Safety and Lodging program is responsible for
food safety inspections of food establishments, food processors,

operations that provide food directly to the end consumer, with
or without charge. Food establishments include restaurants,
grocery stores, convenience stores, schools, senior meal sites,
mobile food units and food operations in lodging establishments.
Food processors are operations that provide food to other food
operations for further distribution, with or without charge. Food

and lodging establishments. Food establishments are processors include food wholesalers, food warehouses, food re-
packers, and food manufacturers.
FOOD SAFETY AND LODGING
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 2,968,931 $ 3,220,230 $ 3,211,669 $ 3,312,344  $ 3,279,694 $ 3,415,782 $ 3,365,048
Contractual Services 366,153 419,370 419,370 419,796 419,796 422,012 422,012
Commodities 82,336 119,200 119,200 121,275 121,275 121,825 121,825
Capital Outlay 106,533 135,000 135,000 132,000 132,000 122,000 122,000
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 3,523,953 $ 3,893,800 $§ 3,885239 $ 3985415 $ 3,952,765 $ 4,081,619 $ 4,030,885
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 3,523,953 $ 3,893,800 $ 3,885,239 $ 3,985,415 $ 3,952,765 $ 4,081,619 $ 4,030,885
Financing:
State General Fund $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0
All Other Funds 3,523,953 3,893,800 3,885,239 3,985,415 3,952,765 4,081,619 4,030,885
TOTAL $ 3,523,953 $ 3,893,800 $ 3,885,239 $ 3,985415 $ 3,952,765 $ 4,081,619 $ 4,030,885
FTE Positions 7.0 6.0 6.0 7.0 7.0 7.0 7.0
Non-FTE Uncl.Perm.Pos. 49.0 52.8 52.8 52.8 52.8 52.8 52.8
TOTAL 56.0 58.8 58.8 59.8 59.8 59.8 59.8
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The agency requests FY 2018 expenditures of $4.0 million
for the Food Safety and Lodging program, all from special
revenue funds. This request is an increase of $91,615, or 2.4
percent, above the FY 2017 revised estimate. Major areas of
expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $3.3
million, all from special revenue funds, for the
Dairy and Feed Safety program. This request is
an increase of $92,114, or 2.9 percent, above the
FY 2017 revised estimate. The increase is largely
attributable to employer contributions for fringe
benefits and decreased shrinkage;

e Contractual Services. The agency requests FY
2018 contractual services expenditures of
$419,796, all from special revenue funds, for the
Food Safety and Lodging program, an increase
of $426, or 0.1 percent, above the FY 2017
revised estimate. Contractual services
expenditures in the Food Safety and Lodging
program include repair and service, travel and
food, communication, and rents;

e Commodities. The agency requests FY 2018
commodities expenditures of $121,275, all from
special revenue funds, for the Food Safety and
Lodging program, an increase of $2,075, or 1.7
percent, above the FY 2017 revised estimate.
The increase is attributable to vehicle parts, tires,
and clothes. The majority of commodities
expenditures in this program are for gasoline
(71.7 percent), as 48 inspectors travel daily to
conduct food safety and lodging inspections; and
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Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $132,000, all from
special revenue funds, for the Food Safety and
Lodging program, a decrease of $3,000, or 2.2
percent, below the FY 2017 revised estimate.
The decrease is attributable to computer
replacements, offset in part by increased
expenditures for vehicle replacements.

The Governor recommends FY 2018 expenditures of $4.0
million for the Food Safety and Lodging program, all from
special revenue funds. This recommendation is a decrease of
$32,650, or 0.8 percent, below the agency request. The
decrease is attributable to the Governor’s recommendation to
hold KPERS employer contributions at the FY 2016 amount and
to provide a moratorium on employer contributions for death and
disability for one quarter.

The agency requests FY 2019 expenditures of $4.1 million
for the Food Safety and Lodging program, all from special
revenue funds. The request is an increase of $96,204, or 2.4
percent, above the FY 2018 request. Major areas of expenditure
are detailed below:

Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $3.4
million, all from special revenue funds, for the
Food Safety and Lodging program, an increase
of $103,438, or 3.1 percent, above the FY 2018
request. The increase is largely attributable to
salary increases;

Contractual Services. The agency requests FY
2019 contractual services expenditures of
$422,012, all from special revenue funds, for the
Food Safety and Lodging program, an increase
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of $2,216, or 0.5 percent, above the FY 2018
request. The increase is largely attributable to
rents, computer maintenance, and
communication;

Commodities. The agency requests FY 2019
commodities expenditures of $121,825, all from
special revenue funds, for the Food Safety and
Lodging program, an increase of $550, or 0.5
percent, above the FY 2018 request. The
increase is largely attributable to tire
replacements. The majority of commodities
expenditures in this program are for gasoline
(71.4 percent), as 48 inspectors travel daily to
conduct food safety and lodging inspections; and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $122,000, all from
special revenue funds, for the Food Safety and
Lodging program, a decrease of $10,000, or 7.6
percent, below the FY 2018 request. The
decrease is  attributable to  computer
replacements.

The Governor recommends FY 2019 expenditures of $4.0
million for the Food Safety and Lodging program, all from
special revenue funds. The recommendation is a decrease of
$50,734, or 1.2 percent, below the agency request. The
decrease is attributable to the Governor’'s recommendation to
hold KPERS employer contributions at the FY 2016 amount.
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D. Dairy and Feed Safety

The Dairy and Feed Safety program regulates the milk
production, transportation, processing, and distribution industry
in Kansas. The Dairy Inspection program protects consumers in
Kansas and other states. Inspectors regulate the dairy industry,
starting at the farm and continuing as the milk and milk products
are transported, processed, distributed, and sold. Activities
include inspection of facilities and equipment, collection and
testing samples, educational activities, and consumer
protection.

The core function of the Dairy Inspection program is to

distribution of milk and dairy products from cow to consumer.
Dairy inspection staff enforces Kansas dairy laws as well as the
U.S. Food and Drug Administration’s Grade A Pasteurized Milk
Ordinance, which is adopted by reference in Kansas.

This program also regulates feed safety. The feed safety
program’s major objectives are: safeguarding both human and
animal health, promoting safe and effective nutrition of livestock
and pets, and verifying and ensuring truth in labeling of
commercial feed products.

regulate the production, transportation, processing, and
DAIRY AND FEED SAFETY
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 928,654 $ 938,252 $ 935,776 $ 944,373 $ 935,147 $ 1,022,718 1,007,399
Contractual Services 159,373 181,591 181,591 215,334 215,334 211,640 211,640
Commodities 34,668 53,136 53,136 68,004 68,004 69,263 69,263
Capital Outlay 42,344 205,000 205,000 138,040 138,040 94,040 94,040
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 1,165,039 $ 1,377,979 $ 1,375,503 $ 1,365,751 § 1,356,525 $ 1,397,661 1,382,342
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 1,165,039 $ 1,377,979 § 1,375,503 $ 1,365,751 § 1,356,525 $ 1,397,661 1,382,342
Financing:
State General Fund $ 17,801 $ 18,700 $ 18,652 $ 18,000 $ 17,830 $ 18,200 17,937
All Other Funds 1,147,238 1,359,279 1,356,851 1,347,751 1,338,695 1,379,461 1,364,405
TOTAL $ 1,165,039 $ 1,377,979 § 1,375,503 $ 1,365,751 § 1,356,525 $ 1,397,661 1,382,342
FTE Positions 5.0 5.0 5.0 6.0 6.0 6.0 6.0
Non-FTE Uncl.Perm.Pos. 9.0 10.4 10.4 10.4 10.4 10.4 10.4
TOTAL 14.0 15.4 15.4 16.4 16.4 16.4 16.4
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The agency requests FY 2018 expenditures of $1.4 million
for the Dairy and Feed Safety program, a decrease of $12,228,
or 0.9 percent, below the FY 2017 revised estimate. The
request includes $18,000 from the State General Fund, a
decrease of $700, or 3.7 percent, below the FY 2017 revised

estimate. Major areas of expenditure are detailed below:

Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of
$944,373 for the Dairy and Feed Safety program,
including $18,000 from the State General Fund.
This request is an all funds increase of $6,121, or
0.7 percent, and a State General Fund decrease
of $700, or 3.7 percent, from the FY 2017 revised
estimate. The increase is largely attributable to
employer contributions for fringe benefits;

Contractual Services. The agency requests FY
2018 contractual services expenditures of
$215,334, all from special revenue funds, for the
Dairy and Feed Safety program, an increase of
$33,743, or 18.6 percent, above the FY 2017
revised estimate. The increase is largely
attributable to increased federal funding for the
maintenance of an online licensing and payment
solution;

Commodities. The agency requests FY 2018
commodities expenditures of $68,004, all from
special revenue funds, for the Dairy and Feed
Safety program, an increase of $14,868, or 28.0
percent, above the FY 2017 revised estimate.
The increase is largely attributable to increased
federal funding for the purchase of professional
supplies; and

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $138,040, all from
special revenue funds, for the Dairy and Feed
Safety program, a decrease of $66,960, or 32.7
percent, below the FY 2017 revised estimate.
The decrease is largely attributable to decreased
expenses for the purchase of an online licensing
and payment solution for the program.

The Governor recommends FY 2018 expenditures of $1.4
million for the Dairy and Feed Safety program, including
$17,830 from the State General Fund. This recommendation is
an all funds decrease of $9,226, or 0.7 percent, and a State
General Fund decrease of $170, or 0.9 percent, below the
agency request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount and to provide a moratorium on employer
contributions for death and disability for one quarter.

The agency requests FY 2019 expenditures of $1.4 million
for the Dairy and Feed Safety program, an increase of $31,910,
or 2.3 percent, above the FY 2018 request. The request
includes $18,200 from the State General Fund, an increase of
$200, or 1.1 percent, above the FY 2018 request. Major areas
of expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $1.0
million for the Dairy and Feed Safety program,
including $18,200 from the State General Fund.
This request is an all funds increase of $78,345,
or 8.3 percent, and a State General Fund
increase of $200, or 1.1 percent, above the FY
2018 request. The increase is largely attributable
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to salary increases arising from employees
shifting from classified to unclassified status;

Contractual Services. The agency requests FY
2019 contractual services expenditures of
$211,640, all from special revenue funds, for the
Dairy and Feed Safety program, a decrease of
$3,694, or 1.7 percent, below the FY 2018
request. The decrease is largely attributable to
professional fees;

Commodities. The agency requests FY 2019
commodities expenditures of $69,263, all from
special revenue funds, for the Dairy and Feed
Safety program, an increase of $1,259, or 1.9
percent, above the FY 2018 request. The
increase is largely attributable to scientific
equipment for field-based employees. The
majority of commodities expenditures for the
Dairy and Feed Safety program are for gasoline
(63.9 percent); and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $94,040, all from
special revenue funds, for the Dairy and Feed
Safety program, a decrease of $44,000, or 31.9
percent, below the FY 2018 request. The
decrease is largely attributable to decreased
expenses for the purchase of an online licensing
and payment solution for the program, offset in
part by increased expenditures for vehicle
replacements.

The Governor recommends FY 2019 expenditures of $1.4
million for the Dairy and Feed Safety program, including
$17,937 from the State General Fund. The recommendation is
an all funds decrease of $15,319, or 1.1 percent, and a State
General Fund decrease of $263, or 1.4 percent, below the
agency request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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E. Weights and Measures

The Weights and Measures sub-program is responsible for ensuring that devices involving weight, measurement, or price
scanning in commerce are accurate in order to protect the consumer and provide equity in the marketplace.

WEIGHTS AND MEASURES
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019

Expenditures:
Salaries and Wages $ 802,475 $ 827,344 $ 825,226 $ 846,671 $ 838,649 $ 873,895 $ 860,983

Contractual Services 552,461 477,487 477,487 529,873 529,873 536,696 536,696
Commodities 104,995 116,022 116,022 119,453 119,453 119,452 119,452
Capital Outlay 104,302 102,814 102,814 81,500 81,500 56,500 56,500
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 1,564,233 $ 1,523,667 $ 1,521,549 § 1,577,497 $ 1,569,475 § 1,586,543 § 1,573,631
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 1,564,233 $ 1,523,667 $ 1,521,549 $ 1,577,497 $ 1,569,475 $ 1,586,543 $ 1,573,631
Financing:
State General Fund $ 685,515 $ 691,500 $ 690,335 $ 741,000 $ 736,817 $ 706,200 $ 699,469
All Other Funds 878,718 832,167 831,214 836,497 832,658 880,343 874,162
TOTAL $ 1,564,233 $ 1,523,667 $ 1,521,549 $ 1,577,497 $ 1,569,475 $ 1,586,543 $ 1,573,631
FTE Positions 5.0 3.0 3.0 4.0 4.0 4.0 4.0
Non-FTE Uncl.Perm.Pos. 9.0 12.0 12.0 12.0 12.0 12.0 12.0
TOTAL 14.0 15.0 15.0 16.0 16.0 16.0 16.0

The agency requests FY 2018 expenditures of $1.6 million request includes $741,000 from the State General Fund, an
for the Weights and Measures program, an increase of $53,830, increase of $49,500, or 7.2 percent, above the FY 2017 revised
or 3.5 percent, above the FY 2017 revised estimate. The estimate.
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Major areas of expenditure are detailed below:

Salaries and Wages. The agency requests FY
2018 salaries and wages all funds expenditures
of $846,671, including $471,917 from the State
General Fund, for the Weights and Measures
program. This request is an increase of $19,327,
or 2.3 percent, and a State General Fund
decrease of $23,081, or 4.7 percent, from the FY
2017 revised estimate. The increase is largely
attributable to employer contributions to fringe
benefits;

Contractual Services. The agency requests FY
2018 contractual services expenditures of
$529,873 for the Weights and Measures
program, an increase of $52,386, or 11.0
percent, above the FY 2017 revised estimate.
The request includes $138,079 from the State
General Fund, an increase of $40,009, or 40.8
percent, above the FY 2017 revised estimate.
The increase is largely attributable to laboratory
fees;

Commodities. The agency requests FY 2018
commodities expenditures of $119,453 for the
Weights and Measures program, an increase of
$3,431, or 3.0 percent, above the FY 2017
revised estimate. The request includes $62,464
from the State General Fund, an increase of
$10,298, or 19.7 percent, above the FY 2017
revised estimate. The increase is attributable to
tire replacements. The majority of commodities
expenditures in this program are attributable to
fuel (67.9 percent); and

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $81,500 for the
Weights and Measures program, a decrease of
$21,314, or 20.7 percent, below the FY 2017
revised estimate. The request includes $68,540
from the State General Fund, an increase of
$22,274, or 48.1 percent, above the FY 2017
revised estimate. The decrease is largely
attributable to decreased expenditures for
scientific equipment and truck replacements,
offset in part by computer replacements.

The Governor recommends FY 2018 expenditures of $1.6
million for the Weights and Measures program, including
$736,817 from the State General Fund. This recommendation is
an all funds decrease of $8,022, or 0.5 percent, and a State
General Fund decrease of $4,183, or 0.6 percent, below the
agency request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount and to provide a moratorium on employer
contributions for death and disability for one quarter.

The agency requests FY 2019 expenditures of $1.6 million
for the Weights and Measures program, an increase of $9,046,
or 0.6 percent, above the FY 2018 request. The request
includes $706,200 from the State General Fund, a decrease of
$34,800, or 4.7 percent, below the FY 2018 request. Major
areas of expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages all funds expenditures
of $873,895, including $485,979 from the State
General Fund, for the Weights and Measures
program. This request is an all funds increase of
$27,224, or 3.2 percent, and a State General
Fund increase of $14,062, or 3.0 percent, above
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the FY 2018 request. The increase is attributable
to salary increases and employer contributions
for fringe benefits;

Contractual Services. The agency requests FY
2019 contractual services expenditures of
$536,696 for the Weights and Measures
program, an increase of $6,823, or 1.3 percent,
above the FY 2018 request. The request includes
$139,598 from the State General Fund, an
increase of $1,519, or 1.1 percent, above the FY
2018 request. The increase is largely attributable
to laboratory fees;

Commodities. The agency requests FY 2019
commodities expenditures of $119,452 for the
Weights and Measures program, a decrease of
$1, or less than 0.1 percent, below the FY 2018
request. The request includes $62,463 from the
State General Fund, a decrease of $1, or less
than 0.1 percent, below the FY 2018 request.

The majority of commodities expenditures in this
program are attributable to fuel (67.9 percent);
and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $56,500 for the
Weights and Measures program, a decrease of
$25,000, or 30.7 percent, below the FY 2018
request. The request includes $18,160 from the
State General Fund, a decrease of $50,380, or
73.5 percent, below the FY 2018 request. The
decrease is attributable to  decreased
expenditures for truck replacements.

The Governor recommends FY 2019 expenditures of $1.6
million for the Weights and Measures program, including
$699,469 from the State General Fund. The recommendation is
an all funds decrease of $12,912, or 0.8 percent, and a State
General Fund decrease of $6,731, or 1.0 percent, below the
agency request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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F. Grain Warehouse

The Grain Warehouse Inspection program ensures
depositors of grain in public warehouses are protected from
fraud and warehouses maintain accurate inventory records. The
program administers and enforces the Kansas Public
Warehouse Law relating to grain storage. It requires any entity
that stores grain for the public be licensed by either the State or
federal government. It ensures Kansas grain producers have
safe, solvent warehouses where they may store their
commodities. To achieve this, the program examines State-
licensed facilities at least once each year. More examinations
are made on licensed facilities that meet only the minimum
financial requirements.

A licensed elevator, with the approval of the Grain
Warehouse Inspection program, may move open-stored grain to
another licensed, bonded terminal elevator. This allows smaller
facilities to free up bin space for the next harvest. Also, with
approval from the program, licensed facilities may use
emergency or conditional storage space during harvest when
storage space is in short supply. This allows the elevator to
better serve Kansas crop producers.

Examinations help eliminate fraud in the grain industry,
ensure the quantity of stored commodities in Kansas licensed
warehouses, and maintain the percentage of loss to producers
at zero.

GRAIN WAREHOUSE
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 329,736 $ 384,214 $ 383,174 $ 469,359 413,555 $ 486,868 428,660
Contractual Services 119,743 101,872 101,872 103,100 103,100 103,232 103,232
Commodities 18,013 25,900 25,900 25,921 25,921 25,320 25,320
Capital Outlay 39,856 0 0 2,460 2,460 12,460 12,460
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 507,348 $§ 511,986 § 510,946 $ 600,840 545,036 $ 627,880 569,672
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 507,348 $ 511,986 $ 510,946 $ 600,840 545,036 $ 627,880 569,672
Financing:
State General Fund $ 140,801 $ 146,000 $ 145,625 $ 191,781 138,823 $ 192,981 139,307
All Other Funds 366,547 365,986 365,321 409,059 406,213 434,899 430,365
TOTAL $ 507,348 $ 511,986 $ 510,946 $ 600,840 545,036 $ 627,880 569,672
FTE Positions 0.0 0.0 0.0 1.0 1.0 1.0 1.0
Non-FTE Uncl.Perm.Pos. 7.0 6.1 6.1 7.1 7.1 7.1 7.1
TOTAL 7.0 6.1 6.1 8.1 8.1 8.1 8.1
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The agency requests FY 2018 expenditures of $600,840 for
the Grain Warehouse program, an increase of $88,854, or 17.4
percent, above the FY 2017 revised estimate. The request
includes $191,781 from the State General Fund, an increase of
$45,781, or 31.4 percent, above the FY 2017 revised estimate.

Major areas of expenditure are detailed below:

Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of
$469,359 for the Grain Warehouse program,
including $191,781 from the State General Fund.
This request is an all funds increase of $85,145,
or 22.2 percent, and a State General Fund
increase of $45,781, or 31.4 percent, above the
FY 2017 revised estimate. The increase is largely
attributable to adding one examiner halfway
through FY 2018 in anticipation of the FY 2019
retirement of two examiners;

Contractual Services. The agency requests FY
2018 contractual services expenditures of
$103,100, all from special revenue funds, for the
Grain Warehouse program, an increase of
$1,228, or 1.2 percent, above the FY 2017
revised estimate. The majority of contractual
services expenditures in this program are for
travel and subsistence as all employees travel
daily for inspections;

Commodities. The agency requests FY 2018
commodities expenditures of $25,921, all from
special revenue funds, for the Grain Warehouse
program, an increase of $21, or 0.1 percent,
above the FY 2017 revised estimate. The
majority of commodities expenditures in this

program are for gasoline as all employees travel
daily for inspections; and

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $2,460, all from
special revenue funds, for the Grain Warehouse
program, an increase of $2,460, or 100.0
percent, above the FY 2017 revised estimate.
The increase is attributable to computer
replacements.

The Governor recommends FY 2018 expenditures of
$545,036 for the Grain Warehouse program, including $138,823
from the State General Fund. This recommendation is an all
funds decrease of $55,804, or 9.3 percent, and a State General
Fund decrease of $52,958, or 27.6 percent, below the agency
request. The decrease is attributable to not recommending the
agency enhancement for one grain warehouse examiner, and
the Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 expenditures of $627,880 for
the Grain Warehouse program, an increase of $27,040, or 4.5
percent, above the FY 2018 request. The request includes
$192,981 from the State General Fund, an increase of $1,200,
or 0.6 percent, above the FY 2018 request. Major areas of
expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of
$486,868 for the Grain Warehouse program,
including $192,981 from the State General Fund.
This request is an all funds increase of $17,509,
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or 3.7 percent, and a State General Fund
increase of $1,200, or 0.6 percent, above the FY
2018 request. The increase is largely attributable
to adding an examiner at the beginning of FY
2019 in anticipation of the retirement of two
examiners six months into FY 2019;

Contractual Services. The agency requests FY
2019 contractual services expenditures of
$103,232, all from special revenue funds, for the
Grain Warehouse program, an increase of $132,
or 0.1 percent, above the FY 2018 request. The
majority of contractual services expenditures in
this program are for travel and subsistence as all
employees travel daily for inspections;

Commodities. The agency requests FY 2019
commodities expenditures of $25,320, all from
special revenue funds, for the Grain Warehouse
program, a decrease of $601, or 2.3 percent,

below the FY 2018 request. The majority of
commodities expenditures in this program are for
gasoline as all employees travel daily for
inspections; and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $12,460, all from
special revenue funds, for the Grain Warehouse
program, an increase of $10,000, or 406.5
percent, above the FY 2018 request. The
increase is attributable to vehicle replacements.

The Governor recommends FY 2019 expenditures of
$569,672 for the Grain Warehouse program, including $139,307
from the State General Fund. The recommendation is an all
funds decrease of $58,208, or 9.3 percent, and a State General
Fund decrease of $53,674, or 27.8 percent, below the agency
request. The decrease is attributable to not recommending the
agency enhancement for one grain warehouse examiner and
the Governor’s recommendation to hold KPERS employer
contributions at the FY 2016 amount.
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G. Water Management

The Water Management Services program is responsible for
administrative, fiscal, legal, and legislative functions, in addition
to supervising water conservation issues, data entry for the

Geographic Information System,

the stakeholder process in the State.

hydrologic studies,
coordination with other water-related agencies and facilitating

and

Water Rights Information System, management of the
WATER MANAGEMENT
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 1,027,341  $ 1,070,546 $ 1,067,640 $ 1,162,135 §$ 1,082,118 $ 1,195,426 1,109,158
Contractual Services 436,666 466,986 466,986 397,388 397,388 434,033 434,033
Commodities 4,410 8,400 8,400 8,600 8,600 8,600 8,600
Capital Outlay 36,476 1,460 1,460 4,198 4,198 26,265 26,265
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 1,504,893 $ 1,547,392 $ 1,544,486 $ 1,572,321 § 1,492,304 $ 1,664,324 1,578,056
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 1,504,893 $ 1,647,392 $ 1,544,486 $ 1,672,321 § 1,492,304 $ 1,664,324 1,578,056
Financing:
State General Fund $ 818,599 $ 816,943 $ 815,107 $ 870,654 $ 795,134 § 877,454 798,435
All Other Funds 686,294 730,449 729,379 701,667 697,170 786,870 779,621
TOTAL $ 1,504,893 $ 1,547,392 § 1,544,486 $ 1,672,321 § 1,492,304 $ 1,664,324 1,578,056
FTE Positions 3.0 3.0 3.0 4.0 4.0 4.0 4.0
Non-FTE Uncl.Perm.Pos. 9.0 10.0 10.0 10.0 10.0 10.0 10.0
TOTAL 12.0 13.0 13.0 14.0 14.0 14.0 14.0
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The agency requests FY 2018 expenditures of $1.6 million
for the Water Management program, an increase of $24,929, or
1.6 percent, above the FY 2017 revised estimate. The request
includes $870,654 from the State General Fund, an increase of
$53,711, or 6.6 percent, above the FY 2017 revised estimate.

percent, below the FY 2017 revised estimate.
The increase is attributable to vehicle parts. The
majority of commodities expenditures in this
program are attributable to gasoline (87.2
percent); and

Major areas of expenditure are detailed below:

Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $1.2
million for the Water Management program,
including $711,743 from the State General Fund.
This request is an all funds increase of $91,589,
or 8.6 percent, and a State General Fund
increase of $46,085, or 6.9 percent, above the
FY 2017 revised estimate. The increase is largely
attributable to employer contributions for fringe
benefits;

Contractual Services. The agency requests FY
2018 contractual services expenditures of
$397,388 for the Water Management program, a
decrease of $69,598, or 14.9 percent, below the
FY 2017 revised estimate. The request includes
$152,734 from the State General Fund, an
increase of $6,579, or 4.5 percent, above the FY
2017 revised estimate. The decrease is largely
attributable to engineering contracts that fluctuate
with the availability of State Water Plan Fund
expenditures;

Commodities. The agency requests FY 2018
commodities expenditures of $8,600 for the
Water Management program, an increase of
$200, or 2.4 percent, above the FY 2017 revised
estimate. The request includes $5,064 from the
State General Fund, a decrease of $66, or 1.3

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $4,198 for the
Water Management program, an increase of
$2,738, or 187.5 percent, above the FY 2017
revised estimate. The request includes $1,113
from the State General Fund, an increase of
$1,113, or 100.0 percent, above the FY 2017
revised estimate. The increase is attributable to
computer replacements.

The Governor recommends FY 2018 expenditures of $1.5
million for the Water Management program, including $795,134
from the State General Fund. This recommendation is an all
funds decrease of $80,017, or 5.1 percent, and a State General
Fund decrease of $75,520, or 8.7 percent, below the agency
request. The decrease is attributable to not recommending the
agency requested enhancement for one engineer and the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 expenditures of $1.7 million
for the Water Management program, an increase of $92,003, or
5.9 percent, above the FY 2018 request. The request includes
$877,454 from the State General Fund, an increase of $6,800,
or 0.8 percent, above the FY 2018 request.
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Major areas of expenditure are detailed below:

Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $1.2
million for the Water Management program. The
request includes $718,372 from the State
General Fund, an increase of $6,629, or 0.9
percent, above the FY 2018 request. This
request is an increase of $33,291, or 2.9 percent,
above the FY 2018 request. The increase is
attributable to salary increases and employer
contributions for fringe benefits;

Contractual Services. The agency requests FY
2019 contractual services expenditures of
$434,033 for the Water Management program,
an increase of $36,645, or 9.2 percent, above the
FY 2018 request. The request includes $150,915
from the State General Fund, a decrease of
$1,819, or 1.2 percent, below the FY 2018
request. The increase is largely attributable to
engineering contracts;

Commodities. The agency requests FY 2019
commodities expenditures of $8,600 for the
Water Management program, which is no change

from the FY 2018 request. The request includes
$5,064 from the State General Fund, which also
is no change from the FY 2018 request. The
majority of commodities expenditures in this
program are attributable to gasoline (87.2
percent); and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $26,265 for the
Water Management program, an increase of
$22,067, or 525.7 percent, above the FY 2018
request. The request includes $3,103 from the
State General Fund, an increase of $1,990, or
178.8 percent, above the FY 2018 request. The
increase is largely attributable to replacement of
one truck.

The Governor recommends FY 2019 expenditures of $1.6
million for the Water Management program, including $798,435
from the State General Fund. The recommendation is an all
funds decrease of $86,268, or 5.2 percent, and a State General
Fund decrease of $79,019, or 9.0 percent, below the agency
request. The decrease is attributable to not recommending the
agency requested enhancement for one engineer and the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount.
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H. Water Appropriations

The Water Appropriation program administers the Kansas Water Appropriation Act and rules and regulations pertaining to the
management of water resources. This program issues permits to appropriate water, regulates water use, and maintains records of all

water rights in the State.

WATER APPROPRIATIONS
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 2,968,369 §$ 3,115,458 $ 3,107,096 $ 3,191,376 $ 2,983,933 3,126,791 2,905,042
Contractual Services 372,113 595,917 595,917 603,086 603,086 609,924 609,924
Commodities 33,188 60,077 60,077 65,267 65,267 65,267 65,267
Capital Outlay 77,693 59,000 59,000 38,000 38,000 48,000 48,000
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 3,451,363 $ 3,830,452 $ 3,822,090 $§ 3,897,729 $§ 3,690,286 3,849,982 3,628,233
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 3,451,363 $ 3,830,452 $ 3,822,090 $ 3,897,729 $ 3,690,286 3,849,982 3,628,233
Financing:
State General Fund $ 2,296,770 $ 2,471,000 $ 2,464,469 §$ 2,552,329 §$ 2,351,414 2,521,829 2,314,695
All Other Funds 1,154,593 1,359,452 1,357,621 1,345,400 1,338,872 1,328,153 1,313,538
TOTAL $ 3,451,363 $ 3,830,452 $ 3,822,090 $ 3,897,729 $ 3,690,286 3,849,982 3,628,233
FTE Positions 12.0 11.0 11.0 11.0 11.0 11.0 11.0
Non-FTE Uncl.Perm.Pos. 34.0 38.0 38.0 39.0 39.0 39.0 39.0
TOTAL 46.0 49.0 49.0 50.0 50.0 50.0 50.0

The agency requests FY 2018 expenditures of $3.9 million
for the Water Appropriations program, an increase of $67,277,

or 1.8 percent, above the FY 2017 revised estimate. The
request includes $2.6 million from the State General Fund, an
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increase of $81,329, or 3.3 percent, above the FY 2017 revised

estimate. Major areas of expenditure are detailed below:

Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $3.2
million, including $2.6 million from the State
General Fund, for the Water Appropriations
program. This request is an all funds increase of
$75,918, or 2.4 percent, and a State General
Fund increase of $81,329, or 3.3 percent, above
the FY 2017 revised estimate. The increase is
largely attributable to employer contributions for
fringe benefits;

Contractual Services. The agency requests FY
2018 contractual services expenditures of
$603,086, all from special revenue funds, for the
Water Appropriations program, an increase of
$7,169, or 1.2 percent, above the FY 2017
revised estimate. The increase is largely
attributable to software maintenance
expenditures and repair and service;

Commodities. The agency requests FY 2018
commodities expenditures of $65,267, all from
special revenue funds, for the Water
Appropriations program, an increase of $5,190,
or 8.6 percent, above the FY 2017 revised
estimate. The increase is largely attributable to
tires and computer parts. The majority of
commodities expenditures in this program are
attributable to gasoline (68.9 percent); and

Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $38,000, all from
special revenue funds, for the Water

Appropriations program, a decrease of $21,000,
or 35.6 percent, below the FY 2017 revised
estimate. The decrease is largely attributable to
flowmeter purchases.

The Governor recommends FY 2018 expenditures of $3.7
million for the Water Appropriations program, including $2.4
million from the State General Fund. This recommendation is an
all funds decrease of $207,443, or 5.3 percent, and a State
General Fund decrease of $200,915, or 7.9 percent, below the
agency request. The decrease is attributable to not
recommending the agency’s requested enhancement for three
environmental scientists for water conservation and the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 expenditures of $3.8 million
for the Water Appropriations program, a decrease of $47,747, or
1.2 percent, below the FY 2018 request. The request includes
$2.5 million from the State General Fund, a decrease of
$30,500, or 1.2 percent, below the FY 2018 request. Major
areas of expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages all funds expenditures
of $3.1 million, including $2.2 million from the
State General Fund, for the Water Appropriations
program. This request is an all funds decrease of
$64,585, or 2.0 percent, and a State General
Fund decrease of $384,006, or 15.0 percent,
below the FY 2018 request. The decrease is
attributable to employer contributions for fringe
benefits due to employees shifting to unclassified
status;
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Contractual Services. The agency requests FY
2019 contractual services expenditures of
$609,924, including $299,253 from the State
General Fund, for the Water Appropriations
program, an all funds increase of $6,838, or 1.1
percent, and a State General Fund increase of
$299,253, or 100.0 percent, above the FY 2018
request. The increase is largely attributable to
computer maintenance;

Commodities. The agency requests FY 2019
commodities expenditures of $65,267, including
$54,253 from the State General Fund, for the
Water Appropriations program, which is no
change from the all funds FY 2018 request and a
State General Fund increase of $54,253, or
100.0 percent, above the FY 2018 request. The
majority of commodities expenditures in this
program are attributable to gasoline (68.9
percent); and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $48,000, all from
special revenue funds, for the Water
Appropriations program, an increase of $10,000,
or 26.3 percent, above the FY 2018 request. The
increase is largely attributable to the purchase of
a flowmeter.

The Governor recommends FY 2019 expenditures of $3.6
million for the Water Appropriations program, including $2.3
million from the State General Fund. The recommendation is an
all funds decrease of $221,749, or 5.8 percent, and a State
General Fund decrease of $207,134, or 8.2 percent, below the
agency request. The decrease is attributable to not
recommending the agency’s requested enhancement for three
environmental scientists for water conservation and the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount.
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I. Water Structures

The Water Structures sub-program regulates human activities that affect the flow of rivers and streams to ensure that such
activities are properly planned, constructed, operated, and maintained.

WATER STRUCTURES
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 1,101,338 1,272,152 § 1,268,569 1,288,666 1,275,189 1,324,710 1,304,453
Contractual Services 2,873,541 4,220,103 4,220,103 3,704,092 3,704,092 3,708,507 3,708,507
Commodities 6,084 9,100 9,100 8,045 8,045 8,045 8,045
Capital Outlay 27,273 10,168 10,168 6,494 6,494 6,494 6,494
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 4,008,236 5511,623 § 5,507,940 5,007,297 4,993,820 5,047,756 5,027,499
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 4,008,236 5,511,523 $ 5,507,940 5,007,297 4,993,820 5,047,756 5,027,499
Financing:
State General Fund $ 722,304 769,900 $ 767,791 740,100 732,476 746,100 734,860
All Other Funds 3,285,932 4,741,623 4,740,149 4,267,197 4,261,344 4,301,656 4,292,639
TOTAL $ 4,008,236 5,511,523 $ 5,507,940 5,007,297 4,993,820 5,047,756 5,027,499
FTE Positions 2.0 1.0 1.0 2.0 2.0 2.0 2.0
Non-FTE Uncl.Perm.Pos. 12.0 16.0 16.0 16.0 16.0 16.0 16.0
TOTAL 14.0 17.0 17.0 18.0 18.0 18.0 18.0

The agency requests FY 2018 expenditures of $5.0 million
for the Water Structures program, a decrease of $504,226, or
9.1 percent, below the FY 2017 revised estimate. The request

includes $740,100 from the State General Fund, a decrease of
$29,800, or 3.9 percent, below the FY 2017 revised estimate.
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Major areas of expenditure are detailed below:

Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $1.3
million, including $740,100 from the State
General Fund for the Water Structures program.
This request is an all funds increase of $16,514,
or 1.3 percent, and a State General Fund
decrease of $29,800, or 3.9 percent, from the FY
2017 revised estimate. The increase is largely
attributable to employer contributions to fringe
benefits;

Contractual Services. The agency requests FY
2018 contractual services expenditures of $3.7
million, all from special revenue funds, for the
Water Structures program, a decrease of
$516,011, or 12.2 percent, below the FY 2017
revised estimate. The decrease is largely
attributable to prior year encumbrances being
spent and reimbursed with federal funds;

Commodities. The agency requests FY 2018
commodities expenditures of $8,045, all from
special revenue funds, for the Water Structures
program, a decrease of $1,055, or 11.6 percent,
below the FY 2017 revised estimate. The
decrease is attributable to data processing
supplies. The majority of commodities
expenditures in this program are attributable to
gasoline (65.9 percent); and

Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $6,494, all from
special revenue funds, for the Water Structures
program, a decrease of $3,674, or 36.1 percent,

below the FY 2017 revised estimate. The
decrease is largely attributable to computer
replacements.

The Governor recommends FY 2018 expenditures of $5.0
million for the Water Structures program, including $732,476
from the State General Fund. This recommendation is an all
funds decrease of $13,477, or 0.3 percent, and a State General
Fund decrease of $7,624, or 1.0 percent, below the agency
request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount and to provide a moratorium on employer
contributions for death and disability for one quarter.

The agency requests FY 2019 expenditures of $5.0 million
for the Water Structures program, an increase of $40,459, or 0.8
percent, above the FY 2018 request. The request includes
$746,100 from the State General Fund, an increase of $6,000,
or 0.8 percent, above the FY 2018 request. Major areas of
expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $1.3
million, including $746,100 from the State
General Fund, for the Water Structures program.
This request is an all funds increase of $36,044,
or 2.8 percent, and a State General Fund
increase of $6,000, or 0.8 percent, above the FY
2018 request. The increase is attributable to
employer contributions for fringe benefits;

e Contractual Services. The agency requests FY
2019 contractual services expenditures of $3.7
million, all from special revenue funds, for the
Water Structures program, an increase of $4,415,
or 0.1 percent, above the FY 2018 request. The
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increase is largely attributable to training,
computer maintenance, and building rent;

Commodities. The agency requests FY 2019
commodities expenditures of $8,045, all from
special revenue funds, for the Water Structures
program, which is no change from the FY 2018
request. The majority of commodities
expenditures in this program are attributable to
gasoline (65.9 percent); and

Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $6,494, all from

special revenue funds, for the Water Structures
program, which is no change from the FY 2018
request.

The Governor recommends FY 2019 expenditures of $5.0
million for the Water Structures program, including $734,860
from the State General Fund. The recommendation is an all
funds decrease of $20,257, or 0.4 percent, and a State General
Fund decrease of $11,240, or 1.5 percent, below the agency
request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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J. Agricultural Laboratory

The Agricultural Laboratory program provides analytical Commodities Assurance, and Pesticide and Fertilizer sub-
services necessary to enforce the regulatory functions of the programs. Sample inspections are conducted to protect the
agency. Analytical laboratory services are provided for the Meat health and safety of all Kansans and to facilitate accuracy of
and Poultry Inspection, Dairy Inspection, Agricultural labeling of products offered for sale in the State.

AGRICULTURAL LABORATORY
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019

Expenditures:
Salaries and Wages $ 980,256 $ 982,818 $ 980,198 $ 1,069,833 § 1,059,148 § 1,102,066 $ 1,085,667

Contractual Services 522,704 537,714 537,714 549,535 549,535 545,254 545,254
Commodities 80,030 86,324 86,324 86,392 86,392 86,392 86,392
Capital Outlay 68,987 71,012 71,012 320,907 74,142 65,321 65,321
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 1,651,977 § 1,677,868 § 1,675,248 § 2,026,667 $ 1,769,217 § 1,799,033 § 1,782,634
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 1,651,977 $ 1,677,868 $ 1,675,248 $ 2,026,667 $ 1,769,217 $ 1,799,033 $ 1,782,634
Financing:
State General Fund $ 96,246 $ 119,700 $ 119,387 § 401,665 $ 153,380 $ 196,200 $ 193,320
All Other Funds 1,555,731 1,558,168 1,555,861 1,625,002 1,615,837 1,602,833 1,589,314
TOTAL $ 1,651,977 $ 1,677,868 $ 1,675,248 $ 2,026,667 $ 1,769,217 $ 1,799,033 $ 1,782,634
FTE Positions 2.0 2.0 2.0 3.0 3.0 3.0 3.0
Non-FTE Uncl.Perm.Pos. 14.5 13.6 13.6 15.1 15.1 15.1 15.1
TOTAL 16.5 15.6 15.6 18.1 18.1 18.1 18.1
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The agency requests FY 2018 expenditures of $2.0 million
for the Agricultural Laboratory program, an increase of
$348,799, or 20.8, percent, above the FY 2017 revised
estimate. The request includes $401,665 from the State General
Fund, an increase of $281,965, or 235.6 percent, above the FY
2017 revised estimate. Major areas of expenditure are detailed
below:

e Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $1.1
million for the Agricultural Laboratory program,
including $154,900 from the State General Fund.
This request is an all funds increase of $87,015,
or 8.9 percent, and a State General Fund
increase of $35,200, or 29.4 percent, above the
FY 2017 revised estimate. The increase is largely
attributable to increased salaries and employer
contributions to fringe benéefits;

e Contractual Services. The agency requests FY
2018 contractual services expenditures of
$549,535, all from special revenue funds, for the
Agricultural Laboratory program, an increase of
$11,821, or 2.2 percent, above the FY 2017
revised estimate. Contractual services
expenditures in this program are for rent and
maintenance agreements for lab equipment;

e Commodities. The agency requests FY 2018
commodities expenditures of $86,392, all from
special revenue funds, for the Agricultural
Laboratory program, an increase of $68, or 0.1
percent, above the FY 2017 revised estimate.

Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $320,907 for the
Agricultural Laboratory program, an increase of
$249,895, or 351.9 percent, above the FY 2017
revised estimate. The request includes $246,765
from the State General Fund, an increase of
$246,765, or 100.0 percent, above the FY 2017
revised estimate. The increase is largely
attributable to one-time expenditures for
replacement of a Quattro Micro analyzer
($196,765, all from the State General Fund) and
a Bentley somatic cell counter ($50,000, all from
the State General Fund). The Quattro Micro
analyzer tests for chemical levels in samples
received from drift cases, and the existing
analyzer has become periodically unreliable and
is no longer supported by the manufacturer. The
Bentley somatic cell counter is used in dairy
testing. The agency indicates that when cows in
a herd have an infection or inflammation, the
white blood cell count increases which affects the
quality of milk, and this machine helps to
estimate the white blood cell count in a given
sample. The agency further notes they expect
the number of cows to increase, which increases
the number of milk samples to be analyzed.
Finally, the agency indicates the current machine
experiences increased repair costs, operates
from a floppy disk, and is no longer supported by
the manufacturer.

The Governor recommends FY 2018 expenditures of $1.8
million for the Agricultural Laboratory program, including

Commodities expenditures in this program are for
chemicals and other scientific supplies; and

$153,380 from the State General Fund. This recommendation is
an all funds decrease of $257,450, or 12.7 percent, and a State
General Fund decrease of $248,285, or 61.8 percent, below the
agency request. The decrease is attributable to not
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recommending the enhancement for one-time expenditures to
replace a Quattro Micro analyzer and a Bentley somatic cell
counter, and the Governor’s recommendation to hold KPERS
employer contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 expenditures of $1.8 million
for the Agricultural Laboratory program, a decrease of $227,634,
or 11.2 percent, below the FY 2018 request. The request
includes $196,200 from the State General Fund, a decrease of
$205,465, or 51.2 percent, below the FY 2018 request. Major
areas of expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $1.1
million for the Agricultural Laboratory program,
including $196,200 from the State General Fund.
This request is an all funds increase of $32,233,
or 3.0 percent, and a State General Fund
increase of $41,300, or 26.7 percent, above the
FY 2018 request. The increase is attributable to

program are for rent and maintenance
agreements for lab equipment;

Commodities. The agency requests FY 2019
commodities expenditures of $86,392, all from
special revenue funds, for the Agricultural
Laboratory program, which is no change from the
FY 2018 request. Commodities expenditures in
this program are for chemicals and other
scientific supplies; and

Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $65,321, all from
special revenue funds, for the Agricultural
Laboratory program, a decrease of $255,586, or
79.6 percent, below the FY 2018 request. The
decrease is attributable to one-time expenditures
for replacing the Quattro Micro analyzer and the
Bentley somatic cell counter for FY 2018. The
majority of capital outlay expenditures are for
laboratory equipment.

salary increases and employer contributions for
fringe benefits;

Contractual Services. The agency requests FY
2019 contractual services expenditures of
$545,254, all from special revenue funds, for the
Agricultural Laboratory program, a decrease of
$4,281, or 0.8 percent, below the FY 2018
request. Contractual services expenditures in this

The Governor recommends FY 2019 expenditures of $1.8
million for the Agricultural Laboratory program, including
$193,320 from the State General Fund. The recommendation is
an all funds decrease of $16,399, or 0.9 percent, and a State
General Fund decrease of $2,880, or 1.5 percent, below the
agency request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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K. Plant Protection

The Plant Protection program protects the state’s natural
and cultivated plant resources from pests, diseases, and weeds.
Plant Protection staff work to ensure the health of the state’s
native and cultivated plants by excluding or controlling
destructive pests, diseases, and weeds. Staff examine and
analyze pest conditions in crop fields, range lands, greenhouses
and nurseries. Action taken to control potential infestations of

new pests, whether they are insects, plant diseases, or weeds,
is beneficial to the economy and the environment.

The program’s mission is to: exclude or control harmful
insects, plant diseases, and weeds; ensure Kansas plants and
plant products entering commerce are free from quarantine
pests; and provide customers with inspection and certification
services.

PLANT PROTECTION
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 714,197 $ 748,113 746,154 $ 819,497 $ 811,409 $ 844,193 831,645
Contractual Services 227,529 179,607 179,607 178,465 178,465 179,232 179,232
Commodities 65,691 51,530 51,530 56,592 56,592 55,092 55,092
Capital Outlay 54,374 33,114 33,114 49,113 49,113 100,000 100,000
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 1,061,791 § 1,012,364 1,010,405 $ 1,103,667 $ 1,095,579 $ 1,178,517 1,165,969
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 2,500 2,500 2,500 2,500 2,500 2,500
TOTAL $ 1,061,791 § 1,014,864 1,012,905 $ 1,106,167 $ 1,098,079 $ 1,181,017 1,168,469
Financing:
State General Fund $ 430,098 $ 447,000 445871 $ 429,300 $ 425,147 $ 432,900 426,593
All Other Funds 631,693 567,864 567,034 676,867 672,932 748,117 741,876
TOTAL $ 1,061,791 § 1,014,864 1,012,905 $ 1,106,167 $ 1,098,079 $ 1,181,017 1,168,469
FTE Positions 1.0 20 20 3.0 3.0 3.0 3.0
Non-FTE Uncl.Perm.Pos. 10.0 10.0 10.0 10.0 10.0 10.0 10.0
TOTAL 11.0 12.0 12.0 13.0 13.0 13.0 13.0
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The agency requests FY 2018 expenditures of $1.1 million
for the Plant Protection program, an increase of $91,303, or 9.0
percent, above the FY 2017 revised estimate. The request
includes $429,300 from the State General Fund, a decrease of
$17,700, or 4.0 percent, below the FY 2017 revised estimate.
Major areas of expenditure are detailed below:

Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $49,113, all from
special revenue funds, for the Plant Protection
program, an increase of $15,999, or 48.3
percent, above the FY 2017 revised estimate.
The increase is attributable to vehicle and

Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of
$819,497 for the Plant Protection program,
including $429,300 from the State General Fund.
This request is an all funds increase of $71,384,
or 9.5 percent, and a State General Fund
decrease of $17,700, or 4.0 percent, from the FY
2017 revised estimate. The increase is largely
attributable to adding an environmental specialist
with planned increased fees as requested by
industry;

Contractual Services. The agency requests FY
2018 contractual services expenditures of
$178,465, all from special revenue funds, for the
Plant Protection program, a decrease of $1,142,
or 0.6 percent, below the FY 2017 revised
estimate. The decrease is attributable to
temporary staffing to conduct surveys, offset in
part by increased laboratory fees to test samples;

Commodities. The agency requests FY 2018
commodities expenditures of $56,592, all from
special revenue funds, for the Plant Protection
program, an increase of $5,062, or 9.8 percent,
above the FY 2017 revised estimate. The
increase is largely attributable to insect traps and
scientific supplies;

computer replacements; and

e Other Assistance. The agency requests FY
2018 other assistance expenditures of $2,500, all
from special revenue funds, for the Plant
Protection program, which is no change from the
FY 2017 revised estimate. Plant Pest Emergency
Response potential payments to non-state
organizations make up this entire expense.

The Governor recommends FY 2018 expenditures of $1.1
million for the Plant Protection program, including $425,147
from the State General Fund. This recommendation is an all
funds decrease of $8,088, or 0.7 percent, and a State General
Fund decrease of $4,153, or 1.0 percent, below the agency
request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount and to provide a moratorium on employer
contributions for death and disability for one quarter.

The agency requests FY 2019 expenditures of $1.2 million
for the Plant Protection program, an increase of $74,850, or 6.8
percent, above the FY 2018 request. The request includes
$432,900 from the State General Fund, an increase of $3,600,
or 0.8 percent, above the FY 2018 request. Major areas of
expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of
$844,193 for the Plant Protection program,
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including $432,900 from the State General Fund.
This request is an all funds increase of $24,696,
or 3.0 percent, and a State General Fund
increase of $3,600, or 0.8 percent, above the FY
2018 request. The increase is attributable to
employer contributions for fringe benefits;

Contractual Services. The agency requests FY
2019 contractual services expenditures of
$179,232, all from special revenue funds, for the
Plant Protection program, an increase of $767, or
0.4 percent, above the FY 2018 request. The
increase is attributable to building rent and
computer maintenance;

Commodities. The agency requests FY 2019
commodities expenditures of $55,092, all from
special revenue funds, for the Plant Protection
program, a decrease of $1,500, or 2.7 percent,
below the FY 2018 request. The decrease is
largely attributable to insect traps and scientific
supplies;

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $100,000, all from
special revenue funds, for the Plant Protection
program, an increase of $50,887, or 103.6
percent, above the FY 2018 request. The
increase is largely attributable to the planned
purchase of an online licensing and payment
product; and

e Other Assistance. The agency requests FY
2019 other assistance expenditures of $2,500, all
from special revenue funds, for the Plant
Protection program, which is no change from the
FY 2018 request. Plant Pest Emergency
Response potential payments to non-state
organizations make up this entire expense.

The Governor recommends FY 2019 expenditures of $1.2
million for the Plant Protection program, including $426,593
from the State General Fund. The recommendation is an all
funds decrease of $12,548, or 1.1 percent, and a State General
Fund decrease of $6,307, or 1.5 percent, below the agency
request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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L. Pesticide and Fertilizer

The Pesticide and Fertilizer sub-program regulates pesticide

program covers the following laws: the Kansas Agricultural

and fertilizer products and chemical applicators. The program Chemical Act, Kansas Chemigation Safety Law, Kansas
handles compliance assistance and outreach education, Fertilizer Law, Kansas Pesticide Law, and Kansas Soil
complaint investigation, and monitoring inspections. The Amendment Act.
PESTICIDE AND FERTILIZER
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
ltem FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 1,188,412 $ 1,371,286 $ 1,367,508 $ 1,462,505 $ 1,447,493 $ 1,508,400 $ 1,485,466
Contractual Services 134,639 193,917 193,917 240,446 240,446 276,355 276,355
Commodities 27,371 44,464 44,464 46,674 46,674 46,665 46,665
Capital Outlay 286,346 62,000 62,000 32,000 32,000 0 0
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 1,636,768 $ 1,671,667 $ 1,667,889 $ 1,781,625 § 1,766,613 § 1,831,420 $ 1,808,486
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 1,636,768 $ 1671667 $ 1667889 $ 1781625 $ 1,766,613 $ 1,831,420 $ 1,808,486
Financing:
State General Fund $ 0% 0% 0% 0% 0% 0% 0
All Other Funds 1,636,768 1,671,667 1,667,889 1,781,625 1,766,613 1,831,420 1,808,486
TOTAL $ 1,636,768 $ 1671667 $ 1,667,889 $ 1781625 $ 1,766,613 $ 1,831,420 $ 1,808,486
FTE Positions 9.0 8.0 8.0 9.0 9.0 9.0 9.0
Non-FTE Uncl.Perm.Pos. 7.0 13.0 13.0 13.0 13.0 13.0 13.0
TOTAL 16.0 21.0 21.0 22.0 22.0 22.0 22.0
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The agency requests FY 2018 expenditures of $1.8 million
for the Pesticide and Fertilizer program, all from special revenue
funds, an increase of $109,958, or 6.6 percent, above the FY

Pesticide and Fertilizer program, a decrease of
$30,000, or 48.4 percent, below the FY 2017
revised estimate. The decrease is attributable to

2017 revised estimate. Major areas of expenditure are detailed

below:

Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $1.5
million for the Pesticide and Fertilizer program.
This request is an increase of $91,219, or 6.7
percent, above the FY 2017 revised estimate.
The increase is largely attributable to filling two
open positions six months into FY 2017 and fully
funding the positions in FY 2018;

Contractual Services. The agency requests FY
2018 contractual services expenditures of
$240,446 for the Pesticide and Fertilizer
program, an increase of $46,529, or 24.0
percent, above the FY 2017 revised estimate.
The increase is largely attributable to software
maintenance agreements including for the online
licensing and payment provider;

Commodities. The agency requests FY 2018
commodities expenditures of $46,674 for the
Pesticide and Fertilizer program, an increase of
$2,210, or 5.0 percent, above the FY 2017
revised estimate. The increase is largely
attributable to tire replacements. The majority of
commodities expenditures in this program are
attributable to gasoline for inspectors’ travel (85.7
percent); and

Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $32,000 for the

decreased expenditures for passenger car
replacements, offset in part by a truck
replacement.

The Governor recommends FY 2018 expenditures of $1.8
million for the Pesticide and Fertilizer program, all from special
revenue funds. This recommendation is a decrease of $15,012,
or 0.8 percent, below the agency request. The decrease is
attributable to the Governor’s recommendation to hold KPERS
employer contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 expenditures of $1.8 million
for the Pesticide and Fertilizer program, all from special revenue
funds, an increase of $49,795, or 2.8 percent, above the FY
2018 request. Major areas of expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $1.5
million for the Pesticide and Fertilizer program.
This request is an increase of $45,895, or 3.1
percent, above the FY 2018 request. The
increase is attributable to employer contributions
for fringe benefits and salary increases;

e Contractual Services. The agency requests FY
2019 contractual services expenditures of
$276,355 for the Pesticide and Fertilizer
program, an increase of $35,909, or 14.9
percent, above the FY 2018 request. The
increase is largely attributable to software
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maintenance agreements, including the online
licensing and payment provider;

Commodities. The agency requests FY 2019
commodities expenditures of $46,665 for the
Pesticide and Fertilizer program, a decrease of
$9, or less than 0.1 percent, below the FY 2018
request. The majority of commodities
expenditures in this program are attributable to
gasoline for inspectors’ travel (85.7 percent); and

Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $0 for the Pesticide

and Fertilizer program, which is a decrease of
$32,000, or 100.0 percent, below the FY 2018
request. The decrease is attributable to
decreased expenditures for truck replacements
and computer replacements.

The Governor recommends FY 2019 expenditures of $1.8
million for the Pesticide and Fertilizer program, all from special
revenue funds. The recommendation is a decrease of $22,934,
or 1.3 percent, below the agency request. The decrease is
attributable to the Governor’s recommendation to hold KPERS
employer contributions at the FY 2016 amount.
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M. Animal Health

The Animal Health program ensures the public health,
safety, and welfare of Kansas’' citizens and enhances the
economic viability of the state’s livestock production through
livestock identification, animal health planning and
preparedness, disease prevention, and control and eradication
of infectious and contagious livestock and domestic animal
disease in the state of Kansas. The program also regulates
facilities that produce, sell, board, train, rescue, offer for
adoption, or harbor companion animals and enforce the laws
governing such facilities. The program directs a Brand

Registration and Inspection program; identifies ownership of lost
or stolen livestock; informs the public of the status of the health
of livestock in the state; and promotes understanding and gains
public assistance in achieving this mission. The Animal Health
program was transferred to KDA in FY 2012 as part of Executive
Reorganization Order No. 40. The Board of Veterinary
Examiners was temporarily merged as part of the Animal Health
program as part of a trial merger that expired at the end of FY
2016.

ANIMAL HEALTH
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 1,613,928 § 1,357,360 §$ 1,353,700 §$ 1,472,142 1,457,276 § 1,516,626 1,493,569
Contractual Services 1,281,223 1,222,980 1,222,980 1,207,802 1,207,802 1,220,786 1,220,786
Commodities 32,143 36,802 36,802 36,595 36,595 36,595 36,595
Capital Outlay 133,397 16,000 16,000 21,510 21,510 21,510 21,510
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 3,060,691 $ 2,633,142 $ 2,629,482 § 2,738,049 2,723,183 §  2,795517 2,772,460
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 3,060,691 $ 2,633,142 $ 2,629,482 $ 2,738,049 2,723,183 $ 2,795,517 2,772,460
Financing:
State General Fund $ 612,353 $ 635,600 $ 634,409 $ 610,400 606,130 $ 615,500 608,993
All Other Funds 2,448,338 1,997,542 1,995,073 2,127,649 2,117,053 2,180,017 2,163,467
TOTAL $ 3,060,691 $ 2,633,142 $ 2,629,482 $ 2,738,049 2,723,183 $ 2,795,517 2,772,460
FTE Positions 7.0 5.9 5.9 5.9 5.9 5.9 5.9
Non-FTE Uncl.Perm.Pos. 10.5 14.3 14.3 14.4 14.4 14.4 14.4
TOTAL 17.5 20.2 20.2 20.3 20.3 20.3 20.3
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The agency requests FY 2018 expenditures of $2.7 million
for the Animal Health program, an increase of $104,907, or 4.0
percent, above the FY 2017 revised estimate. The request
includes $610,400 from the State General Fund, a decrease of
$25,200, or 4.0 percent, below the FY 2017 revised estimate.
Major areas of expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $1.5
million for the Animal Health program, including
$435,400 from the State General Fund. This
request is an all funds increase of $114,782, or
8.5 percent, and a State General Fund decrease
of $25,200, or 5.5 percent, from the FY 2017
revised estimate. The increase is largely
attributable to four positions that are added
halfway through FY 2017, which are funded for
the full fiscal year in FY 2018 and employer
contributions for fringe benefits;

e Contractual Services. The agency requests FY
2018 contractual services expenditures of $1.2
million for the Animal Health program, a decrease
of $15,178, or 1.2 percent, below the FY 2017
revised estimate. The request includes $175,000
from the State General Fund, which is no change
from the FY 2017 revised estimate. Contractual
services expenditures in the Animal Health
program are largely for livestock market,
veterinarian fees, and back-tagging payments.
These expenses also include feral swine control,
payments to the Attorney General's office for a
brand investigator, rents, travel, and
communication;

e Commodities. The agency requests FY 2018
commodities expenditures of $36,595, all from
special revenue funds, for the Animal Health
program, a decrease of $207, or 0.6 percent,
below the FY 2017 revised estimate.
Commodities expenditures for the Animal Health
program are largely for gasoline (72.1 percent);
and

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $21,510, all from
special revenue funds, for the Animal Health
program, an increase of $5,510, or 34.4 percent,
above the FY 2017 revised estimate. The
increase is largely attributable to computer
replacements and radio frequency identification
(RFID) wand purchases.

The Governor recommends FY 2018 expenditures in the
Animal Health program of $2.7 million, including $606,130 from
the State General Fund. The recommendation is an all funds
decrease of $14,866, or 0.5 percent, and a State General Fund
decrease of $4,270, or 0.7 percent, below the agency request.
The decrease is attributable to the Governor’s recommendation
to hold KPERS employer contributions at the FY 2016 amount
and to provide a moratorium on employer contributions for death
and disability for one quarter.

The agency requests FY 2019 expenditures of $2.8 million
for the Animal Health program, an increase of $57,468, or 2.1
percent, above the FY 2018 request. The request includes
$615,500 from the State General Fund, an increase of $5,100,
or 0.8 percent, above the FY 2018 request. Major areas of
expenditure are detailed below:
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Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $1.5
million for the Animal Health program, including
$440,500 from the State General Fund. This
request is an all funds increase of $44,484, or 3.0
percent, and a State General Fund increase of
$5,100, or 1.2 percent, above the FY 2018
request. The increase is largely attributable to
employer contributions for fringe benefits;

Contractual Services. The agency requests FY
2019 contractual services expenditures of $1.2
million for the Animal Health program, an
increase of $12,984, or 1.1 percent, above the
FY 2018 request. The request includes $175,000
from the State General Fund, which is no change
from the FY 2018 request. Contractual services
expenditures in the Animal Health program are
largely for livestock market, veterinarian fees,
and back-tagging payments. These expenses
also include feral swine control, payments to the
Attorney General’s office for a brand investigator,
rents, travel, and communication;

e Commodities. The agency requests FY 2019
commodities expenditures of $36,595, all from
special revenue funds, for the Animal Health
program, which is no change from the FY 2018
request. Commodities expenditures for the
Animal Health program are largely for gasoline
(72.1 percent); and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $21,510, all from
special revenue funds, for the Animal Health
program, which is no change from the FY 2018
request.

The Governor recommends FY 2019 expenditures in the
Animal Health program of $2.8 million, including $608,993 from
the State General Fund. The recommendation is an all funds
decrease of $23,057, or 0.8 percent, and a State General Fund
decrease of $6,507, or 1.1 percent, below the agency request.
The decrease is attributable to the Governor’s recommendation
to hold KPERS employer contributions at the FY 2016 amount.
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N. Conservation

Prior to FY 2012, the State Conservation Commission was a
separate agency that was established in 1937 to promote soil
and water conservation. The mission of the Commission was to
administer conservation programs designed to enable local
entities and individuals to protect and enhance Kansas’ natural
resources. The Conservation program operates eight sub-
programs, including: Aid to Conservation Districts, Watershed

Dam Construction, Water Resource Cost-Share, Water Supply
Restoration, Non-point Source Pollution, Riparian and Wetland
Protection, Land Reclamation, and Water Quality Buffer
Initiatives. The Conservation program was transferred to the
Kansas Department of Agriculture as part of Executive
Reorganization Order No. 40.

CONSERVATION
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 694,413 $ 729,451 $ 727,438 $ 758,518 750,739 $ 781,323 769,407
Contractual Services 1,465,084 2,648,688 2,648,688 1,660,244 1,660,244 1,677,013 1,677,013
Commodities 6,677 6,989 6,989 6,989 6,989 7,215 7,215
Capital Outlay 10,296 2,794 2,794 2,794 2,794 2,794 2,794
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $§ 2,176,470 $§ 3,387,922 $ 3385909 $§ 2,428,545 2,420,766 $ 2,468,345 2,456,429
Aid to Local Units 2,672,378 2,092,637 2,092,637 2,000,000 2,000,000 2,092,637 2,092,637
Other Assistance 3,726,776 4,547,922 4,547,922 3,151,419 3,151,419 3,882,100 3,882,100
TOTAL $ 8,575,624 $ 10,028,481 $ 10,026,468 $ 7,579,964 7,572,185 $ 8,443,082 8,431,166
Financing:
State General Fund $ 480,346 $ 498,300 $ 496,973 $ 478,500 473,594 $ 482,500 475,147
All Other Funds 8,095,278 9,530,181 9,529,495 7,101,464 7,098,591 7,960,582 7,956,019
TOTAL $ 8,575,624 $ 10,028,481 $ 10,026,468 $ 7,579,964 7,572,185 $ 8,443,082 8,431,166
FTE Positions 3.0 6.0 6.0 7.0 7.0 7.0 7.0
Non-FTE Uncl.Perm.Pos. 6.0 3.0 3.0 3.0 3.0 3.0 3.0
TOTAL 9.0 9.0 9.0 10.0 10.0 10.0 10.0

The agency requests FY 2018 expenditures of $7.6 million
for the Conservation program, a decrease of $2.4 million, or
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99




$19,800, or 4.0 percent, below the FY 2017 revised estimate.

Major areas of expenditure are detailed below:

Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of
$758,518 for the Conservation program,
including $478,500 from the State General Fund.
This request is an all funds increase of $29,067,
or 4.0 percent, and a State General Fund
decrease of $19,800, or 4.0 percent, from the FY
2017 revised estimate. The increase is largely
attributable to employer contributions for fringe
benefits;

Contractual Services. The agency requests FY
2018 contractual services expenditures of $1.7
million, all from special revenue funds, for the
Conservation program, a decrease of $988,444,
or 37.3 percent, below the FY 2017 revised
estimate. Contractual services expenditures in
the Conservation program are largely for non-
point source conservation technicians and
architect and engineering fees related to
streambank projects. Therefore, expenditures
here are directly related to availability of State
Water Plan Funds for these projects. Additionally,
the FY 2017 budget includes -carry-forward
expenditures, which results in a decrease for the
FY 2018 budget;

Commodities. The agency requests FY 2018
commodities expenditures of $6,989, all from
special revenue funds, for the Conservation
program, which is no change from the FY 2017

the Conservation program are largely for
gasoline (97.5 percent);

Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $2,794, all from
special revenue funds, for the Conservation
program, which is no change from the FY 2017
revised estimate. Capital outlay expenditures in
this program are for computer replacements and
computer equipment;

Aid to Local Units of Government. The agency
requests FY 2018 aid to local units of
government expenditures of $2.0 million, all from
special revenue funds, for the Conservation
program, a decrease of $92,637, or 4.4 percent,
below the FY 2017 revised estimate.
Expenditures in this category are for state aid to
conservation districts, which is related to the
availability of State Water Plan Funds; and

Other Assistance. The agency requests FY
2018 other assistance expenditures of $3.2
million, all from special revenue funds, for the
Conservation program, a decrease of $1.4
million, or 30.7 percent, below the FY 2017
revised estimate. Expenditures in this category
are for State Water Plan Fund projects, including
non-point source and water resource cost-share
payments to land owners. Additionally, the FY
2017 budget includes carry-forward expenditures
which results in a decrease for the FY 2018
budget.

revised estimate. Commodities expenditures for The Governor recommends FY 2018 expenditures of $7.6

million for the Conservation program, including $473,594 from
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the State General Fund. This recommendation is an all funds
decrease of $7,779, or 0.1 percent, and a State General Fund
decrease of $4,906, or 1.0 percent, below the agency request.
The decrease is attributable to the Governor’s recommendation
to hold KPERS employer contributions at the FY 2016 amount
and to provide a moratorium on employer contributions for death
and disability for one quarter.

The agency requests FY 2019 expenditures of $8.4 million
for the Conservation program, an increase of $863,118, or 11.4
percent, above the FY 2018 request. The request includes
$482,500 from the State General Fund, an increase of $4,000,
or 0.8 percent, above the FY 2018 request. Major areas of
expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of
$781,323 for the Conservation program,
including $482,500 from the State General Fund.
This request is an all funds increase of $22,805,
or 3.0 percent, and a State General Fund
increase of $4,000, or 0.8 percent, above the FY
2018 request. The increase is largely attributable
to employer contributions for fringe benefits;

e Contractual Services. The agency requests FY
2019 contractual services expenditures of $1.7
million, all from special revenue funds, for the
Conservation program, an increase of $16,769,
or 1.0 percent, above the FY 2018 request.
Contractual services expenditures in the
Conservation program are largely for non-point
source conservation technicians and architect
and engineering fees related to streambank
projects.;
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Commodities. The agency requests FY 2019
commodities expenditures of $7,215, all from
special revenue funds, for the Conservation
program, an increase of $226, or 3.2 percent,
above the FY 2018 request. The increase is
attributable to vehicle parts and supplies;

Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $2,794, all from
special revenue funds, for the Conservation
program, which is no change from the FY 2018
request. Capital outlay expenditures in this
program are for computer replacements and
computer equipment;

Aid to Local Units of Government. The agency
requests FY 2019 aid to local units of
government expenditures of $2.1 million, all from
special revenue funds, for the Conservation
program, an increase of $92,637, or 4.6 percent,
above the FY 2018 request. Expenditures in this
category are for state aid to conservation
districts, which is related to the availability of
State Water Plan Funds; and

Other Assistance. The agency requests FY
2019 other assistance expenditures of $3.9
million, all from special revenue funds, for the
Conservation program, an increase of $730,681,
or 23.2 percent, above the FY 2018 request.
Expenditures in this category are for State Water
Plan Fund projects, including non-point source
and water resource cost-share payments to land
owners.
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The Governor recommends FY 2019 expenditures of $8.4 decrease of $7,353, or 1.5 percent, below the agency request.
million for the Conservation program, including $475,147 from The decrease is attributable to the Governor’s recommendation
the State General Fund. The recommendation is an all funds to hold KPERS employer contributions at the FY 2016 amount.
decrease of $11,916, or 0.1 percent, and a State General Fund

Department of Agriculture 102



O. Agricultural Marketing

Agriculture marketing was transferred to the Department in
FY 2011 as part of Executive Reorganization Order No. 40. This
program is focused on growing the agricultural industry in
Kansas through loan programs, marketing, and agricultural
initiatives. The Agricultural Marketing, Advocacy, and Outreach
team identifies with the following team goals: retain and serve

current farms, ranches, and agribusinesses in Kansas; grow
current farms, ranches, and agribusinesses in Kansas; expand
the Kansas agriculture industry; assist in maintaining/growing
rural Kansas communities; raising awareness of agriculture; and
create appreciation for agriculture.

AGRICULTURAL MARKETING
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Regq. Gov. Rec. Agency Regq. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 800,084 904,821 $ 902,430 $ 985,451 975,694 1,016,139 1,000,718
Contractual Services 750,804 1,107,623 1,107,623 1,042,784 1,042,784 1,005,967 1,005,967
Commodities 19,628 63,461 63,461 32,471 32,471 34,971 34,971
Capital Outlay 5,182 48,840 48,840 8,850 8,850 8,850 8,850
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 1,575,698 2,124,745 $ 2,122,354 $ 2,069,556 2,059,799 2,065,927 2,050,506
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 220,958 320,392 320,392 473,736 473,736 393,039 393,039
TOTAL $ 1,796,656 2,445,137 $ 2,442,746 $ 2,543,292 2,533,535 2,458,966 2,443,545
Financing:
State General Fund $ 396,690 522,497 $ 522,262 $ 637,320 637,320 641,020 641,020
All Other Funds 1,399,966 1,922,640 1,920,484 1,905,972 1,896,215 1,817,946 1,802,525
TOTAL $ 1,796,656 2,445,137 $ 2,442,746 $ 2,543,292 2,533,535 2,458,966 2,443,545
FTE Positions 0.0 0.0 0.0 1.0 1.0 1.0 1.0
Non-FTE Uncl.Perm.Pos. 9.0 13.0 13.0 13.0 13.0 13.0 13.0
TOTAL 9.0 13.0 13.0 14.0 14.0 14.0 14.0
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The agency requests FY 2018 expenditures of $2.5 million
for the Agricultural Marketing program, an increase of $98,155,
or 4.0 percent, above the FY 2017 revised estimate. The
request includes $637,320 from the State General Fund, an
increase of $114,823, or 22.0 percent, above the FY 2017
revised estimate. Major areas of expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of
$985,451 for the Agricultural Marketing program.
This request is an increase of $80,630, or 8.9
percent, above the FY 2017 revised estimate.
The increase is largely attributable to adding one
Agri-Business Development position to expand
the promotion of Kansas agriculture;

e Contractual Services. The agency requests FY
2018 contractual services expenditures of $1.0
million for the Agricultural Marketing program, a
decrease of $64,839, or 5.9 percent, below the
FY 2017 revised estimate. Contractual services
expenditures in this program include partnerships
with Kansas State University, rent, booths at
trade shows, and travel to attend meetings;

e Commodities. The agency requests FY 2018
commodities expenditures of $32,471 for the
Agricultural Marketing program, a decrease of
$30,990, or 48.8 percent, below the FY 2017
revised estimate. The decrease is largely
attributable to one-time expenditures of a
farmers’ market grantin FY 2017;

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $8,850 for the
Agricultural Marketing program, a decrease of

$39,990, or 81.9 percent, below the FY 2017
revised estimate. The decrease is attributable to
one-time expenditures of a farmers’ market grant
in FY 2017; and

e Other Assistance. The agency requests FY
2018 other assistance expenditures of $473,736
for the Agricultural Marketing program, an
increase of $153,344, or 47.9 percent, above the
FY 2017 revised estimate. The increase is largely
attributable to federal grants for USDA Farm to
School grants and special crop block grants.

The Governor recommends FY 2018 expenditures of $2.5
million for the Agricultural Marketing program, including
$637,320 from the State General Fund. This recommendation is
an all funds decrease of $9,757, or 0.4 percent, and no change
in State General Fund expenditures, from the agency request.
The decrease is attributable to the Governor’s recommendation
to hold KPERS employer contributions at the FY 2016 amount
and to provide a moratorium on employer contributions for death
and disability for one quarter.

The agency requests FY 2019 expenditures of $2.5 million
for the Agricultural Marketing program, a decrease of $84,326,
or 3.3 percent, below the FY 2018 request. The request
includes $641,020 from the State General Fund, an increase of
$3,700, or 0.6 percent, above the FY 2018 request. Major areas
of expenditure are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $1.0
million for the Agricultural Marketing program.
This request is an increase of $30,688, or 3.1
percent, above the FY 2018 request. The
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increase is attributable to employer contributions
for fringe benefits;

Contractual Services. The agency requests FY
2019 contractual services expenditures of $1.0
million for the Agricultural Marketing program, a
decrease of $36,817, or 3.5 percent, below the
FY 2018 request. Contractual services
expenditures in this program include partnerships
with Kansas State University, rent, booths at
trade shows, and travel to attend meetings;

Commodities. The agency requests FY 2019
commodities expenditures of $34,971 for the
Agricultural Marketing program, an increase of
$2,500, or 7.7 percent, above the FY 2018
request. Commodities expenditures in this
program are for purchases of product for sale;
and

Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $8,850 for the

Agricultural Marketing program, which is no
change from the FY 2018 request. Capital outlay
expenditures in this program are attributable to
computer replacements.

e Other Assistance. The agency requests FY
2019 other assistance expenditures of $393,039
for the Agricultural Marketing program, a
decrease of $80,697, or 17.0 percent, below the
FY 2018 request. The decrease is largely
attributable to federal grants for USDA Farm to
School grants, offset in part by federal special
crop block grants.

The Governor recommends FY 2019 expenditures of $2.4
million for the Agricultural Marketing program, including
$641,020 from the State General Fund. The recommendation is
an all funds decrease of $15,421, or 0.6 percent, and no change
in State General Fund expenditures, from the agency request.
The decrease is attributable to the Governor’s recommendation
to hold KPERS employer contributions at the FY 2016 amount.
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PERFORMANCE MEASURES

Gov. Rec. Actual Gov. Rec. Gov. Rec. Gov. Rec.
Measure for FY 2016 FY 2016 FY 2017 FY 2018 FY 2019

Percent of times in which KDA is represented at a minimum

of six industry meetings N/A 100.0% 100.0% 100.0% 100.0%
Percent of customer inquiries responded to within 24 hours N/A 100.0% 100.0% 100.0% 100.0%
Percent of food safety orders issued less than 21 days from

assignment N/A 100.0% 100.0% 100.0% 100.0%
Dairy and feed inspection and sampling frequencies met N/A 100.0% 100.0% 100.0% 100.0%
Percent of food establishment inspected annually N/A 100.0% 100.0% 100.0% 100.0%
Percent of raw meat sampled within 24 hours of receipt N/A 100.0% 100.0% 100.0% 100.0%
State and custom meat and poultry processing plants

inspected N/A 100.0% 100.0% 100.0% 100.0%
Percent of anhydrous ammonia storage facilities inspected

annually N/A 100.0% 100.0% 100.0% 100.0%
Percent of Plant Protection staff who have completed

emergency preparedness training N/A 100.0% 100.0% 100.0% 100.0%
Annual fuel dispensing and scales device inspections per

FTE N/A 3,001 3,200 3,250 3,300
Number of foreign animal disease investigations N/A 27 25 25 25
Total livestock inspected 2,096,000 2,160,000 2,160,000 2,160,000 2,160,000
Number of licensed animal facilities inspected N/A 950 955 960 965
Increased new brand registrations N/A 551 600 600 600
Increased number of inbound and outbound trade missions N/A 16 18 21 24
Complete identified objectives and indicators for agricultural

workforce development N/A 90.0% 90.0% 90.0% 90.0%
Expand Agriculture Month activities and events N/A 1 16 20 24
Percentage of county commissions contributing at least

$25,000 N/A 80.0% 77.0% 77.0% 100.0%
Complete distribution of available funds based on

watershed priority N/A 100.0% 100.0% 100.0% 100.0%
Water conservation programs statutory limits for enroliment

met within five years N/A 46.0% 57.0% 68.0% 78.0%
Percentage of water users utilizing online reporting N/A 12.0% 40.0% 55.0% 70.0%
Meet customer preferred time goals for resolution of

impairment claim investigations N/A 50.0% 70.0% 100.0% 100.0%
Monitoring and enforcement of streamflow orders

performed timely N/A 89.4% 90.0% 90.0% 90.0%

Department of Agriculture 106




Kansas WATER OFFICE

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Operating Expenditures:
State General Fund $ 1,120,859 $ 904,576 $ 902,363 $ 824,071 $ 859,109 $ 830,718 $ 864,844
Other Funds 9,268,217 7,804,295 7,802,393 5,765,458 5,714,888 5,757,150 5,705,132
TOTAL $ 10,389,076 $ 8,708,871 $ 8,704,756 $ 6,589,529 $ 6,573,997 $ 6,587,868 $ 6,569,976
Capital Improvements:
State General Fund $ 0% 0% 0% 0% 0% 0% 0
Other Funds 0 0 0 0 0 0 0
TOTAL $ 0% 0% 0% 0% 0% 0% 0
GRAND TOTAL $ 10,389,076 $ 8,708,871 $ 8,704,756 $ 6,589,529 $ 6,573,997 $ 6,587,868 $ 6,569,976
Percentage Change:
Operating Expenditures
State General Fund (3.3) % (19.3) % (19.5) % (8.9) % (4.8) % 0.8 % 0.7 %
All Funds 13.7 (16.2) (16.2) (24.3) (24.5) (0.0) (0.1)
FTE Positions 19.0 19.0 19.0 19.0 19.0 19.0 19.0
Non-FTE
Perm.Uncl.Pos. 1.5 20 20 20 20 20 20
TOTAL 20.5 21.0 21.0 21.0 21.0 21.0 21.0

Kansas Water Office
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AGeNcY OVERVIEW

The Kansas Water Office is the water planning, policy, and
coordination agency for the State. The agency, in conjunction
with the Kansas Water Authority, develops water policies
through an open planning process; facilitates the coordination of
agencies’ activities regarding water; and operates a raw water
marketing program to ensure an adequate supply for the
citizens, municipalities, environment, and industries in the State.

Through the agency’s operations and the guidance of the
Kansas Water Authority, the Kansas Water Office focuses on
water policy planning, including developing the State Water
Plan, which details the management, conservation, and
development of water resources for the State. Working with the
12 major river basins, the agency develops basin planning
sections for the State Water Plan, which documents objectives
and critical issues occurring in each of the basins. Additionally,
the agency provides the coordination function in focusing action

MAJOR ISSUES FROM PRIOR YEARS

The 2006 Legislature added $2.5 million from the Water
Conservation Projects Fund in FY 2007 to the Kansas Water
Office for projects in the Upper Arkansas River Basin, including
the lining of the Southside Ditch and the Southern Alternative
delivery system. The Legislature also added language directing
the agency to work with Groundwater Management District No.
5 to begin negotiations involving the purchase of water rights for
the streamflow augmentation of Rattlesnake Creek during FY
2007. In addition, the Legislature added $552,000 from the
Water Conservation Projects Fund in FY 2006 and FY 2007 for
feasibility studies related to projects in the Upper Arkansas

on priority issues as identified in the basin sections of the
Kansas Water Plan.

In addition, the agency administers the following programs
and acts: Assessment and Evaluation program, Water
Marketing program, Water Assurance program, Water
Conservation program, the public water supply component of
the Multipurpose Small Lakes program, the Kansas Water
Planning Act, State Water Plan Storage Act, Kansas Weather
Modification Act, portions of the Water Appropriations Act, and
the Water Transfer Act. The agency also negotiates with the
federal government for water supply storage in federal lakes.

The Kansas Water Authority provides water policy advice to
the Governor, Legislature, and the Director of the Kansas Water
Office. The 24-member board is responsible for approving water
storage sales, the State Water Plan, federal contracts, and
regulations and legislation proposed by the Kansas Water
Office.

River Basin directly impacted by the litigation between Kansas
and Colorado. Combined, total expenditures for both fiscal
years were not to exceed $552,000.

The 2007 Legislature added $500,000 from the State Water
Plan Fund to address Neosho River Basin issues, such as
sedimentation and water quality problems that have emerged
within the Neosho Basin Watershed in recent years. The funding
will be utilized as follows: $300,000 for John Redmond reservoir
pool raise mitigation required by the U.S. Corps of Engineers for
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a two-foot permanent pool raise; $150,000 for the Marion
reservoir for a feasibility study related to addressing
sedimentation and algae bloom issues; and $50,000 for a
riparian area inventory of areas below Marion and Council
Grove reservoirs to the upper reaches of John Redmond
reservoir. In addition, the Legislature added additional funding
for weather modification, weather stations, technical assistance
to water users, and for memorandum of understanding (MOU)—
Storage Operations and Maintenance.

The 2008 Legislature transferred the balance of the Water
Conservation Projects Fund ($9,134,446) and $739,964 from
the State Water Plan Fund in FY 2008 to a new fund called the
Western Water Conservation Projects Fund, with guidelines
directing the funding to Groundwater Management District No. 3
for oversight of funding projects, and creation of an advisory
committee consisting of six ditch companies, and requiring a
report by the Groundwater Management District No. 3 every
three months on the status of new projects. In addition, the
Legislature approved an increased transfer from the Economic
Development Initiatives Fund (EDIF) of $1,043,985 to avert a
negative ending balance in the State Water Plan Fund. The
Legislature also approved $534,000, all from the State General
Fund, in FY 2009 for a new fund called the Reservoir Storage
Beneficial Use Fund.

The 2009 Legislature approved the transfer of $2.0 million
from the State General Fund to the State Water Plan Fund for
FY 2009 and suspended the $6.0 million statutory transfer from
the State General Fund to the State Water Plan Fund for both
FY 2009 and FY 2010. For FY 2010, the Legislature approved
the transfer of $3.3 million from the State General Fund to the
State Water Plan Fund. The agency’s FY 2010 State Water Plan
Fund expenditures were increased by $825,487. The
Governor's July 2009 allotments eliminated the FY 2010
transfer approved by the Legislature and expenditures based on
the increased transfer were reduced accordingly.

The 2010 Legislature approved the transfer of $1.3 million
from the State General Fund to the State Water Plan Fund for
FY 2011 and that it be appropriated for four specific programs:
Contamination Remediation ($226,161); Treece Superfund
Buyout ($350,000); Interstate Water Issues ($137,945); and Aid
to Conservation Districts ($634,138). The 2010 Legislature also
changed the expenditure limitation for the State Conservation
Storage Water Supply Fund from $0 to no limit for FY 2011.

The 2011 Legislature suspended the $6.0 million demand
transfer to the State Water Plan Fund. In addition, the
Legislature approved transfers from the State Water Plan Fund
of $75,000 to the Grain Warehouse Inspection Fund, $175,000
to the Swine Eradication Fund, and $20,000 to the Livestock
Market Reporting Fund. The Legislature added funding for the
Wichita Aquifer Storage and Recovery Project ($11,390) and the
MOU with the Army Corps of Engineers ($80,702). Those
additions were offset by reductions for technical assistance for
water users ($25,000), assessment evaluation ($16,702), and
several universal reductions ($72,274).

The 2012 Legislature added $500,000, all from the
Expanded Lottery Act Revenues Fund, for FY 2013 for the
Wichita Aquifer Storage and Recovery project and $40,000, all
from the State Water Plan Fund, for Water Resource Education.
The funding was vetoed subsequently by the Governor. The
Legislature also added $200,000, all from the State Water Plan
Fund, for FY 2013 for the weather modification program
contingent upon ten counties participating in the project. The
2012 Legislature suspended the $6.0 million transfer from the
State Water Plan Fund.

The 2013 Legislature added $100,000, all from the State
Water Plan Fund, for the Weather Modification program in FY
2014.
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In 2013, the Governor charged the agency with leading the
development of a 50-year vision for water in Kansas. The vision
will be incorporated into the Kansas Water Plan. The agency will
conduct multiple meetings with stakeholders through March of
2014 and produce a first draft of the 50-year vision in the
summer of that year. The agency intends for the vision to be
completed by November 2014.

The 2014 Legislature deleted $419,000, all from the Water
Marketing Fund, to reduce FY 2015 bond payments for the John

BUDGET SUMMARY AND KEY POINTS

FY 2017 Agency Estimate

The agency’s revised FY 2017 estimate totals expenditures
of $8.7 million, including $904,576 from the State General Fund.
This estimate is an all funds decrease of $281,143, or 3.1
percent, below the approved amount. There is no change to the
State General Fund estimate. The decrease is attributable to the
timing of expenditures in the Republican River Basin funded by
the settlement from the Kansas v. Nebraska interstate litigation.

FY 2017 Governor Recommendation

The Governor recommends FY 2017 expenditures of $8.7
million, including $902,363 from the State General Fund. This
recommendation is an all funds decrease of $4,115, or less than
0.1 percent, and a State General Fund decrease of $2,213, or

FY 2018 Agency Request

The agency requests FY 2018 expenditures of $6.6 million,
including $824,071 from the State General Fund. This request is

Redmond Reservoir dredging project from $2,109,400 to
$1,690,400.

The 2015 Legislature added $400,000 in both FY 2016 and
FY 2017, all from the State Water Plan Fund, for streambank
stabilization.

The Governor’s May 2016 allotment deleted $250,000, all
from the State General Fund, and added $250,000, all from the
Water Marketing Fund, for FY 2017.

This decrease is offset in part by increases resulting from timing
of State Water Plan Fund expenditures projects in assessment
and evaluation and technical assistance to water users, as well
as increases from the receipt of federal funds for the Kansas
drought tournament, risk management for limited irrigation, and
wetland development.

0.2 percent, below the agency’s revised FY 2017 estimate. The
decrease is attributable to the Governor’'s recommendation to
hold KPERS employer contributions at the FY 2016 amount.

an all funds decrease of $2.1 million, or 24.3 percent, and a
State General Fund decrease of $80,505, or 8.9 percent, below
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the FY 2017 estimate. This decrease is largely attributable to
decreased expenditures for State Water Plan Fund projects
arising from decreasing revenues into that fund, decreased
expenditures for the Republican River Basin due to

FY 2018 Governor Recommendation

The Governor recommends FY 2018 expenditures of $6.6
million, including $859,109 from the State General Fund. The
recommendation is an all funds decrease of $15,532, or 0.2
percent, and a State General Fund increase of $35,038, or 4.3
percent, from the agency’s FY 2018 request. The decrease is
attributable to the Governor’s recommendation to hold KPERS
employer contributions at the FY 2016 amount, which results in
an all funds reduction of $12,721, including $6,826, from the

FY 2019 Agency Request

The agency requests FY 2019 expenditures of $6.6 million,
including $830,718 from the State General Fund. This request is
an all funds decrease of $1,661, or less than 0.1 percent, and a
State General Fund increase of $6,647, or 0.8 percent, from the

FY 2019 Governor Recommendation

The Governor recommends FY 2019 operating
expenditures of $6.6 million, including $864,844 from the State
General Fund. The recommendation is an all funds decrease of
$17,892, or 0.3 percent, and a State General Fund increase of
$34,126, or 4.1 percent, from the agency’s FY 2019 request.
The decrease is attributable to the Governor’s recommendation

encumbering funds for an ongoing project in prior fiscal years,
and budgeting federal grants at zero due to uncertainty
regarding whether the grants will be awarded, and the
completion of a Taste and Odor study in FY 2017.

State General Fund, and to provide a moratorium on agency
employer contributions for death and disability payments for one
quarter, which results in an all funds reduction of $2,811,
including $1,508 from the State General Fund. Additionally, the
State General Fund increase is attributable to not
recommending the agency’s reduced resource package, which
had paid for some State General Fund rent expenses with the
Water Marketing Fund.

FY 2018 request. This change is largely attributable to
increased expenditures for employer contributions to fringe
benefits offset by decreases in State Water Plan Fund projects
resulting from decreased revenue into that fund.

to hold KPERS employer contributions at the FY 2016 amount.
Additionally, the State General Fund increase is attributable to
not recommending the agency’s reduced resource package,
which had paid for some State General Fund rent expenses with
the Water Marketing Fund.
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BubGceT TRENDS

OPERATING EXPENDITURES
FY 2009 - FY 2019
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FY 2009 FY 2011 FY 2013 FY 2015 FY 2017 Gov. Rec. FY 2019 Gov. Rec.
FY 2010 FY 2012 FY 2014 FY 2016 FY 2018 Gov. Rec.
== SGF '**'All Funds
Fiscal Year SGF % Change All Funds % Change FTE
2009 $ 2,226,752 22)% $ 18,205,826 113.6 % 23.5
2010 1,962,416 (11.9) 8,578,248 (52.9) 235
2011 1,879,209 (4.2) 8,377,752 (2.3) 21.0
2012 1,762,575 (6.2) 10,182,947 215 21.0
2013 1,319,859 (25.1) 7,500,801 (26.3) 18.0
2014 1,182,230 (10.4) 7,694,691 2.6 19.0
2015 1,158,682 (2.0) 9,136,814 18.7 16.0
2016 1,120,859 (3.3) 10,389,076 13.7 19.0
2017 Gov. Rec. 902,363 (19.5) 8,704,756 (16.2) 19.0
2018 Gov. Rec. 859,109 (4.8) 6,573,997 (24.5) 19.0
2019 Gov. Rec. 864,844 0.7 6,569,976 (0.1) 19.0
Eleven-Year Change $ (1,361,908) 61.2)% $ (11,635,850) (63.9)% (4.5)

Kansas Water Office
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Summary of Operating Budget FY 2016 - FY 2018

Agency Estimate

Governor's Recommendation

Dollar Percent Dollar Percent
Actual Estimate Request Change Change Rec. Rec. Change Change
2016 FY 2017 FY 2018 from FY 17 from FY 17 FY 2017 FY 2018 from FY 17 from FY 17
By Program:
Administration $ 6,173,398 4,365,773 $ 2,156,792 $ (2,208,981) (50.6) % 4,363,560 2,191,830 $ (2,171,730) (49.8)%
Kansas Water Authority 35,270 28,695 28,699 4 0.0 28,695 28,699 4 0.0
Water Supply Contracts 4,180,408 4,314,403 4,404,038 89,635 21 4,312,501 4,353,468 40,967 0.9
TOTAL $ 10,389,076 8,708,871 $ 6,589,529 § (2,119,342) (24.3) % 8,704,756 6,573,997 $ (2,130,759) (24.5)%
By Major Object of Expenditure:
Salaries and Wages $ 1,371,002 1,476,968 $ 1,488,586 $ 11,618 0.8 % 1,472,853 1,473,054 $ 201 0.0 %
Contractual Services 8,578,184 6,987,236 4,991,076 (1,996,160) (28.6) 6,987,236 4,991,076 (1,996,160) (28.6)
Commaodities 95,433 19,407 77,646 58,239 300.1 19,407 77,646 58,239 300.1
Capital Outlay 43,797 25,260 32,221 6,961 27.6 25,260 32,221 6,961 27.6
Debt Service 0 0 0 0 0.0 0 0 0 0.0
Subtotal - Operations  $ 10,088,416 8,508,871 $ 6,589,529 $ (1,919,342) (22.6) % 8,504,756 6,573,997 $ (1,930,759) (22.7)%
Aid to Local Units 36,146 0 0 0 -- 0 0 0 --
Other Assistance 264,514 200,000 0 (200,000) (100.0) 200,000 0 (200,000) (100.0)
TOTAL $ 10,389,076 8,708,871 $ 6,589,529 $ (2,119,342) (24.3) % 8,704,756 6,573,997 $ (2,130,759) (24.5)%
Financing:
State General Fund $ 1,120,859 904,576 $ 824,071 $ (80,505) (8.9)% 902,363 859,109 $ (43,254) (4.8)%
State Water Plan Fund 2,155,884 2,359,534 1,588,699 (770,835) (32.7) 2,359,534 1,588,699 (770,835) (32.7)
Water Marketing Fund 3,584,308 3,716,537 3,710,898 (5,639) (0.2) 3,714,635 3,660,328 (54,307) (1.5)
Federal Funds 364,097 332,992 0 (332,992) (100.0) 332,992 0 (332,992) (100.0)
All Other Funds 3,163,928 1,395,232 465,861 (929,371) (66.6) 1,395,232 465,861 (929,371) (66.6)
TOTAL $ 10,389,076 8,708,871 $ 6,589,529 $ (2,119,342) (24.3)% 8,704,756 6,573,997 $ (2,130,759) (24.5)%
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By Program:
Administration
Kansas Water Authority
Water Supply Contracts

TOTAL

By Major Object of Expenditure:

Salaries and Wages
Contractual Services
Commodities
Capital Outlay
Debt Service

Subtotal - Operations
Aid to Local Units
Other Assistance

TOTAL

Financing:

State General Fund
State Water Plan Fund
Water Marketing Fund
Federal Funds

All Other Funds

TOTAL

Summary of Operating Budget FY 2018 - FY 2019

Agency Estimate

Governor's Recommendation

Dollar Percent Dollar Percent
Request Request Change Change Rec. Rec. Change Change
FY 2018 FY 2019 from FY 18 from FY 18 FY 2018 FY 2019 from FY 18 from FY 18
2,156,792 $ 2,141,600 (15,192) (0.7)% 2,191,830 2,175,726 (16,104) (0.7)%
28,699 28,700 1 0.0 28,699 28,700 1 0.0
4,404,038 4,417,568 13,530 0.3 4,353,468 4,365,550 12,082 0.3
6,589,529 $ 6,587,868 (1,661) (0.0)% 6,573,997 6,569,976 (4,021) (0.1)%
1,488,586 $ 1,515,536 26,950 1.8 % 1,473,054 1,497,644 24,590 1.7 %
4,991,076 4,957,272 (33,804) (0.7) 4,991,076 4,957,272 (33,804) (0.7)
77,646 77,800 154 0.2 77,646 77,800 154 0.2
32,221 37,260 5,039 15.6 32,221 37,260 5,039 15.6
0 0 0 -- 0 0 0 0.0
6,589,529 $ 6,587,868 (1,661) (0.0)% 6,573,997 6,569,976 (4,021) (0.1)%
0 0 0 - 0 0 0 -
0 0 0 - 0 0 0 -
6,589,529 $ 6,587,868 (1,661) (0.0)% 6,573,997 6,569,976 (4,021) (0.1)%
824,071 $ 830,718 6,647 0.8 % 859,109 864,844 5,735 0.7 %
1,588,699 1,556,282 (32,417) (2.0) 1,588,699 1,556,282 (32,417) (2.0)
3,710,898 3,742,297 31,399 0.8 3,660,328 3,690,279 29,951 0.8
0 0 0 -- 0 0 0 -
465,861 458,571 (7,290) 1.6) 465,861 458,571 (7,290) (1.6)
6,589,529 $ 6,587,868 (1,661) (0.0)% 6,573,997 6,569,976 (4,021) (0.1)%
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Bupcer OVERVIEW

A. FY 2017 — Current Year

Adjustments to Approved State General Fund Budget

The 2016 Legislature approved a State General Fund budget of $904,576 for the Kansas Water Office in FY 2017. No
adjustments have been made subsequently to that amount.

CHANGE FROM APPROVED BUDGET

Legislative Agency Agency Governor Governor
Approved Estimate Change from Rec. Change from
FY 2017 FY 2017 Approved FY 2017 Approved
State General Fund $ 904,576 $ 904,576 $ 0 $ 902,363 $ (2,213)
All Other Funds 8,085,438 7,804,295 (281,143) 7,802,393 (283,045)
TOTAL $ 8,090,014 § 8,708,871 § (281,143) $ 8,704,756 §$ (285,258)
FTE Positions 19.0 19.0 0.0 19.0 0.0

from the State General Fund, an increase of
$31,307, or 4.1 percent, above the approved

The agency'’s revised FY 2017 estimate totals $8.7 million,
including $904,576 from the State General Fund. The revised

FY 2017 estimate is an all funds decrease of $281,143, or 3.1 amount;

percent, below the approved amount. There is no change to the

State General Fund estimate. The decrease is attributable to e Contractual Services. The agency’s revised FY
changes in a number of categories of expenditures: 2017 estimate for contractual  service

expenditures of $7.0 million, an increase of

Salaries and Wages. The agency’s revised FY
2017 estimate includes salary and wage
expenditures of $1.5 million, an increase of $3, or
less than 0.1 percent, above the approved
amount. The revised estimate includes $793,515

Kansas Water Office

$511,069, or 7.9 percent, above the approved
amount. This revised estimate includes $109,324
from the State General Fund, a decrease of
$14,471, or 11.7 percent, below the approved
amount. This all funds increase is attributable to
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carried forward State Water Plan Fund
expenditures in assessment and evaluation and
technical assistance to water users where the
timing of the expenditure occurred in FY 2017;
the timing and categorization of expenditures in
the Republican River Basin funded by the
settlement from the Kansas v. Nebraska
interstate litigation; and increases from the
receipt of federal funds for the Kansas drought
tournament, risk management for limited
irrigation, and wetland development;

Commodities. The agency’s revised FY 2017
estimate includes commodity expenditures of
$19,407, a decrease of $713, or 3.5 percent,
below the approved amount. This revised
estimate includes $1,737 from the State General
Fund, a decrease of $9,513, or 84.6 percent,
below the approved amount. This decrease is
largely attributable to decreased expenditures for
gasoline, office supplies, and data processing
supplies, offset in part by increased expenditures
for food related to re-categorizing expenses for
the Governor’s Water Conference;

Capital Outlay. The agency’s revised FY 2017
estimate includes capital outlay expenditures of
$25,260, an increase of $8,498, or 50.7 percent,

above the approved amount. This revised
estimate includes $0 from the State General
Fund, a decrease of $7,323, or 100.0 percent,
below the approved amount. The all funds
increase is largely attributable to software
upgrades pursuant to the agency’s Information
Technology Plan; and

e Other Assistance. The agency’s revised FY
2017 estimate includes other assistance
expenditures of $200,000, all from special
revenue funds, a decrease of $800,000, or 80.0
percent, below the approved amount. The
decrease is attributable to decreases in
Republican River Basin spending from the
Kansas v. Nebraska interstate litigation
settlement due to categorizing the expenditures
as contractual services. This decrease is offset in
part by the receipt of a federal EPA wetland
development grant.

The Governor recommends FY 2017 expenditures of $8.7
million, including $902,363 from the State General Fund. This
recommendation is an all funds decrease of $4,115, or less than
0.1 percent, and a State General Fund decrease of $2,213, or
0.2 percent, below the agency’s revised FY 2017 estimate. The
decrease is attributable to the Governor’s recommendation to
hold KPERS employer contributions at the FY 2016 amount.
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B. FY 2018 — Budget Year

Total Request/Recommendation
FTE Positions

Change from FY 2017:

Dollar Change:

State General Fund

All Other Funds
TOTAL

Percent Change:

State General Fund

All Other Funds
TOTAL

Change in FTE Positions

FY 2018 OPERATING BUDGET SUMMARY
Agency Governor’s
Request Recommendation Difference
6,589,529 § 6,573,997 $ (15,532)
19.0 19.0 0.0
(80,505) $ (43,254)
(2,038,837) (2,087,505)
(2,119,342) $ (2,130,759)
(8.9) % (4.8) %
(26.1) (26.8)
(24.3) % (24.5) %
0.0 0.0

The agency requests FY 2018 expenditures of $6.6 million,

including $824,071 from the State General Fund. The request is
an all funds decrease of $2.1 million, or 24.3 percent, and a °
State General Fund decrease of $80,505, or 8.9 percent, below

the revised FY 2017 estimate.

Kansas Water Office

Major categories of expenditures are detailed below:

Salaries and Wages. The agency requests FY
2018 salary and wage expenditures of $1.5
million, an increase of $11,618, or 0.8 percent,
above the FY 2017 estimate. The increase is
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attributable to employer contributions to fringe
benefits;

Contractual Services. The agency requests FY
2018 contractual service expenditures of $5.0
million, a decrease of $2.0 million, or 28.6
percent, below the revised FY 2017 estimate.
This request includes $27,127 from the State
General Fund, a decrease of $82,197, or 75.2
percent, below the revised FY 2017 estimate.
The decrease is largely attributable to decreased
expenditures for State Water Plan Fund projects
arising from decreasing revenues into that fund,
decreased expenditures for the Republican River
Basin due to encumbering funds for an ongoing
project in prior fiscal years, the completion of a
taste and odor study on the Kansas River, and
budgeting federal grants at zero due to not
knowing whether the grants will be awarded,;

Commodities. The agency requests FY 2018
commodity expenditures of $77,646, an increase
of $58,239, or 300.1 percent, above the revised
FY 2017 estimate. This request includes $2,846
from the State General Fund, an increase of
$1,109, or 63.8 percent, above the revised FY
2017 estimate. This increase primarily occurs
within expenditures for food due to the
Governor’'s Conference which had previously
been budgeted as contractual services;

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $32,221, an
increase of $6,961, or 27.6 percent, above the
revised FY 2017 estimate. This request includes
$0 from the State General Fund, which is no
change from the revised FY 2017 estimate. The
all funds increase is attributable to office
equipment replacements pursuant to the
agency'’s Information Technology Plan; and

e Other Assistance. The agency requests FY
2018 other assistance expenditures of $0, a
decrease of $200,000, or 100.0 percent, below
the revised FY 2017 estimate. The decrease is
attributable to uncertainty of federal grants
awards.

The Governor recommends FY 2018 expenditures of $6.6
million, including $859,109 from the State General Fund. The
recommendation is an all funds decrease of $15,532, or 0.2
percent, and a State General Fund increase of $35,038, or 4.3
percent, from the agency’s FY 2018 request. The decrease is
attributable to the Governor’'s recommendation to hold KPERS
employer contributions at the FY 2016 amount, which results in
an all funds reduction of $12,721, including $6,826 from the
State General Fund, and to provide a moratorium on agency
employer contributions for death and disability payments for one
quarter, which results in an all funds reduction of $2,811,
including $1,508 from the State General Fund. Additionally, the
State General Fund increase is attributable to not
recommending the agency’s reduced resource package, which
had paid for some State General Fund rent expenses with the
Water Marketing Fund.
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FY 2018 Reduced Resources

The Governor has requested that specified agencies with select funds provide a reduced resources budget submission of
approximately 5.0 percent for FY 2018 and FY 2019. The information below provides details of the agency’s reduced resources
budget submission for the State General Fund.

FY 2018 REDUCED RESOURCES

Agency Submission Governor’'s Recommendation
Item SGF All Funds FTE SGF All Funds FTE

Allocation of rent expenses $ (43,372) $ 0 00 $ 0 $ 0 0.0

The agency’s FY 2018 budget includes a reduced resources option for $43,372, all from the State General Fund. The agency’s
submission would reduce State General Fund expenditures for rent and increase special revenue fund expenditures from the Water
Marketing Fund by the same amount.

The Governor does not recommend the reduced resource option for FY 2018.
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C. FY 2019 — Budget Year

Total Request/Recommendation
FTE Positions

Change from FY 2018:

Dollar Change:

State General Fund

All Other Funds
TOTAL

Percent Change:

State General Fund

All Other Funds
TOTAL

Change in FTE Positions

FY 2019 OPERATING BUDGET SUMMARY
Agency Governor’s
Request Recommendation Difference
6,587,868 $ 6,569,976 $ (17,892)
19.0 19.0 0.0
6,647 § 5,735
(8,308) (9,756)
(1,661) $ (4,021)
0.8 % 0.7 %
(0.1) (0.2)
(0.0) % (0.1) %
0.0 0.0

The agency requests FY 2019 expenditures of $6.6 million,

including $830,718 from the State General Fund. This request is
an all funds decrease of $1,661, or less than 0.1 percent, and a °
State General Fund increase of $6,647, or 0.8 percent, from the

FY 2018 request.

Kansas Water Office

Major categories of expenditures are detailed below:

Salaries and Wages. The agency requests FY
2019 salary and wage expenditures of $1.5
million, an increase of $26,950, or 1.8 percent,
above the FY 2018 request. This request
includes $804,531 from the State General Fund,
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an increase of $10,433, or 1.3 percent, above the
FY 2018 request. The increase is attributable to
employer contributions to fringe benefits;

Contractual Services. The agency requests FY
2019 contractual service expenditures of $5.0
million, a decrease of $33,804, or 0.7 percent,
below the FY 2018 request. This request includes
$25,254 from the State General Fund, a
decrease of $1,873, or 6.9 percent, below the FY
2018 request. This decrease is largely
attributable to decreased State Water Plan Fund
expenditures for assessment and evaluation,
Geographic Information Systems (GIS) database
development, and State Water Plan operation
and maintenance, offset in part by increased
stream gaging expenditures;

Commodities. The agency requests FY 2019
commodity expenditures of $77,800, an increase
of $154, or 0.2 percent, above the FY 2018
request. This request includes $0 from the State
General Fund, a decrease of $2,846, or 100.0
percent, below the approved amount. This all

funds increase is largely attributable to
expenditures regarding food, offset in part by
decreases in fuel expenses; and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $37,260, an
increase of $5,039, or 15.6 percent, above the
FY 2018 request. This request is an increase of
$933 from the State General Fund, or 100.0
percent, above the FY 2018 request. The
increase is attributable to office equipment
replacements pursuant to the agency’s
Information Technology Plan.

The Governor recommends FY 2019 operating
expenditures of $6.6 million, including $864,844 from the State
General Fund. The recommendation is an all funds decrease of
$17,892, or 0.3 percent, and a State General Fund increase of
$34,126, or 4.1 percent, from the agency’s FY 2019 request.
The decrease is attributable to the Governor’s recommendation
to hold KPERS employer contributions at the FY 2016 amount.
Additionally, the State General Fund increase is attributable to
not recommending the agency’s reduced resource package,
which had paid for some State General Fund rent expenses with
the Water Marketing Fund.
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FY 2019 Reduced Resources

The Governor has requested that specified agencies with select funds provide a reduced resources budget submission of
approximately 5.0 percent for FY 2018 and FY 2019. The information below provides details of the agency’s reduced resources
budget submission for the State General Fund.

FY 2019 REDUCED RESOURCES

Agency Submission Governor’'s Recommendation
ltem SGF All Funds FTE SGF All Funds FTE
Allocation of rent expenses $ (43,722) $ 0 00 $ 0 0 0.0
The agency's FY 2019 budget includes a reduced The Governor does not recommend the reduced resources

resources option for $43,722, all from the State General Fund. option for FY 2019.
The agency’s submission would reduce State General Fund

expenditures for rent and increase special revenue fund

expenditures from the Water Marketing Fund by the same

amount.
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Governor’s Recommended Salary and Wage Adjustments

27th Payroll Period. The average fiscal year contains 26 biweekly
payroll periods. Because of the biweekly nature of the payroll
system and how the pay dates have fallen on the calendar since the
system was implemented, a 27th payroll period occurs in FY 2017.
The last time this occurred was in FY 2006. The current estimate for
the cost of the 27th pay period is $107.2 million, including $40.3
million from the State General Fund. The next anticipated
occurrence of a 27th pay period will be in FY 2028.

Longevity Bonus Payments. For FY 2017, FY 2018, and FY 2019,
the Governor recommends funding longevity bonus payments for
eligible state employees at the statutory rate of $40 per year of
service, with a 10-year minimum ($400) and a 25-year maximum
($1,000). Classified employees hired after June 15, 2008, are not
eligible for longevity bonus payments. The estimated cost for the
recommended FY 2017 payments is $4.9 million, including $1.8
million from the State General Fund. For FY 2018, the estimated
cost is $5.1 million, including $1.9 million from the State General
Fund. For FY 2019, the estimated cost is $4.4 million, including $1.6
million from the State General Fund. For this agency, FY 2017
longevity payments total $600, including $322 from the State
General Fund; FY 2018 longevity payments total $640, including
$341 from the State General Fund; and FY 2019 longevity
payments total $680, including $361 from the State General
Fund.

Kansas Public Employees Retirement System (KPERS)
Adjustments.
KPERS Employer Contributions. The employer retirement

contribution rate for KPERS State and School is scheduled to be
10.81 percent in FY 2017, 12.01 percent for FY 2018, and 13.21
percent for FY 2019. For FY 2017, FY 2018, and FY 2019, the
Governor recommends the employer contribution amounts be
reduced, with the intention of holding employer contributions in
these fiscal years to a similar amount as FY 2016 actual employer
contributions, which included a quarter moratorium. This proposal

also eliminates the scheduled contribution rate increases for FY
2017 through FY 2019. The estimated expenditure reduction to
freeze KPERS employer contributions is $87.8 million, including
$85.9 million from the State General Fund, in FY 2017; $141.6
million, including $140.2 million from the State General Fund, for FY
2018; and $202.3 million, including $198.5 million from the State
General Fund, for FY 2019. Additionally, the Governor recommends
not to pay approximately $97.4 million, all from the State General
Fund, in delayed FY 2016 employer contributions, in FY 2018 with
8.0 percent interest per annum. For this agency, reducing
employer contributions to KPERS would reduce expenditures
by $4,115, including $2,213 from the State General Fund, in FY
2017; by $12,721, including $6,826 from the State General Fund,
for FY 2018; and by $17,892, including $9,596 from the State
General Fund, for FY 2019.

Death and Disability. The Governor recommends extending the
current FY 2017 moratorium on employer contributions to the Group
Insurance Reserve Fund through the first quarter of FY 2018. The
employer contribution rate is recommended to return to 1.0 percent
for FY 2019. The estimated expenditure reduction for the
recommended moratorium on the first quarter of FY 2018
contributions is $12.6 million, including $10.1 million from the State
General Fund. For this agency, a one quarter moratorium on
Group Insurance Reserve Fund contributions would reduce
expenditures by $2,811, including $1,508 from the State General
Fund, for FY 2018.

KPERS Policy Changes. The Governor recommends
extending the amortization period on the unfunded actuarial liability
(UAL) by ten years. Currently, the UAL is scheduled to be amortized
in FY 2033. In addition, the Governor recommends the combined
KPERS State and School employer contribution rate be decoupled.
Currently, a contribution rate is established for the combined KPERS
State and the KPERS School group. The KPERS State group has a
considerably lower UAL than the KPERS School group and the
actuarial recommended contribution rate for the KPERS State group
is consistently below the combined KPERS State and School rate.
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Funding Sources

Funding Source

Agency Req.
Percent of
Total FY 2018

Gov. Rec.
Percent of
Total FY 2018

Agency Req.
Percent of
Total FY 2019

Gov. Rec.
Percent of
Total FY 2019

State General Fund

State Water Plan Fund

Water Marketing Fund

Federal Funds

All Other Funds
TOTAL

125 % 131 % 12.6 % 13.2 %
241 242 23.6 23.7
56.3 55.7 56.8 56.2
0.0 0.0 0.0 0.0
7.1 7.1 7.0 7.0

100.0 % 100.0 % 100.0 % 100.0 %

Note: Totals may not add due to rounding.

Kansas Water Office
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Water Marketing Fund

Under the federal Water Supply Act of 1958, federal
reservoirs constructed in Kansas for the purpose of flood control
were authorized to include storage space for municipal and
industrial water supplies. In 1961, the Legislature provided
financial assurance for inclusion of water storage in the federal
reservoirs constructed in the State. In 1974, the Legislature
enacted the State Water Plan Storage Act, which authorizes the
agency to contract with water purchasers for sale of water from
any reservoir included in the Kansas Water Marketing program.
The Water Marketing Fund was created by the Legislature in
1991.

Revenue for the Water Marketing program is generated by
the sale of water supplied under contracts with public water

suppliers and industries from state-owned storage in federal
lakes purchased from the U.S. Army Corps of Engineers. The
price for water is set annually according to an established
formula and is not negotiable. The fund is then used to meet the
state’s contractual water storage obligations to the federal
government through transfers to the State Conservation Storage
Water Supply Fund and any remaining funds are then
transferred to the State General Fund for program
administration. The table below summarizes receipts,
expenditures, and transfers for the Water Marketing Fund as
requested by the agency and as recommended by the
Governor.

Agency Governor Agency Governor Agency Governor
Actual Estimate Rec. Request Rec. Request Rec.

Resource Estimate FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Beginning Balance $ 4,183,876 3,742,035 3,742,035 $ 2,402,587 $ 2,404,489 1,418,558 1,471,030
Revenue 3,250,591 3,050,591 3,050,591 3,050,591 3,050,591 3,250,591 3,250,591
Transfers in 87,835 91,348 91,348 95,002 95,002 98,802 98,802
Total Funds Available $ 7,522,302 6,883,974 6,883,974 $ 5548180 $ 5,550,082 4,767,951 4,820,423
Less: Expenditures 3,584,308 3,716,537 3,714,635 3,710,898 3,660,328 3,742,297 3,690,279
Transfers Out 195,959 764,850 764,850 418,724 418,724 419,474 419,474
Off Budget Expenditures 0 0 0 0 0 0 0
Ending Balance $ 3,742,035 2,402,587 2,404,489 § 1,418,558 $ 1,471,030 606,180 710,670

Ending Balance as Percent of
Expenditures 104.4% 64.6% 64.7% 38.2% 40.2% 16.2% 19.3%
April March March March March April April
Month Highest Ending Balance $ 3,842,431 3,317,133 3,317,133 $§ 2,708,600 $ 2,708,600 1,375,727 1,426,615
November October October November November November November
Month Lowest Ending Balance $ 1,015,591 311,559 311,559 § 1,289 $ 1,289 402,919 417,822
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Procram DETAIL

EXPENDITURES BY PROGRAM - GOVERNOR’S FY 2018 RECOMMENDATION

SGF Administration
i  Kansas Water Authority
Water Supply Contracts

All Funds

Gov. Rec. Gov. Rec.
All Funds Percent of SGF Percent of
Program FY 2018 Total FY 2018 Total
Administration $ 2,191,830 333% $ 830,410 96.7 %
Kansas Water Authority 28,699 0.4 28,699 3.3
Water Supply Contracts 4,353,468 66.2 0 0.0
TOTAL $ 6,573,997 100.0% $ 859,109 100.0 %
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FTE POSITIONS BY PROGRAM FY 2016 — FY 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Program FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Administration 12.0 11.0 11.0 11.0 11.0 11.0 11.0
Kansas Water Authority 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Water Supply Contracts 7.0 8.0 8.0 8.0 8.0 8.0 8.0
TOTAL 19.0 19.0 19.0 19.0 19.0 19.0 19.0
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A. Administration

The Kansas Water Office is the water planning, policy, and
coordination agency for the State of Kansas. It prepares a state
plan of water resources development, management, and
conservation, reviews all water laws, and makes
recommendations to the Governor and Legislature for new or
amendatory legislation. The Office administers the Kansas

Assurance Program Act, Kansas Weather Modification Act, and
portions of the Water Appropriations Act and Water Transfer Act.
The agency also is responsible for monitoring conditions related
to drought, development of water conservation plan guidelines,
and the collection and compilation of data related to water
resources at state agencies.

Water Planning Act, State Water Plan Storage Act, Water

ADMINISTRATION
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 807,382 $ 788,573 $ 786,360 $ 789,152 § 780,818 $ 799,585 $ 789,989
Contractual Services 4,942,417 3,343,442 3,343,442 1,290,973 1,334,345 1,265,223 1,308,945
Commodities 90,889 17,937 17,937 60,846 60,846 61,000 61,000
Capital Outlay 32,050 15,821 15,821 15,821 15,821 15,792 15,792
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 5,872,738 $§ 4,165,773 $ 4,163,560 $§ 2,156,792 $ 2,191,830 $ 2,141,600 $§ 2,175,726
Aid to Local Units 36,146 0 0 0 0 0 0
Other Assistance 264,514 200,000 200,000 0 0 0 0
TOTAL $ 6,173,398 $ 4,365,773 $ 4,363,560 $ 2,156,792 $ 2,191,830 $ 2,141,600 $ 2,175,726
Financing:
State General Fund $ 1,091,645 § 875,881 $ 873,668 $ 795,372 $ 830,410 $ 802,018 $ 836,144
All Other Funds 5,081,753 3,489,892 3,489,892 1,361,420 1,361,420 1,339,582 1,339,582
TOTAL $ 6,173,398 $ 4,365,773 $ 4,363,560 $ 2,156,792 $ 2,191,830 $ 2,141,600 $ 2,175,726
FTE Positions 12.0 11.0 11.0 11.0 11.0 11.0 11.0
Non-FTE Uncl.Perm.Pos. 1.5 2.0 2.0 2.0 2.0 2.0 2.0
TOTAL 13.5 13.0 13.0 13.0 13.0 13.0 13.0

The agency requests FY 2018 expenditures of $2.2 million State General Fund. This is an all funds decrease of $2.2

for the Administration program, including $795,372 from the
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million, or 50.6 percent, and a State General Fund decrease of
$80,509, or 9.2 percent, below the revised FY 2017 estimate.

The decrease is attributable to changes in a number of

categories of expenditures:

Salaries and Wages. The agency requests FY
2018 salary and wage expenditures of $789,152,
all from the State General Fund, which is an
increase of $579, or 0.1 percent, above the
revised FY 2017 estimate. The increase is
attributable to employer contributions to fringe
benefits;

Contractual Services. The agency requests FY
2018 contractual service expenditures of $1.3
million, a decrease of $2.1 million, or 61.4
percent, below the revised FY 2017 estimate.
This request includes $3,374 from the State
General Fund, a decrease of $82,197, or 96.1
percent, below the revised FY 2017 estimate.
The decrease is largely attributable to decreased
expenditures for State Water Plan Fund projects
arising from decreasing revenues into that fund,
decreased expenditures for the Republican River
Basin due to encumbering funds for an ongoing
project in prior fiscal years, the completion of a
taste and odor study on the Kansas River, and
budgeting federal grants at zero due to
uncertainty regarding federal grant awards;

Commodities. The agency requests FY 2018
commodities expenditures of $60,846, an
increase of $42,909, or 239.2 percent, above the
revised FY 2017 estimate. This request includes
$2,846 from the State General Fund, an increase

of $1,109, or 63.8 percent, above the revised FY
2017 estimate. This increase is largely
attributable to expenditures for food from the

Governor's Water Conference, which had
previously been categorized as contractual
services;

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $15,821, which is
no change from the revised FY 2017 estimate;
and

e Other Assistance. The agency requests FY
2018 other assistance expenditures of $0, a
decrease of $200,000, or 100.0 percent, below
the revised FY 2017 estimate. The decrease is
attributable to uncertainty regarding federal grant
awards.

The Governor recommends FY 2018 expenditures of $2.2
million for the Administration program, including $830,410 from
the State General Fund. This recommendation is an all funds
increase of $35,038, or 1.6 percent, and a State General Fund
increase of $35,038, or 4.4 percent, above the agency request.
The increase is attributable to not recommending the agency’s
reduced resource package for paying for some rent expenses
with the Water Marketing Fund, which is budgeted as part of the
Water Supply Contracts program. This increase is offset in part
by the Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 expenditures of $2.1 million
for the Administration program, including $802,018 from the
State General Fund. This is an all funds decrease of $15,192, or
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0.7 percent, and a State General Fund increase of $6,646, or

0.8 percent, from the FY 2018 request.

The change is attributable to changes in a number of

categories of expenditures:

Salaries and Wages. The agency requests FY
2019 salary and wage expenditures of $799,585,
all from the State General Fund, an increase of
$10,433, or 1.3 percent, above the FY 2018
request. The increase is attributable to employer
contributions to fringe benefits;

Contractual Services. The agency requests FY
2019 contractual service expenditures of $1.3
million, a decrease of $25,750, or 2.0 percent,
below the FY 2018 request. This request includes
$1,500 from the State General Fund, a decrease
of $1,874, or 55.5 percent, below the FY 2018
request. The decrease is largely attributable to
decreased expenditures from the State Water
Plan Fund for assessment and evaluation and
GIS database development, offset in part by
increased funding from the same fund for stream

gaging;

Commodities. The agency requests FY 2019
commodity expenditures of $61,000, all from

special revenue funds, an increase of $154, or
0.3 percent, above the FY 2018 request. This
request includes $0 from the State General Fund,
a decrease of $2,846, or 100.0 percent, below
the FY 2018 request. This increase is attributable
to expenditures for food from the Governor’s
Water Conference, offset in part by decreased
fuel expenditures; and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $15,792, a
decrease of $29, or 0.2 percent, below the FY
2018 request. This request includes an increase
of $933, or 100.0 percent, from the State General
Fund above the FY 2018 request, which
budgeted $0 from the State General Fund for
capital outlay.

The Governor recommends FY 2019 expenditures of $2.2
million for the Administration program, including $836,144 from
the State General Fund. This recommendation is an all funds
increase of $34,126, or 1.6 percent, all from the State General
Fund, above the agency request. The increase is attributable to
not recommending the agency’s reduced resource package for
paying for some rent expenses with the Water Marketing Fund,
which is budgeted as part of the Water Supply Contracts
program. This increase is offset in part by the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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B. Kansas Water Authority

The Kansas Water Authority is statutorily within the Kansas
Water Office. The Authority is responsible for advising the
Governor, the Legislature, and the Director of the Kansas Water
Office on water policy issues for approving the Kansas Water

storage sales, water marketing rate setting, federal contracts,
administrative regulations, and legislation proposed by the
Kansas Water Office. The Authority is comprised of 24 members
that represent stakeholder groups and are informed of water-

Plan, accounting for and making recommendations on the related issues representing water users, water interests,
expenditures of State Water Plan Funds, for approving water environmental interests, and the general public.
KANSAS WATER AUTHORITY
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Regq. Gov. Rec. Agency Regq. Gov. Rec.
ltem FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 3,648 $ 4,942 $ 4,942 $ 4,946 $ 4,946 $ 4,946 $ 4,946
Contractual Services 30,202 23,753 23,753 23,753 23,753 23,754 23,754
Commodities 1,420 0 0 0 0 0 0
Capital Outlay 0 0 0 0 0 0 0
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 35270 $ 28,695 $ 28,695 $ 28,699 $ 28,699 $ 28,700 $ 28,700
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 35,270 $ 28,695 $ 28,695 $ 28,699 $ 28,699 $ 28,700 $ 28,700
Financing:
State General Fund $ 29,214  $ 28,695 $ 28,695 $ 28,699 $ 28,699 $ 28,700 $ 28,700
All Other Funds 6,056 0 0 0 0 0 0
TOTAL $ 35,270 $ 28,695 $ 28,695 $ 28,699 $ 28,699 $ 28,700 $ 28,700
FTE Positions 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-FTE Uncl.Perm.Pos. 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0
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The agency requests FY 2018 expenditures of $28,699 for
the Kansas Water Authority program, all from the State General
Fund. This is an increase of $4, or less than 0.1 percent, above
the revised FY 2017 estimate. The change is attributable to
employer contributions to fringe benefits.

The Governor concurs with the agency request for the
Kansas Water Authority for FY 2018.

The agency requests FY 2019 expenditures of $28,700 for
the Kansas Water Authority program, all from the State General
Fund. This is an increase of $1, or less than 0.1 percent, above
the FY 2018 request.

The Governor concurs with the agency request for the
Kansas Water Authority for FY 2019.
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C. Water Supply Contracts

The Water Supply Contracts program administers certain
municipal and industrial public water supply programs to ensure
an adequate supply of water for all Kansans. These programs
include the Water Marketing, Water Assurance, and public water
supply components of the Multipurpose Small Lakes (MPSL)
program (KSA 82a-1601 et seq.). The Kansas Water Office
negotiates with the federal government for water supply storage

in federal lakes and coordinated reservoir operations to meet
multiple uses with that storage benefiting primarily municipal
and industrial customers. The Kansas Water Office evaluates
proposals for Multipurpose Small Lakes to determine whether
the State should build additional storage in lakes to provide
water supply for the region.

WATER SUPPLY CONTRACTS
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 559,972 $ 683,453 $ 681,551 $ 694,488 $ 687,290 $ 711,005 $ 702,709
Contractual Services 3,605,565 3,620,041 3,620,041 3,676,350 3,632,978 3,668,295 3,624,573
Commodities 3,124 1,470 1,470 16,800 16,800 16,800 16,800
Capital Outlay 11,747 9,439 9,439 16,400 16,400 21,468 21,468
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 4,180,408 $ 4,314,403 $§ 4,312,501 $§ 4,404,038 $ 4,353,468 $ 4,417,568 $ 4,365,550
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 4,180,408 $ 4,314,403 $ 4,312,501 $ 4,404,038 $ 4,353,468 $ 4,417,568 $ 4,365,550
Financing:
State General Fund $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0
All Other Funds 4,180,408 4,314,403 4,312,501 4,404,038 4,353,468 4,417,568 4,365,550
TOTAL $ 4,180,408 $ 4,314,403 $ 4,312,501 $ 4,404,038 $ 4,353,468 $ 4,417,568 $ 4,365,550
FTE Positions 7.0 8.0 8.0 8.0 8.0 8.0 8.0
Non-FTE Uncl.Perm.Pos. 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 7.0 8.0 8.0 8.0 8.0 8.0 8.0

The agency requests FY 2018 expenditures of $4.4 million
for the Water Supply Contracts program, all from special

Kansas Water Office

revenue funds. This is an increase of $89,635, or 2.1 percent,
above the revised FY 2017 estimate.
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The increase is attributable to changes in a number of

categories of expenditures:

Salaries and Wages. The agency requests FY
2018 salary and wage expenditures of $694,488,
all from special revenue funds, an increase of
$11,035, or 1.6 percent, above the revised FY
2017 estimate. The increase is attributable to
employer contributions to fringe benefits;

Contractual Services. The agency requests FY
2018 contractual service expenditures of $3.7
million, all from special revenue funds, an
increase of $56,309, or 1.6 percent, above the
revised FY 2017 estimate. The increase is largely
attributable to decreased expenditures for State
Water Plan Fund projects arising from decreasing
revenues into that fund, decreased expenditures
for the Republican River Basin due to
encumbering funds for an ongoing project in prior
fiscal years, the completion of a taste and odor
study on the Kansas River, and budgeting federal
grants at zero due to uncertainty regarding
federal grant awards;

Commodities. The agency requests FY 2018
commodity expenditures of $16,800, all from
special revenue funds, an increase of $15,330, or
1,042.9 percent, above the revised FY 2017
estimate. This request includes $0 from the State
General Fund, which is no change from the
revised FY 2017 estimate. This increase is
attributable to office supplies, data processing
supplies, and fuel; and

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $16,400, all from
special revenue funds, an increase of $6,961, or
73.7 percent, above the revised FY 2017
estimate. The increase is attributable to
equipment replacements in accordance with the
agency’s information technology replacement

policy.

The Governor recommends FY 2018 expenditures of $4.4
million for the Water Supply Contracts program, all from special
revenue funds. This recommendation is a decrease of $50,570,
or 1.1 percent, below the agency request. The decrease is
attributable to not recommending the agency’s reduced
resource package for paying for some rent expenses with the
Water Marketing Fund, which is budgeted as part of the Water
Supply Contracts program. There is a corresponding increase in
State General Fund expenditures in the Administration program
as a result of this change in funding source. Additionally, the
decrease is attributable to the Governor’'s recommendation to
hold KPERS employer contributions at the FY 2016 amount and
to provide a moratorium on employer contributions for death and
disability for one quarter.

The agency requests FY 2019 expenditures of $4.4 million
for the Water Supply Contracts program, all from special
revenue funds. This is an all funds increase of $13,530, or 0.3
percent, above the FY 2018 request.

The change is attributable to changes in a number of
categories of expenditures:

e Salaries and Wages. The agency requests FY
2019 salary and wage expenditures of $711,005,
all from special revenue funds, an increase of
$16,517, or 2.4 percent, above the FY 2018
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request. The increase is attributable to employer
contributions to fringe benefits;

e Contractual Services. The agency requests FY
2019 contractual service expenditures of $3.7
million, all from special revenue funds, a
decrease of $8,055, or 0.2 percent, below the FY
2018 request. The decrease is largely
attributable to expenditures for the State’s
proportional amount of operation and
maintenance of Corps of Engineers reservoirs;

e Commodities. The agency requests FY 2019
commodity expenditures of $16,800, all from
special revenue funds, which is no change from
the FY 2018 request; and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $21,468, all from

special revenue funds, an increase of $5,068, or
30.9 percent, above the FY 2018 request. The
increase is  attributable to  equipment
replacements in accordance with the agency’s
information technology replacement policy.

The Governor recommends FY 2019 expenditures of $4.4
million for the Water Supply Contracts program, all from special
revenue funds. This recommendation is a decrease of $52,018,
or 1.2 percent, below the agency request. The decrease is
attributable to not recommending the agency’s reduced
resource package for paying for some rent expenses with the
Water Marketing Fund, which is budgeted as part of the Water
Supply Contracts program. There is a corresponding increase in
State General Fund expenditures in the Administration program
as a result of this change in funding source. Additionally, the
decrease is attributable to the Governor’'s recommendation to
hold KPERS employer contributions at the FY 2016 amount.

PERFORMANCE MEASURES

Gov. Rec. Actual Gov. Rec. Gov. Rec. Gov. Rec.
Measure for FY 2016 FY 2016 FY 2017 FY 2018 FY 2019
Number of water resource technical analyses
completed 20 25 23 20 18
Water marketing contracts administered 39 32 32 33 34
Number of citizens served by Water Marketing Program 304,195 304,195 307,064 309,907 312,758
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DerPARTMENT OF WILDLIFE, PARKS AND TOURISM

Operating Expenditures:
State General Fund $
Other Funds

TOTAL

Capital Improvements:
State General Fund $
Other Funds

TOTAL

GRAND TOTAL

Percentage Change:
Operating Expenditures
State General Fund
All Funds

FTE Positions

Non-FTE

Perm.Uncl.Pos.

TOTAL

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
0% 0% 0% 0% 0% 0% 0
57,511,003 61,310,216 61,228,885 66,762,327 66,502,112 67,096,993 66,069,235
57,511,003 61,310,216 $ 61,228,885 66,762,327 66,502,112 $§ 67,096,993 $§ 66,069,235
0 0% 0 0 0% 0% 0
12,597,844 12,223,000 12,223,000 11,039,000 11,039,000 10,897,000 10,897,000
12,597,844 12,223,000 $ 12,223,000 11,039,000 11,039,000 $ 10,897,000 $ 10,897,000
70,108,847 73,533,216 $ 73,451,885 77,801,327 77,541,112 $§ 77,993,993 $ 76,966,235
- % - % - % - % - % - % - %
0.7 6.6 6.5 8.9 8.6 0.5 (0.7)
360.0 379.0 379.0 379.0 379.0 379.0 379.0
62.0 66.0 66.0 66.0 66.0 66.0 66.0
422.0 445.0 445.0 445.0 445.0 445.0 445.0
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AGeNcY OVERVIEW

The Kansas Department of Wildlife, Parks and Tourism is a
cabinet-level agency administered by the Secretary of Wildlife
and Parks. The Secretary is appointed by the Governor, subject
to confirmation by the Kansas Senate. The Kansas Wildlife and
Parks Commission, a seven-member board appointed by the
Governor, serves in an advisory role to the Secretary. The
Commission has authority to approve the agency’s rules and
regulations. The Secretary and Assistant Secretary for
Administration are located in the Topeka administrative offices,
while the Assistant Secretary for Operations is located in Pratt.
The agency is administered by staff in the Topeka office and
field operations are managed from the Pratt office.

MAJOR ISSUES FROM PRIOR YEARS

The 2010 Legislature deleted $527,244 from the agency’s
State General Fund operating budget and increased the Parks
Fee Fund limitation by the same amount in order to offset the
recommended State General Fund reduction for FY 2011. The
2010 Legislature also added $84,000, all from special revenue
funds, and 1.0 FTE position for a Natural Resource Officer
position for FY 2011. The position is part of the agency’s sworn
law enforcement personnel with jurisdiction on public and
private lands that enforces both state and federal fish and
wildlife laws, boating laws, and regulation of public lands.

The 2011 Legislature approved Executive Reorganization
Order No. 36, which transferred the Division of Travel and
Tourism Development from the Department of Commerce to the
Department of Wildlife and Parks and renamed the agency the
“Department of Wildlife, Parks and Tourism.” The 2011
Legislature also added $1.7 million, all from the special revenue
funds, for public fishing areas, Rocky Ford Wildlife Area study,

The agency was created through the merger of the Park and
Resources Authority (located in Topeka) and the Fish and Game
Commission (located in Pratt). The Department of Wildlife and
Parks was created by Executive Reorganization Order No. 22,
which was issued by Governor Hayden on February 10, 1987,
and approved by the 1987 Legislature. In 2011, Governor
Brownback issued Executive Reorganization Order No. 36,
which transferred the Division of Travel and Tourism
Development from the Department of Commerce to the
Department of Wildlife and Parks and renamed the agency the
“Department of Wildlife, Parks and Tourism.”

zebra mussel prevention, dam repair, and walk-in hunting
access. Those increases were offset by reductions totaling $2.2
million, including $133,994 from the State General Fund, for
land acquisition, bottled water, office supplies, and cell phone
expenditures; a 5.0 percent information technology reduction;
an administration activities reduction; a death and disability
contribution moratorium; and an across-the-board reduction.

The 2012 Legislature eliminated State General Fund
support for the agency, which was primarily replaced with
Economic Development Initiatives Fund dollars. The Legislature
also approved $1.8 million in Expanded Lottery Act Revenues
Fund dollars to retire debt associated with building cabins in
State Parks. Additionally, the 2012 Legislature passed HB 2729,
which allows an owner of a vehicle to purchase a
nontransferable park and recreation motor vehicle permit during
the vehicle registration process. The 2012 Legislature also
provided $800,000 in supplemental funding due to a shortage in
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fee fund revenue caused by the extreme weather and blue-
green algae problem.

The 2013 Legislature added $2.1 million from the Wildlife
Fee Fund for FY 2014 to allow the agency to lease land for
walk-in hunting. The Legislature also added $800,000 from
special revenue funds for FY 2014 and FY 2015 for vehicle
replacements and added language to allow the agency to
purchase 824 acres of land in Jefferson County. The Legislature
also deleted a total of $2.0 million, including $893,394 from the
Economic Development Initiatives Fund, for FY 2014 and $1.4
million, including $234,017 from the Economic Development
Initiatives Fund, for reductions to the Parks program and to
reflect reduced funding for salaries and wages. The Legislature
also reduced the transfer from the State Highway Fund to the
Department Access Roads Fund by $350,000 in FY 2014.

BUDGET SUMMARY AND KEY POINTS

FY 2017 Agency Estimate

The agency estimates FY 2017 operating expenditures of
$61.3 million, all from special revenue funds, an increase of
$123,650, or 0.2 percent, above the approved amount. The
increase is attributable to replacing decreases in Economic
Development Initiatives Fund (EDIF) funding in prior years with
Parks Fee Fund expenditures.

FY 2017 Governor Recommendation

The Governor recommends FY 2017 operating
expenditures of $61.2 million, all from special revenue funds.
The recommendation is a decrease of $81,331, or 0.1 percent,
below the agency’s revised FY 2017 estimate.

The 2014 Legislature added $3.0 million, including $2.3
million from the Wildlife Restoration Fund and $750,000 from
the Wildlife Fee Fund, to restore the Neosho Wildlife Area for FY
2015.

The 2016 Legislature added $100,000 in FY 2016 and FY
2017, all from the W.ildlife Fee Fund, for a fish habitat
enhancement project. Additionally, the Legislature added
$120,000, all from special revenue funds, in FY 2016 to move a
water line for the Region 2 office.

The 2016 Legislature also transferred $118,860 from the
Bridge Maintenance Fund to the State General Fund, and
$381,140 from the Department Access Roads Fund to the State
General Fund, for the Governor’s July 30, 2015 allotment in FY
2016.

The FY 2017 revised estimate includes $12.2 million in
capital improvement expenditures, all from special revenue
funds, which is an increase of $3.0 million, or 32.5 percent,
above the approved amount. The increase is attributable to
repair of a dam at Leavenworth State Fishing Lake ($1.4 million)
and the Flint Hills Nature Trail ($1.6 million).

The decrease is attributable to the following:

e The Governor’s recommendation to hold KPERS
employer contributions at the FY 2016 amount,
which results in a reduction of $70,940;
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e The lapse of $10,391 from the agency’s EDIF
reappropriation for Kansas City district office debt
service; and

e The lapse of $500,000 from the agency’s EDIF
funding, while increasing funding from the

FY 2018 Agency Request

The agency requests FY 2018 operating expenditures of
$66.8 million, all from special revenue funds. This request is an
increase of $5.5 million, or 8.9 percent, above the FY 2017
revised estimate. The increase is primarily attributable to
employer contributions to fringe benefits, vehicle replacements,
utilities expenses in the parks, gasoline, and the inclusion of
agricultural fund expenditures from the public lands division
within the budget.

FY 2018 Governor Recommendation

The Governor recommends FY 2018 operating
expenditures of $66.5 million, all from special revenue funds.
The recommendation is a decrease of $260,215, or 0.4 percent,
below the agency’s FY 2018 request. The decrease is
attributable to the Governor’s recommendation to hold KPERS

FY 2019 Agency Request

The agency requests FY 2019 operating expenditures of
$67.1 million, all from special revenue funds. The request is an
increase of $334,666, or 0.5 percent, above the FY 2018
request. The increase is primarily attributable to increased
employer contributions for fringe benefits and utilities expenses
in the parks.

agency’s Parks Fee Fund by a corresponding
$500,000.

The Governor recommends FY 2017 capital improvements
expenditures of $12.2 million, which is no change from the
agency’s request.

The agency requests FY 2018 capital improvement
expenditures of $11.0 million, all from special revenue funds.
This request is a decrease of $1.2 million, or 9.7 percent, below
the FY 2017 revised estimate. The decrease is primarily
attributable to the Leavenworth State Fishing Lake dam repair
and the Flint Hills Nature Trail being one-time expenditures in
FY 2017, offset in part by increased costs for rehabilitation and
repair and shooting range development.

employer contributions at the FY 2016 amount, which results in
a reduction of $212,965, and to provide a moratorium on
employer contributions for death and disability for one quarter,
which results in a reduction of $47,250.

The agency requests FY 2019 capital improvement
expenditures of $10.9 million, all from special revenue funds.
This request is a decrease of $142,000, or 1.3 percent, below
the FY 2018 request. The decrease is primarily attributable to
decreased rehabilitation and repair expenses, offset in part by
increased spending for federally mandated boating access and
the improvement of agricultural land managed by the agency.
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FY 2019 Governor Recommendation

The Governor recommends FY 2019 operating
expenditures of $66.1 million, all from special revenue funds.
The recommendation is a decrease of $1.0 million, or 1.5
percent, below the agency’s FY 2019 request. The decrease is
attributable to the following:

e The Governor’s recommendation to hold KPERS
employer contributions at the FY 2016 amount,
which results in a reduction of $447,758;

The Governor does not recommend the agency’s
enhancement request of $140,000, all from
special revenue funds, for replacement of trucks
utilized for fish stocking for FY 2019; and

The Governor does not recommend the agency’s
enhancement request of $440,000, all from
special revenue funds, for replacement of agency
vehicles in the Law Enforcement and Public
Lands Divisions.

Department of Wildlife, Parks and Tourism 140



BubceT TRENDS

OPERATING EXPENDITURES
FY 2009 - FY 2019

$70,000,000 AVIRRRRRRNRRRRNRRRNY
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FY 2009 FY 2011 FY 2013 FY 2015 FY 2017 Gov. Rec. FY 2019 Gov. Rec.
FY 2010 FY 2012 FY 2014 FY 2016 FY 2018 Gov. Rec.
==SGF ""'All Funds
Fiscal Year SGF % Change All Funds % Change FTE

2009 $ 6,935,417 21% §$ 48,240,693 0.1 % 416.5
2010 5,181,930 (25.3) 48,389,032 0.3 417.5
20M 4,994,696 (3.6) 53,307,896 10.2 418.5
2012 5,552,494 11.2 62,158,634 16.6 417.5
2013 0 (100.0) 63,857,062 2.7 377.0
2014 0 -- 61,884,991 (3.1) 363.0
2015 0 -- 57,108,974 (7.7) 333.0
2016 0 -- 57,511,003 0.7 360.0
2017 Gov. Rec. 0 -- 61,228,885 6.5 379.0
2018 Gov. Rec. 0 -- 66,502,112 8.6 379.0
2019 Gov. Rec. 0 -- 66,069,235 (0.7) 379.0
Eleven-Year Change $ (6,935,417) (100.0% $ 17,828,542 37.0 % (37.5)
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Summary of Operating Budget FY 2016 - FY 2018

Agency Estimate

Governor's Recommendation

Dollar Percent Dollar Percent
Actual Estimate Request Change Change Rec. Rec. Change Change
2016 FY 2017 FY 2018 from FY 17 from FY 17 FY 2017 FY 2018 from FY 17 from FY 17
By Program:
Administration $ 8,789,319 9,956,678 $§ 10,364,278 $ 407,600 41 % 9,945,646 $ 10,323,766 $ 378,120 3.8%
Tourism 3,689,834 4,730,851 4,730,851 0 0.0 4,718,575 4,723,963 5,388 0.1
Ecological Services 1,723,083 1,628,658 2,151,468 522,810 32.1 1,626,605 2,143,967 517,362 31.8
Education 1,622,931 1,931,323 1,931,323 0 0.0 1,929,373 1,924,191 (5,182) (0.3)
Law Enforcement 6,712,230 7,105,439 7,533,914 428,475 6.0 7,091,434 7,482,666 391,232 5.5
Parks 11,795,007 12,128,951 12,694,990 566,039 4.7 12,112,762 12,635,259 522,497 4.3
Fish & Wildlife 22,585,008 22,290,001 26,037,487 3,747,486 16.8 22,266,175 25,950,284 3,684,109 16.5
Grants 593,591 1,410,000 1,195,000 (215,000) (15.2) 1,410,000 1,195,000 (215,000) (15.2)
Debt Service 0 128,315 123,016 (5,299) (4.1) 128,315 123,016 (5,299) (4.1)
TOTAL $ 57,511,003 61,310,216 $ 66,762,327 $ 5,452,111 8.9 % 61,228,885 $ 66,502,112 $ 5,273,227 8.6 %
By Major Object of Expenditure:
Salaries and Wages $ 27,952,518 31,248,681 § 32,059,681 $ 811,000 26 % 31,177,741 $ 31,799,466 $ 621,725 20%
Contractual Services 19,292,568 18,961,623 22,044,439 3,082,816 16.3 18,951,232 22,097,523 3,146,291 16.6
Commaodities 5,171,452 6,715,792 7,994,945 1,279,153 19.0 6,715,792 7,941,861 1,226,069 18.3
Capital Outlay 4,507,084 2,682,737 2,917,846 235,109 8.8 2,682,737 2,917,846 235,109 8.8
Debt Service 0 128,315 123,016 (5,299) (4.1) 128,315 123,016 (5,299) (4.1)
Subtotal - Operations $ 56,923,622 59,737,148 $ 65,139,927 $ 5,402,779 9.0 % 59,655,817 § 64,879,712 $ 5,223,895 8.8 %
Aid to Local Units 366,307 1,350,000 1,409,400 59,400 4.4 1,350,000 1,409,400 59,400 4.4
Other Assistance 221,074 223,068 213,000 (10,068) (4.5) 223,068 213,000 (10,068) (4.5)
TOTAL $ 57,511,003 61,310,216 $ 66,762,327 $ 5,452,111 8.9 % 61,228,885 $ 66,502,112 $ 5,273,227 8.6 %
Financing:
State General Fund $ 0 0% 0% 0 - % 0% 0% 0 - %
Economic Development
Initiatives Fund 5,181,170 4,965,679 4,935,310 (30,369) (0.6) 4,447,959 4,908,467 460,508 10.4
Wildlife Fee Fund 24,194,083 25,062,181 30,385,541 5,323,360 21.2 25,022,846 30,244,521 5,221,675 20.9
Federal Funds 12,745,884 13,146,740 12,878,588 (268,152) (2.0) 13,136,527 12,842,071 (294,456) (2.2)
All Other Funds 15,389,866 18,135,616 18,562,888 427,272 24 18,621,553 18,507,053 (114,500) (0.6)
TOTAL $ 57,511,003 61,310,216 $ 66,762,327 $ 5,452,111 8.9 % 61,228,885 $ 66,502,112 $ 5,273,227 8.6 %
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By Program:
Administration
Tourism

Ecological Services
Education

Law Enforcement
Parks

Fish and Wildlife
Grants

Debt Service

TOTAL

By Major Object of Expenditure:

Salaries and Wages
Contractual Services
Commodities

Capital Outlay

Debt Service

Subtotal - Operations
Aid to Local Units
Other Assistance

TOTAL

Financing:
State General Fund

Economic Development
Initiatives Fund

Wildlife Fee Fund
Federal Funds
All Other Funds

TOTAL

Summary of Operating Budget FY 2018 - FY 2019

Agency Estimate Governor's Recommendation
Dollar Percent Dollar Percent
Request Request Change Change Rec. Rec. Change Change
FY 2018 FY 2019 from FY 18 from FY 18 FY 2018 FY 2019 from FY 18 from FY 18
10,364,278 $ 10,394,278 $ 30,000 03 %||$ 10,323,766 9,879,708 $ (444,058) (4.3)%
4,730,851 4,730,851 0 0.0 4,723,963 4,719,025 (4,938) (0.1)
2,151,468 2,151,468 0 0.0 2,143,967 2,138,061 (5,906) (0.3)
1,931,323 1,931,414 91 0.0 1,924,191 1,918,655 (5,536) (0.3)
7,533,914 7,543,914 10,000 0.1 7,482,666 7,467,873
12,694,990 12,794,990 100,000 0.8 12,635,259 12,684,778 49,519 0.4
26,037,487 26,237,487 200,000 0.8 25,950,284 25,948,544 (1,740) (0.0)
1,195,000 1,195,000 0 0.0 1,195,000 1,195,000 0 0.0
123,016 117,591 (5,425) (4.4) 123,016 117,591 (5,425) (4.4)
66,762,327 $ 67,096,993 $ 334,666 05 %|(|$ 66,502,112 66,069,235 $ (432,877) (0.7)%
32,059,681 $ 32,259,772 §$ 200,091 06 %||$ 31,799,466 31,812,014 $ 12,548 0.0%
22,044,439 22,141,305 96,866 0.4 22,097,523 22,194,389 96,866 0.4
7,994,945 8,006,129 11,184 0.1 7,941,861 7,953,045 11,184 0.1
2,917,846 2,949,796 31,950 1.1 2,917,846 2,369,796 (548,050) (18.8)
123,016 117,591 (5,425) (4.4) 123,016 117,591 (5,425) (4.4)
65,139,927 $ 65,474,593 $ 334,666 05 %|$ 64,879,712 64,446,835 $ (432,877) (0.7)%
1,409,400 1,409,400 0 0.0 1,409,400 1,409,400 0 0.0
213,000 213,000 0 0.0 213,000 213,000 0 0.0
66,762,327 $ 67,096,993 $ 334,666 05 %|(|$ 66,502,112 66,069,235 $ (432,877) (0.7)%
0% 0% 0 - %% 0 0% 0 - %
4,935,310 4,935,310 0 0.0 4,908,467 4,886,524 (21,943) (0.4)
30,385,541 30,576,964 191,423 0.6 30,244,521 29,760,655 (483,866) (1.6)
12,878,588 12,912,339 33,751 0.3 12,842,071 12,850,315 8,244 0.1
18,562,888 18,672,380 109,492 0.6 18,507,053 18,571,741 64,688 0.3
66,762,327 $ 67,096,993 $ 334,666 05%|$ 66,502,112 66,069,235 $ (432,877) (0.7)%
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Bupcer OVERVIEW

A. FY 2017 — Current Year

Adjustments to Approved State General Fund Budget

The agency'’s revised budget does not include any State General Fund expenditures.

CHANGE FROM APPROVED BUDGET

Legislative Agency Agency Governor Governor
Approved Estimate Change from Rec. Change from
FY 2017 FY 2017 Approved FY 2017 Approved
State General Fund $ 0 % 0 3 0 S 0
All Other Funds 70,409,566 73,533,216 3,123,650 73,451,885 3,042,319
TOTAL $ 70,409,566 $ 73,533,216 3,123,650 $ 73,451,885 $ 3,042,319
FTE Positions 3955 379.0 (16.5) 379.0 (16.5)

The agency estimates FY 2017 expenditures of $73.5
million, all from special revenue funds. This revised estimate is
an increase of $3.1 million, or 4.4 percent, above the FY 2017
approved amount. The revised estimate includes operating
expenditures of $61.3 million, all from special revenue funds,
which is an increase of $123,650, or 0.2 percent, above the FY
2017 approved amount. Major categories of expenditures are
detailed below:

e Salaries and Wages. The agency estimates FY
2017 salaries and wages expenditures of $31.2
million, all from special revenue funds. This

Department of Wildlife, Parks and Tourism

revised estimate is no change from the approved
amount;

Contractual Services. The agency estimates FY
2017 contractual services expenditures of $19.0
million, all from special revenue funds. This
revised estimate is an increase of $123,650, or
0.7 percent, above the FY 2017 approved
amount. The increase is attributable to replacing
decreases in EDIF funding with Parks Fee Fund
expenditures;
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Commodities. The agency estimates FY 2017
commodities expenditures of $6.7 million, all from
special revenue funds. This revised estimate is
no change from the approved amount;

Capital Outlay. The agency estimates FY 2017
capital outlay expenditures of $2.7 million, all
from special revenue funds. This revised
estimate is no change from the approved
amount;

Debt Service. The agency estimates FY 2017
debt service expenditures of $128,315, all from
special revenue funds. This revised estimate is
no change from the approved amount;

Aid to Local Units of Government. The agency
estimates FY 2017 aid to local units of
government expenditures of $1.4 million, all from
special revenue funds. This revised estimate is
no change from the approved amount; and

The

Other Assistance. The agency estimates FY
2017 other assistance expenditures of $223,068,
all from special revenue funds. This revised
estimate is no change from the approved
amount.

recommends FY 2017

Governor operating

expenditures of $61.2 million, all from special revenue funds.
The recommendation is a decrease of $81,331, or 0.1 percent,
below the agency’s revised FY 2017 estimate. The decrease is
attributable to the following:

The Governor’s recommendation to hold KPERS

employer contributions at the FY 2016 amount,
which results in a reduction of $70,940;

The lapse of $10,391 from the agency’s EDIF
reappropriation for Kansas City district office debt
service; and

The lapse of $500,000 from the agency’s EDIF
funding, while increasing funding from the

agency’s Parks Fee Fund by a corresponding
$500,000.
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Supplemental Detail

FY 2017 SUPPLEMENTALS
Agency Estimate Governor’'s Recommendation
Supplementals SGF All Funds FTE SGF All Funds FTE
Replacing Decreased EDIF
Funding with Parks Fee Fund  $ 0o $ 123,650 00 $ 0o $ 123,650 0.0

The agency'’s revised FY 2017 estimate includes supplemental requests for $123,650, all from the Parks Fee Fund. The increase
is attributable to replacing decreases in EDIF funding with Parks Fee Fund expenditures.

The Governor concurs with the agency’s supplemental request in FY 2017.
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B. FY 2018 — Budget Year

FY 2018 OPERATING BUDGET SUMMARY
Agency Governor’s
Request Recommendation Difference
Total Request/Recommendation $ 66,762,327 § 66,502,112 $ (260,215)
FTE Positions 379.0 379.0 0.0
Change from FY 2017:
Dollar Change:
State General Fund $ 0 $ 0
All Other Funds 5,452,111 5,273,227
TOTAL $ 5,452,111 $ 5,273,227
Percent Change:
State General Fund - % - %
All Other Funds 8.9 8.6
TOTAL 8.9 % 8.6 %
Change in FTE Positions 0.0 0.0
The agency requests FY 2018 operating expenditures of e Salaries and Wages. The agency requests FY
$668 mi”ion, a” from SpeCiaI revenue fundS. Th|S requeSt iS an 2018 Salaries and Wages expenditures of $321
increase of $5.4 million, or 8.9 percent, above the FY 2017 million, all from special revenue funds. This
revised estimate. request is an increase of $811,000, or 2.6
percent, above the FY 2017 revised estimate.
Major categories of expenditures are detailed below: The increase is attributable to a request for three
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new game warden positions and accounting for
public lands expenditures within the budget;

Contractual Services. The agency requests FY
2018 contractual services expenditures of $22.0
million, all from special revenue funds. This
request is an increase of $3.1 million, or 16.3
percent, above the FY 2017 revised estimate.
The increase is largely attributable to including
agricultural fund expenditures from the public
lands division within the budget. The Public
Lands Division raises funds on state and federal
property through agricultural leases that must be
spent on the property where the funds were
earned. Other contractual services increases
include financing threatened and endangered
species recovery pursuant to 2016 Senate Sub.
for HB 2156, utility expenses in the parks, and
additional OITS charges;

Commodities. The agency requests FY 2018
commodities expenditures of $8.0 million, all from
special revenue funds. This request is an
increase of $1.3 million, or 19.1 percent, above
the FY 2017 revised estimate. The increase is
largely attributable to accounting for public lands
expenditures within the budget, and also includes
supplies for parks maintenance and gasoline;

Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $2.9 million, all
from special revenue funds. This request is an
increase of $235,109, or 8.8 percent, above the

Department of Wildlife, Parks and Tourism

The

FY 2017 revised estimate. The increase is largely
attributable to truck replacements, offset in part
by decreased expenditures for agricultural
equipment;

Debt Service. The agency requests FY 2018
debt service expenditures of $123,016, all from
special revenue funds. This request is a
decrease of $5,299, or 4.1 percent, below the FY
2017 revised estimate;

Aid to Local Units of Government. The agency
requests FY 2018 aid to local units of
government expenditures of $1.4 million, all from
special revenue funds. This request is an
increase of $59,400, or 4.4 percent, above the
FY 2017 revised estimate; and

Other Assistance. The agency requests FY
2018 other assistance expenditures of $213,000,
all from special revenue funds. This request is a
decrease of $10,068, or 4.5 percent, below the
FY 2017 revised estimate.

Governor recommends FY 2018

below the agency’s FY 2018 request. The decrease

attributable to the Governor’s recommendation to hold KPERS
employer contributions at the FY 2016 amount, which results in
a reduction of $212,965, and to provide a moratorium on
employer contributions for death and disability for one quarter,

which results in a reduction of $47,250.

operating
expenditures of $66.5 million, all from special revenue funds.
The recommendation is a decrease of $260,215, or 0.4 percent,
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Enhancements Detail

FY 2018 ENHANCEMENTS

Agency Request

Governor’'s Recommendation

Enhancements SGF All Funds FTE SGF All Funds FTE
Ecological Services
Development of Recovery
Plans $ 0 S 200,000 00 $ 0 5 200,000 0.0
Fisheries Heavy Duty Truck
Replacements 0 140,000 0.0 0 140,000 0.0
Game Warden Positions 0 311,000 0.0 0 311,000 0.0
Vehicle Replacements 0 410,000 0.0 0 410,000 0.0
Parks Utilities 0 689,689 0.0 0 689,689 0.0
OITS expenditures 0 300,000 0.0 0 300,000 0.0
Public Lands Agricultural Funds 0 3,000,000 0.0 0 3,000,000 0.0
TOTAL $ 0 $ 5,050,689 00 $ 0 $ 5,050,689 0.0

The agency requests FY 2018 enhancements of $5.1
million, all from special revenue funds. The enhancement
requests are detailed below:

Ecological Services Development of
Recovery Plans. The agency requests FY 2018
expenditures of $200,000, all from special
revenue funds, for the development of recovery
plans for state threatened and endangered
species pursuant to 2016 Senate Sub. for HB
2156;

Fisheries Heavy Duty Truck Replacements.
The agency requests FY 2018 expenditures of
$140,000, all from special revenue funds, for the

Department of Wildlife, Parks and Tourism

replacement of two trucks used for transporting
fish for stocking purposes;

Game Warden Positions. The agency requests
FY 2018 expenditures of $311,000, all from
special revenue funds, for three new game
warden positions within the Law Enforcement
Division. Currently, many officers cover multiple
counties, and this request would decrease the
average counties covered by an officer to 1.5
counties per officer;

Vehicle Replacements. The agency requests FY
2018 expenditures of $410,000, all from special
revenue funds, for the replacement of 37 vehicles
across multiple divisions;
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e Parks Utilities. The agency requests FY 2018
expenditures of $689,689, all from special
revenue funds, to address rising costs of utility
expenses in the state parks;

e Office of Information Technology Services
(OITS) Expenses. The agency requests FY 2018
expenditures of $300,000, all from special
revenue funds, to address rising costs of
KANWIN and other OITS expenses; and

Public Lands Agricultural Funds. The agency
requests FY 2018 expenditures of $3.0 million, all
from special revenue funds, for public lands
agricultural funds. In previous years, agricultural
fund expenditures from the public lands division
were not accounted for within the budget. The
Public Lands Division raises funds on state and
federal property through agricultural leases that
must be spent on the property where the funds
were earned.

The Governor recommends the agency’s enhancement
requests for FY 2018.

FY 2018 Reduced Resources

The Governor has requested that specified agencies with select funds provide a reduced resources budget submission of
approximately 5.0 percent for FY 2018 and FY 2019. The information below provides details of the agency’s reduced resources
budget submission for the Economic Development Initiatives Fund.

FY 2018 REDUCED RESOURCES

Agency Submission Governor’s Recommendation

Item SGF All Funds FTE SGF All Funds FTE
Parks EDIF Reduction $ 0 $ (119,691) 00 § 0o $ 0 0.0
Tourism EDIF Reduction 0 (127,605) 0.0 0 0 0.0
TOTAL $ 0 3 (247,296) 0.0 $ 0o $ 0 0.0

The agency provides a FY 2018 reduced resources submission totaling reductions of $247,296, all from the Economic
Development Initiatives Fund. The items include reductions for parks operations and tourism state special grants.

The Governor does not recommend the reduced resource submission for FY 2018.
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C. FY 2019 - Budget Year

FY 2019 OPERATING BUDGET SUMMARY
Agency Governor’s
Request Recommendation Difference
Total Request/Recommendation $ 67,096,993 $ 66,069,235 $ (1,027,758)
FTE Positions 379.0 379.0 0.0
Change from FY 2018:
Dollar Change:
State General Fund $ 0 $ 0
All Other Funds 334,666 (432,877)
TOTAL $ 334,666 $ (432,877)
Percent Change:
State General Fund - % - %
All Other Funds 0.5 (0.7)
TOTAL 0.5 % (0.7) %
Change in FTE Positions 0.0 0.0

The agency requests FY 2019 operating expenditures of
$67.1 million, all from special revenue funds. This request is an
increase of $334,666, or 0.5 percent, above the FY 2018
request. Major categories of expenditures are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $32.3

million, all from special revenue funds. This
request is an increase of $200,091, or 0.6
percent, above the FY 2018 request. The
increase is attributable to employer contributions
for fringe benefits;
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Contractual Services. The agency requests FY
2019 contractual services expenditures of $22.1
million, all from special revenue funds. This
request is an increase of $96,866, or 0.4 percent,
above the FY 2018 request. The increase is
largely attributable to utility expenses in state
parks;

Commodities. The agency requests FY 2019

government expenditures of $1.4 million, all from
special revenue funds. This request is no change
from the FY 2018 request; and

Other Assistance. The agency requests FY
2018 other assistance expenditures of $213,000,
all from special revenue funds. This request is no
change from the FY 2018 request.

commodities expenditures of $8.0 million, all from The Governor recommends FY 2019 operating
special revenue funds. This request is an expenditures of $66.1 million, all from special revenue funds.
increase of $11,184, or 0.1 percent, above the FY The recommendation is a decrease of $1.0 million, or 1.5
2018 request. The increase is largely attributable percent, below the agency’s FY 2019 request. The decrease is

to building and grounds materials and vehicle
parts;

Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $2.9 million, all
from special revenue funds. This request is an
increase of $31,950, or 1.1 percent, above the
FY 2018 request. The increase is largely
attributable to truck replacements;

Debt Service. The agency requests FY 2019
debt service expenditures of $117,591, all from
special revenue funds. This request is a
decrease of $5,425, or 4.4 percent, below the FY
2018 request;

Aid to Local Units of Government. The agency
requests FY 2018 aid to local units of

Department of Wildlife, Parks and Tourism

attributable to the following:

The Governor’s recommendation to hold KPERS
employer contributions at the FY 2016 amount,
which results in a reduction of $447,758;

The Governor does not recommend the agency’s
enhancement request of $140,000, all from
special revenue funds, for replacement of trucks
utilized for fish stocking for FY 2019; and

The Governor does not recommend the agency’s
enhancement request of $440,000, all from
special revenue funds, for replacement of agency
vehicles in the Law Enforcement and Public
Lands Divisions.
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Enhancements Detail

FY 2019 ENHANCEMENTS

Agency Request

Governor’'s Recommendation

Enhancements SGF All Funds FTE SGF All Funds FTE
Ecological Services
Development of Recovery
Plans $ 0 3 200,000 00 $ 0 5 200,000 0.0
Fisheries Heavy Duty Truck
Replacements 0 140,000 0.0 0 0 0.0
Game Warden Positions 0 311,000 0.0 0 311,000 0.0
Vehicle Replacements 0 440,000 0.0 0 0 0.0
Parks Utilities 0 789,689 0.0 0 789,689 0.0
OITS expenditures 0 300,000 0.0 0 300,000 0.0
Public Lands Agricultural Funds 0 3,000,000 0.0 0 3,000,000 0.0
TOTAL $ 0 $ 5,180,689 00 $ 0 $ 4,600,689 0.0

The agency requests FY 2019 enhancements of $5.2
million, all from special revenue funds. The enhancement
requests are detailed below:

Ecological Services Development of
Recovery Plans. The agency requests FY 2019
expenditures of $200,000, all from special
revenue funds, for the development of recovery
plans for state threatened and endangered
species pursuant to 2016 Senate Sub. for HB
2156;

Fisheries Heavy Duty Truck Replacements.
The agency requests FY 2018 expenditures of
$140,000, all from special revenue funds, for the
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replacement of two trucks used for transporting
fish for stocking purposes;

Game Warden Positions. The agency requests
FY 2019 expenditures of $311,000, all from
special revenue funds, for six new game warden
positions within the Law Enforcement Division.
Currently, many officers cover multiple counties,
and this request would decrease the average
counties covered by an officer to 1.5 counties per
officer;

Vehicle Replacements. The agency requests FY
2019 expenditures of $440,000, all from special
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revenue funds, for the replacement of 37 vehicles
across multiple divisions;

Parks Utilities. The agency requests FY 2019
expenditures of $789,689, all from special
revenue funds, to address rising costs of utility
expenses in the state parks.

OITS Expenses. The agency requests FY 2019
expenditures of $300,000, all from special
revenue funds, to address rising costs of
KANWIN and other OITS expenses; and

Public Lands Agricultural Funds. The agency
requests FY 2019 expenditures of $3.0 million, all
from special revenue funds, for public lands
agricultural funds. In previous years, agricultural
fund expenditures from the public lands division
were not accounted for within the budget. The

Department of Wildlife, Parks and Tourism

The Governor recommends FY 2019 enhancements of $4.6
million, all from special revenue funds. This recommendation

Public Lands Division raises funds on state and
federal property through agricultural leases that
must be spent on the property where the funds
were earned.

includes the following adjustments from the agency’s request:

The Governor does not recommend the agency’s
enhancement request of $140,000, all from
special revenue funds, for replacement of trucks
utilized for fish stocking for FY 2019; and

The Governor does not recommend the agency’s
enhancement request of $440,000, all from
special revenue funds, for replacement of agency
vehicles in the Law Enforcement and Public
Lands Divisions for FY 2019.
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FY 2019 Reduced Resources

The Governor has requested that specified agencies with select funds provide a reduced resources budget submission of
approximately 5.0 percent for FY 2018 and FY 2019. The information below provides details of the agency’s reduced resources
budget submission for the Economic Development Initiatives Fund.

FY 2019 REDUCED RESOURCES

Agency Submission Governor’s Recommendation
Item SGF All Funds FTE SGF All Funds FTE
Parks EDIF Reduction $ 0 5 (119,691) 00 $ 0 $ 0 0.0
Tourism EDIF Reduction 0 (127,605) 0.0 0 0 0.0
TOTAL $ 0 $ (247,296) 00 $ 0 $ 0 0.0

The agency provides a FY 2019 reduced resources submission totaling reductions of $247,296, all from the Economic
Development Initiatives Fund. The items include reductions for parks operations and tourism state special grants.

The Governor does not recommend the agency’s reduced resource submission for FY 2019.
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Governor’s Recommended Salary and Wage Adjustments

27th Payroll Period. The average fiscal year contains 26 biweekly
payroll periods. Because of the biweekly nature of the payroll
system and how the pay dates have fallen on the calendar since the
system was implemented, a 27th payroll period occurs in FY 2017.
The last time this occurred was in FY 2006. The current estimate for
the cost of the 27th pay period is $107.2 million, including $40.3
million from the State General Fund. The next anticipated
occurrence of a 27th pay period will be in FY 2028.

Longevity Bonus Payments. For FY 2017, FY 2018, and FY 2019,
the Governor recommends funding longevity bonus payments for
eligible state employees at the statutory rate of $40 per year of
service, with a 10-year minimum ($400) and a 25-year maximum
($1,000). Classified employees hired after June 15, 2008, are not
eligible for longevity bonus payments. The estimated cost for the
recommended FY 2017 payments is $4.9 million, including $1.8
million from the State General Fund. For FY 2018, the estimated
cost is $5.1 million, including $1.9 million from the State General
Fund. For FY 2019, the estimated cost is $4.4 million, including $1.6
million from the State General Fund. For this agency, FY 2017
longevity payments total $120,676, all from special revenue
funds; FY 2018 longevity payments total $128,676, all from
special revenue funds; and FY 2019 longevity payments total
$128,676, all from special revenue funds.

Kansas Public Employees Retirement System (KPERS)
Adjustments.
KPERS Employer Contributions. The employer retirement

contribution rate for KPERS State and School is scheduled to be
10.81 percent in FY 2017, 12.01 percent for FY 2018, and 13.21
percent for FY 2019. For FY 2017, FY 2018, and FY 2019, the
Governor recommends the employer contribution amounts be
reduced, with the intention of holding employer contributions in
these fiscal years to a similar amount as FY 2016 actual employer
contributions, which included a quarter moratorium. This proposal

also eliminates the scheduled contribution rate increases for FY
2017 through FY 2019. The estimated expenditure reduction to
freeze KPERS employer contributions is $87.8 million, including
$85.9 million from the State General Fund, in FY 2017; $141.6
million, including $140.2 million from the State General Fund, for FY
2018; and $202.3 million, including $198.5 million from the State
General Fund, for FY 2019. Additionally, the Governor recommends
not to pay approximately $97.4 million, all from the State General
Fund, in delayed FY 2016 employer contributions, in FY 2018 with
8.0 percent interest per annum. For this agency, reducing
employer contributions to KPERS would reduce expenditures
by $70,940, all from special revenue funds, in FY 2017; by
$212,965, all from special revenue funds, for FY 2018; and by
$447,758, all from special revenue funds, for FY 2019.

Death and Disability. The Governor recommends extending the
current FY 2017 moratorium on employer contributions to the Group
Insurance Reserve Fund through the first quarter of FY 2018. The
employer contribution rate is recommended to return to 1.0 percent
for FY 2019. The estimated expenditure reduction for the
recommended moratorium on the first quarter of FY 2018
contributions is $12.6 million, including $10.1 million from the State
General Fund. For this agency, a one quarter moratorium on
Group Insurance Reserve Fund contributions would reduce
expenditures by $47,250, Il from special revenue funds, for FY
2018.

KPERS Policy Changes. The Governor recommends extending the
amortization period on the unfunded actuarial liability (UAL) by ten
years. Currently, the UAL is scheduled to be amortized in FY 2033.
In addition, the Governor recommends the combined KPERS State
and School employer contribution rate be decoupled. Currently, a
contribution rate is established for the combined KPERS State and
the KPERS School group. The KPERS State group has a
considerably lower UAL than the KPERS School group and the
actuarial recommended contribution rate for the KPERS State group
is consistently below the combined KPERS State and School rate.
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Funding Sources

Agency Req.
Percent of
Total FY 2018

Gov. Rec.
Percent of
Total FY 2018

Agency Req.
Percent of
Total FY 2019

Gov. Rec.
Percent of
Total FY 2019

Funding Source

State General Fund 0.0 % 0.0 % 0.0 % 0.0 %
Economic Development
Initiatives Fund 6.4 6.3 6.3 6.4
Wildlife Fee Fund 41.9 41.8 417 41.2
Federal Funds 22.3 22.3 225 22.7
All Other Funds 29.5 29.5 29.5 29.8
TOTAL 100.0 % 100.0 % 100.0 % 100.0 %

Note: Totals may not add due to rounding.
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Parks Fee Fund

The Park Fee Fund is the depository for moneys received from state park permit fees, tolls, rentals, and charges derived from the
use, lease, or operation of state parks. The Department establishes fees for the use of state parks by rules and regulations and upon
review by the Kansas Wildlife, Parks and Tourism Commission.

Agency Governor Agency Governor Agency Governor
Actual Estimate Rec. Request Rec. Request Rec.

Resource Estimate FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Beginning Balance $ 3,162,988 $ 3,574,454 $§ 3,574,454 § 3,466,240 $ 2,974,589 2,635,839 2,175,011
Revenue 7,653,732 9,040,000 9,040,000 9,340,000 9,340,000 9,340,000 9,340,000
Transfers in 0 0 0 0 0 0 0
Total Funds Available $ 10,816,720 $ 12,614,454 $ 12,614,454 $ 12,806,240 $ 12,314,589 11,975,839 11,515,011
Less: Expenditures 7,192,410 9,148,214 9,639,865 10,170,401 10,139,578 10,279,901 10,222,894
Transfers Out 49,835 0 0 0 0 0 0
Off Budget Expenditures 21 0 0 0 0 0 0
Ending Balance $ 3574454 $ 3466240 $ 2974589 $ 2635839 $§ 2,175,011 1,695,938 1,292,117

Ending Balance as Percent of
Expenditures 49.7% 37.9% 30.9% 25.9% 21.5% 16.5% 12.6%
November November November November November November November
Month Highest Ending Balance $§ 4,402,346 $ 4,975,038 $ 4,975,038 § 4824422 § 4,140,127 3,688,644 3,027,249
May June June June June June June

Month Lowest Ending Balance $ 3,196,569 $ 3,466,240 $ 2,974589 $ 2635839 $ 2,175,011 1,695,938 1,292,117
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Wildlife Fee Fund

The major sources of receipts to the Wildlife Fee Fund are from the sale of hunting, fishing, and trapping licenses. The fees to be
collected from the issuance of such licenses are established by the Kansas Wildlife, Parks and Tourism Commission through the
approval of rules and regulations submitted by the Secretary of the Department.

Agency Governor Agency Governor Agency Governor
Actual Estimate Rec. Request Rec. Request Rec.
Resource Estimate FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Beginning Balance $ 6,047,831 $ 9,331,550 $ 9,331,550 $ 17,542,762 $ 17,582,097 $ 21,859,364 $ 22,039,719
Revenue 29,575,615 36,821,000 36,821,000 36,821,000 36,821,000 36,821,000 36,821,000
Transfers in 73,142 75,000 75,000 75,000 75,000 75,000 75,000
Total Funds Available $ 35,696,588 $ 46,227,550 $ 46,227,550 $ 54,438,762 $ 54,478,097 $ 58,755,364 $ 58,935,719
Less: Expenditures 25,765,038 28,684,788 28,645,453 32,579,398 32,438,378 32,515,821 31,699,512
Transfers Out 600,000 0 0 0 0 0 0
Off Budget Expenditures 0 0 0 0 0 0 0
Ending Balance $ 9331,550 $ 17,542,762 §$§ 17,582,097 $ 21,859,364 $ 22,039,719 $ 26,239,543 $ 27,236,207
Ending Balance as Percent of
Expenditures 36.2% 61.2% 61.4% 67.1% 67.9% 80.7% 85.9%
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Procram DETAIL

EXPENDITURES BY PROGRAM - GOVERNOR'’S FY 2018 RECOMMENDATION

All Funds

5=

Administration

B  Tourism
aa Ecological Services
| Education

==  Law Enforcement
& Parks

-— Fish and Wildlife
"

bl

Grants
Debt Service

Gov. Rec. Gov. Rec.

All Funds Percent of SGF Percent of
Program FY 2018 Total FY 2018 Total

Administration $ 10,323,766 155% $ 0 0.0 %
Tourism 4,723,963 71 0 0.0
Ecological Services 2,143,967 3.2 0 0.0
Education 1,924,191 2.9 0 0.0
Law Enforcement 7,482,666 11.3 0 0.0
Parks 12,635,259 19.0 0 0.0
Fish and Wildlife 25,950,284 39.0 0 0.0
Grants 1,195,000 1.8 0 0.0
Debt Service 123,016 0.2 0 0.0

TOTAL $ 66,502,112 1000% $ 0 - %
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FTE POSITIONS BY PROGRAM FY 2016 - FY 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.

Program FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Administration 60.0 61.0 61.0 61.0 61.0 61.0 61.0
Tourism 11.0 11.0 11.0 11.0 11.0 11.0 11.0
Ecological Services 0.0 7.0 7.0 7.0 7.0 7.0 7.0
Education 0.0 11.0 11.0 11.0 11.0 11.0 11.0
Law Enforcement 80.0 82.0 82.0 82.0 82.0 82.0 82.0
Parks 93.0 103.0 103.0 103.0 103.0 103.0 103.0
Fish & Wildlife 116.0 104.0 104.0 104.0 104.0 104.0 104.0
Grants 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Debt Service 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 360.0 379.0 379.0 379.0 379.0 379.0 379.0
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A. Administration

The Administration program includes the Office of the
Secretary and is divided between Topeka and Pratt, with each
location supervised by an assistant secretary. The Topeka office
includes planning, legal, budget, and engineering sections. The
Pratt office includes operations, environmental services, human

resources, information technology, and education sections. The
program also includes the Wildlife, Parks and Tourism
Commission. The Pratt office also includes support services of
aircraft operations, accounting, business management, licensing
and permitting, purchasing, and facility maintenance operations.

ADMINISTRATION
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 4,413,180 $ 5,203,420 5,192,388 $ 5,203,420 5,162,908 $ 5,203,420 5,128,850
Contractual Services 3,133,479 3,420,338 3,420,338 3,436,860 3,436,860 3,425,216 3,425,216
Commodities 223,413 391,372 391,372 357,823 357,823 355,017 355,017
Capital Outlay 1,006,701 939,033 939,033 1,366,175 1,366,175 1,410,625 970,625
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $§ 8,776,773 § 9,954,163 9,943,131 $§ 10,364,278 10,323,766 $ 10,394,278 9,879,708
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 12,546 2,515 2,515 0 0 0 0
TOTAL $ 8,789,319 $ 9,956,678 9,945,646 $ 10,364,278 10,323,766 $ 10,394,278 9,879,708
Financing:
State General Fund $ 0 $ 0 0 $ 0 0 $ 0 0
All Other Funds 8,789,319 9,956,678 9,945,646 10,364,278 10,323,766 10,394,278 9,879,708
TOTAL $ 8,789,319 $ 9,956,678 9,945,646 $ 10,364,278 10,323,766 $ 10,394,278 9,879,708
FTE Positions 60.0 61.0 61.0 61.0 61.0 61.0 61.0
Non-FTE Uncl.Perm.Pos. 6.0 8.0 8.0 8.0 8.0 8.0 8.0
TOTAL 66.0 69.0 69.0 69.0 69.0 69.0 69.0
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The agency requests FY 2018 expenditures of $10.4 million
for the Administration program, all from special revenue funds.
This request is an increase of $407,600, or 4.1 percent, above
the FY 2017 revised estimate. Major categories of expenditures
are detailed below:

e Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $5.2
million, all from special revenue funds, which is
no change from the FY 2017 revised estimate;

e Contractual Services. The agency requests FY
2018 contractual services expenditures of $3.4
million for the Administration program, which is
an increase of $16,522, or 0.5 percent, above the
FY 2017 revised estimate;

e Commodities. The agency requests FY 2018
commodities expenditures of $357,823 for the
Administration program, a decrease of $33,549,
or 8.6 percent, below the FY 2017 revised
estimate. The decrease is largely attributable to
professional and office supplies; and

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $1.4 million for the
Administration program, an increase of $427,142,
or 45,5 percent, above the FY 2017 revised
estimate. The increase is largely attributable to
vehicle replacements.

The Governor recommends FY 2018 expenditures for the
Administration program of $10.3 million, all from special revenue
funds. The recommendation is a decrease of $40,512, or 0.4
percent, below the agency request and is attributable to the

Governor’'s recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 expenditures of $10.4 million
for the Administration program, all from special revenue funds.
This request is an increase of $30,000, or 0.3 percent, above
the FY 2018 request. Major categories of expenditures are
detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $5.2
million, all from special revenue funds, which is
no change from the FY 2018 request;

e Contractual Services. The agency requests FY
2019 contractual services expenditures of $3.4
million for the Administration program, which is a
decrease of $11,644, or 0.3 percent, below the
FY 2018 request;

e Commodities. The agency requests FY 2019
commodities expenditures of $355,017 for the
Administration program, which is a decrease of
$2,806, or 0.8 percent, below the FY 2018
request. The decrease is largely attributable to
aircraft fuel; and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $1.4 million for the
Administration program, which is an increase of
$44,450, or 3.3 percent, above the FY 2018
request. The increase is largely attributable to
vehicle replacements.
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The Governor recommends FY 2019 expenditures for the Governor’'s recommendation to hold KPERS employer
Administration program of $9.9 million, all from special revenue contributions at the FY 2016 amount and to not recommend the
funds. The recommendation is a decrease of $514,570, or 5.0 agency requested enhancement for replacement of agency
percent, below the agency request and is attributable to the vehicles in the Law Enforcement and Public Lands Divisions.
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B. Tourism

The Tourism Division promotes Kansas to travel media,
groups, tour market, leisure travelers, and the international
travel community. The Division uses marketing initiatives,
creates opportunities for leveraging limited marketing dollars,
and supports numerous state and local tourism promotion
efforts. This is all done in an effort to increase Kansas tourism
and travel. The division administers the Belle Plaine and
Goodland Travel Information Centers. This division operates the

Attraction Development Grant program and Marketing Grant
program. The Division also has worked extensively with group
and international tour operators to attract tours to Kansas and
has created the Flint Hills Development Initiative to help realize
the tourism potential of the Flint Hills. The division maintains the
official State of Kansas tourism website, produces the Kansas
Visitor’'s Guide, Calendar of Events, and KANSAS! Magazine.

TOURISM
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 601,827 $ 823,329 821,444 $ 823,329 816,441 §$ 823,329 811,503
Contractual Services 3,066,099 3,696,522 3,686,131 3,719,700 3,719,700 3,719,700 3,719,700
Commodities 16,795 62,000 62,000 39,822 39,822 39,822 39,822
Capital Outlay 4,113 6,000 6,000 5,000 5,000 5,000 5,000
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 3,688,834 $§ 4,587,851 4,575,575 $ 4,587,851 4,580,963 $ 4,587,851 4,576,025
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 1,000 143,000 143,000 143,000 143,000 143,000 143,000
TOTAL $ 3,689,834 $ 4,730,851 4,718,575 $ 4,730,851 4,723,963 $ 4,730,851 4,719,025
Financing:
State General Fund $ 0% 0 0% 0 0% 0 0
All Other Funds 3,689,834 4,730,851 4,718,575 4,730,851 4,723,963 4,730,851 4,719,025
TOTAL $ 3,689,834 $ 4,730,851 4,718,575 $ 4,730,851 4,723,963 $ 4,730,851 4,719,025
FTE Positions 11.0 11.0 11.0 11.0 11.0 11.0 11.0
Non-FTE Uncl.Perm.Pos. 0.0 1.0 1.0 1.0 1.0 1.0 1.0
TOTAL 11.0 12.0 12.0 12.0 12.0 12.0 12.0
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The agency requests FY 2018 expenditures of $4.7 million which is no change from the FY 2017 revised

for the Tourism program, all from special revenue funds. This estimate. This category includes the Attraction
total request is no change from the FY 2017 revised estimate. Development Grant program, which provides
funding for developing new tourist attractions or
Major categories of expenditures are detailed below: enhancing existing attractions.
e Salaries and Wages. The agency requests FY The Governor recommends FY 2018 expenditures for the

Tourism program of $4.7 million, all from special revenue funds.
The recommendation is a decrease of $6,888, or 0.1 percent,
below the agency request and is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount and to provide a moratorium on employer
contributions for death and disability for one quarter.

2018 salaries and wages expenditures of
$823,329 for the Tourism program, which is no
change from the FY 2017 revised estimate;

e Contractual Services. The agency requests FY
2018 contractual services expenditures of $3.7
million, an increase of $23,178, or 0.6 percent,
above the FY 2017 revised estimate. Contractual
services expenditures in the Tourism program are
for advertising and marketing, as well as
education, outreach, research, and strategic
planning;

The agency requests FY 2019 expenditures of $4.7 million
for the Tourism program, all from special revenue funds. This
total request is no change from the FY 2018 request. Major
categories of expenditures are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of
$823,329 for the Tourism program, which is no
change from the FY 2018 request;

e Commodities. The agency requests FY 2018
commodities expenditures of $39,822, which is a
decrease of $22,178, or 35.8 percent, below the
FY 2017 revised estimate. Commodities .
expenditures include supplies and promotional ¢ Contractual Services. The agency requests FY
items: 2019 contractual services expenditures of $3.7

’ million, which is no change from the 2018

request. Contractual services expenditures in the

Tourism program are for advertising and

marketing, as well as education, outreach,

research, and strategic planning;

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $5,000, a decrease
of $1,000, or 16.7 percent, below the FY 2017
revised estimate. Capital outlay expenditures are

for technology replacements; and .
e Commodities. The agency requests FY 2019

commodities expenditures of $39,822, which is

e Other Assistance. The agency requests FY no change from the 2018 request. Commodities

2018 other assistance expenditures of $143,000,
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expenditures include supplies and promotional
items;

Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $5,000, which is no
change from the 2018 request. Capital outlay
expenditures are for technology replacements;
and

Other Assistance. The agency requests FY
2019 other assistance expenditures of $143,000,

which is no change from the FY 2018 request.
This  category includes the  Attraction
Development Grant program, which provides
funding for developing new tourist attractions or
enhancing existing attractions.

The Governor recommends FY 2019 expenditures for the
Tourism program of $4.7 million, all from special revenue funds.
The recommendation is a decrease of $11,826, or 0.2 percent,
below the agency request and is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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C. Ecological Services

The Ecological Services program is responsible for the
protection, research, management, and recovery of all non-
game species in the State, representing approximately 98.0
percent of aquatic and terrestrial fauna in Kansas. In Kansas,
the administration, operations, management, and
implementation of resources include: statutory and regulatory
authority for reviewing and permitting impacts to Kansas’' non-
game species and associated habitats; research, development,
and implementation of non-game species management,
mitigation, and recovery plans; renewable energy, oil, and gas
landscape development avoidance, minimization, regulation,

identification and prioritization of non-game species data needs
and associated research, consultation, and partnerships;
coordination and management of state and federal grants for
non-game species conservation; consultant to private and
publicly funded habitat projects; biological and ecological
outreach via classes, seminars, and literature pertaining to
natural resource education, management, and conservation;
and nonprofit organizations, state, and federal agency research
collaboration and cooperation within the political boundaries of
Kansas.

Prior to FY 2017, the Ecological Services program was

and compliance; review, interpretation, issuance, and L , o
compliance of non-game species collection permits; budgeted within the Fish and Wildlife program.
ECOLOGICAL SERVICES
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Regq. Gov. Rec. Agency Regq. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 797,621 $ 942,226 $ 940,173 $ 942,226 934,725 $ 942,226 928,819
Contractual Services 821,692 624,169 624,169 1,146,979 1,146,979 1,146,979 1,146,979
Commodities 42,008 48,563 48,563 48,563 48,563 48,563 48,563
Capital Outlay 61,762 13,700 13,700 13,700 13,700 13,700 13,700
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 1,723,083 $ 1,628,658 $ 1,626,605 $ 2,151,468 2,143,967 $ 2,151,468 2,138,061
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 1,723,083 $ 1,628,658 $ 1,626,605 $ 2,151,468 2,143,967 $ 2,151,468 2,138,061
Financing:
State General Fund $ 0% 0% 0% 0 0% 0 0
All Other Funds 1,723,083 1,628,658 1,626,605 2,151,468 2,143,967 2,151,468 2,138,061
TOTAL $ 1,723,083 $ 1,628,658 $ 1,626,605 $ 2,151,468 2,143,967 $ 2,151,468 2,138,061
FTE Positions 0.0 7.0 7.0 7.0 7.0 7.0 7.0
Non-FTE Uncl.Perm.Pos. 0.0 5.0 5.0 5.0 5.0 5.0 5.0
TOTAL 0.0 12.0 12.0 12.0 12.0 12.0 12.0
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The agency requests FY 2018 expenditures of $2.2 million
for the Ecological Services program, all from special revenue
funds. This request is an increase of $522,810, or 32.1 percent,
above the FY 2017 revised estimate. Major categories of
expenditures are detailed below:

e Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of
$942,226 for the Ecological Services program,
which is no change from the FY 2017 revised
estimate;

e Contractual Services. The agency requests FY
2018 contractual services expenditures of $1.1
million, an increase of $522,810, or 83.8 percent,
above the FY 2017 revised estimate. This
increase includes an enhancement request for
the development of recovery plans for state
threatened and endangered species pursuant to
2016 Senate Sub. for HB 2156;

e Commodities. The agency requests FY 2018
commodities expenditures of $48,563, which is
no change from the FY 2017 revised estimate.
Commodities expenditures include scientific
equipment, fuel, office supplies, and field
clothing; and

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $13,700, which is
no change from the FY 2017 revised estimate.
Capital outlay expenditures include technology
expenses.

The Governor recommends FY 2018 expenditures for the
Ecological Services program of $2.1 million, all from special
revenue funds. The recommendation is a decrease of $7,501, or
0.3 percent, below the agency request and is attributable to the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 expenditures of $2.2 million
for the Ecological Services program, all from special revenue
funds. This request is no change from the FY 2018 request.
Major categories of expenditures are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of
$942,226, which is no change from the FY 2018
request;

e Contractual Services. The agency requests FY
2019 contractual services expenditures of $1.1
million, which is no change from the FY 2018
request. Contractual services expenditures
include the development of recovery plans for
state threatened and endangered species
pursuant to 2016 Senate Sub. for HB 2156;

e Commodities. The agency requests FY 2019
commodities expenditures of $48,563, which is

no change from the FY 2018 request.
Commodities expenditures include scientific
equipment, fuel, office supplies, and field

clothing; and
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Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $13,700, which is
no change from the FY 2018 request. Capital
outlay expenditures include technology
expenses.

The Governor recommends FY 2019 expenditures for the
Ecological Services program of $2.1 million, all from special
revenue funds. The recommendation is a decrease of $13,407,
or 0.6 percent, below the agency request and is attributable to
the Governor’'s recommendation to hold KPERS employer
contributions at the FY 2016 amount.
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D. Education

The Education program is responsible for outdoors-related
educational programs that help citizens learn about, use, and
enjoy the Kansas outdoors and Kansas fish and wildlife
resources. The program offers outdoor skills workshops,
training, and activities. In addition, the program operates five

The program is divided into three components: Wildlife
Education, Hunter Education, and Boating Education.

Prior to FY 2017, the Education program was budgeted
within the Fish and Wildlife program.

nature centers and offers environmental education programs
and outreach designed to enhance knowledge, understanding,
and appreciation of Kansas natural resources.

EDUCATION
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 881,885 $ 908,250 $ 906,300 $ 908,250 $ 901,118 $ 908,341 895,582
Contractual Services 488,698 620,899 620,899 606,799 606,799 610,309 610,309
Commodities 210,813 328,019 328,019 338,219 338,219 339,709 339,709
Capital Outlay 41,535 64,155 64,155 58,655 58,655 53,655 53,655
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 1,622,931 § 1,921,323 $ 1,919,373 § 1,911,923 § 1,904,791 § 1,912,014 1,899,255
Aid to Local Units 0 10,000 10,000 19,400 19,400 19,400 19,400
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 1,622,931 $ 1,931,323 $ 1,929,373 $ 1,931,323 $ 1,924,191 $ 1,931,414 1,918,655
Financing:
State General Fund $ 0% 0% 0% 0% 0% 0 0
All Other Funds 1,622,931 1,931,323 1,929,373 1,931,323 1,924,191 1,931,414 1,918,655
TOTAL $ 1,622,931 $ 1,931,323 $ 1,929,373 $ 1,931,323 $ 1,924,191 $ 1,931,414 1,918,655
FTE Positions 0.0 11.0 11.0 11.0 11.0 11.0 11.0
Non-FTE Uncl.Perm.Pos. 0.0 2.0 2.0 2.0 2.0 2.0 2.0
TOTAL 0.0 13.0 13.0 13.0 13.0 13.0 13.0
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The agency requests FY 2018 expenditures of $1.9 million
for the Education program, all from special revenue funds. The
total request is no change from the FY 2017 revised estimate.

Major categories of expenditures are detailed below:

e Salaries and Wages. The agency requests
$908,250 for FY 2018 salaries and wages
expenditures in the Education program, which is
no change from the FY 2017 revised estimate;

e Contractual Services. The agency requests FY
2018 contractual services expenditures of
$606,799, a decrease of $14,100, or 2.3 percent,
below the FY 2017 revised estimate. Contractual
services expenditures in the Education program,
including advertising, other contractual services,
and general printing and advertising;

e Commodities. The agency requests FY 2018
commodities expenditures of $338,219, an
increase of $10,200, or 3.1 percent, above the
FY 2017 revised estimate. The increase is largely
attributable to fuel expenses; and

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $58,655, a
decrease of $5,500, or 8.6 percent, below the FY
2017 revised estimate. Capital outlay expenses
in the Education program include technology
replacements, professional equipment, and
building improvements.

The Governor recommends FY 2018 expenditures for the
Education program of $1.9 million, all from special revenue
funds. The recommendation is a decrease of $7,132, or 0.4
percent, below the agency request and is attributable to the

Governor’'s recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 expenditures of $1.9 million
for the Education program, all from special revenue funds. The
request is an increase of $91, or less than 0.1 percent, above
the FY 2018 request. Major categories of expenditures are
detailed below:

e Salaries and Wages. The agency requests
$908,341 for FY 2019 salaries and wages
expenditures in the Education program, which is
an increase of $91, or less than 0.1 percent,
above the FY 2018 request;

e Contractual Services. The agency requests FY
2019 contractual services expenditures of
$610,309, an increase of $3,510, or 0.6 percent,
above the FY 2018 request. The increase is
largely attributable to advertising and marketing
and electricity;

e Commodities. The agency requests FY 2019
commodities expenditures of $339,709, an
increase of $1,490, or 0.4 percent, above the FY
2018 request; and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $53,655, a
decrease of $5,000, or 8.5 percent, below the FY
2018 request. The decrease is attributable to
software.
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The Governor recommends FY 2019 expenditures for the percent, below the agency request and is attributable to the
Education program of $1.9 million, all from special revenue Governor's recommendation to hold KPERS employer
funds. The recommendation is a decrease of $12,759, or 0.7 contributions at the FY 2016 amount.
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E. Law Enforcement

The Law Enforcement program is responsible for statewide
enforcement of both state and federal fish and wildlife laws,
boating laws, and regulation of public lands. The program is
comprised of Natural Resource Officers who are sworn law

enforcement personnel with jurisdiction on public and private
lands. These officers also provide assistance to other federal,
state, and local law enforcement agencies when requested.

LAW ENFORCEMENT
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 4,986,045 $ 5,358,053 $ 5,344,048 $ 5,669,053 5,617,805 $ 5,669,053 5,593,012
Contractual Services 523,594 551,637 551,637 705,361 705,361 711,361 711,361
Commodities 543,939 816,475 816,475 736,000 736,000 747,500 747,500
Capital Outlay 652,378 376,749 376,749 423,500 423,500 416,000 416,000
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 6,705,956 $ 7,102,914 § 7,088,909 $§ 7,633,914 7,482,666 $ 7,543,914 7,467,873
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 6,274 2,525 2,525 0 0 0 0
TOTAL $ 6,712,230 $ 7,105,439 $ 7,091,434 $ 7,533,914 7,482,666 $ 7,543,914 7,467,873
Financing:
State General Fund $ 0 $ 0 $ 0 $ 0 0 $ 0 0
All Other Funds 6,712,230 7,105,439 7,091,434 7,533,914 7,482,666 7,543,914 7,467,873
TOTAL $ 6,712,230 $ 7,105,439 $ 7,091,434 $ 7,533,914 7,482,666 $ 7,543,914 7,467,873
FTE Positions 80.0 82.0 82.0 82.0 82.0 82.0 82.0
Non-FTE Uncl.Perm.Pos. 1.0 1.0 1.0 1.0 1.0 1.0 1.0
TOTAL 81.0 83.0 83.0 83.0 83.0 83.0 83.0
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The agency requests FY 2018 expenditures of $7.5 million
for the Law Enforcement program, all from special revenue
funds. This request is an increase of $428,475, or 6.0 percent,
above the FY 2017 revised estimate.

Major categories of expenditures are detailed below:

e Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $5.7
million, an increase of $311,000, or 5.8 percent,
above the FY 2017 revised estimate. This
increase is attributable to an enhancement
request for three new game warden positions
within the Law Enforcement Division. Currently,
many officers cover multiple counties, and this
request would decrease the average counties
covered by an officer to 1.5 counties per officer;

e Contractual Services. The agency requests FY
2018 contractual services expenditures of
$705,361, an increase of $153,724, or 27.9
percent, above the FY 2017 revised estimate;

e Commodities. The agency requests FY 2018
commodities expenditures of $736,000, a
decrease of $80,475, or 9.9 percent, below the
FY 2017 revised estimate. This decrease is
largely attributable to decreased fuel costs; and

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $423,500, an
increase of $46,751, or 12.4 percent, above the
FY 2017 revised estimate. The increase is largely
attributable to truck replacements.

The Governor recommends FY 2018 expenditures for the
Law Enforcement program of $7.5 million, all from special
revenue funds. The recommendation is a decrease of $51,248,
or 0.7 percent, below the agency request and is attributable to
the Governor's recommendation to hold KPERS employer

contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 expenditures of $7.5 million
for the Law Enforcement program, all from special revenue
funds. This request is an increase of $10,000, or 0.1 percent,
above the FY 2018 request. Major categories of expenditures
are detailed below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $5.7
million, which is no change from the FY 2018
request;

e Contractual Services. The agency requests FY
2019 contractual services expenditures of
$711,361, an increase of $6,000, or 0.9 percent,
above the FY 2018 request;

e Commodities. The agency requests FY 2019
commodities expenditures of $747,500, an
increase of $11,500, or 1.6 percent, above the FY
2018 request. This increase is largely attributable
to building and grounds materials; and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $416,000, a
decrease of $7,500, or 1.8 percent, below the FY
2018 request. The decrease is largely
attributable to radio equipment, offset in part by
increased expenditures for truck replacements.

The Governor recommends FY 2018 expenditures for the
Law Enforcement program of $7.5 million, all from special
revenue funds. The recommendation is a decrease of $76,041,
or 1.0 percent, below the agency request and is attributable to
the Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount.
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F. Parks

The State Parks program manages the 25 state parks and
the Prairie Spirit Rail Trail. The following 25 parks have been
designated as part of the state park system: Mushroom Rock
State Park (Ellsworth Co.); Cross Timbers State Park at Toronto
Lake (Woodson Co.); Fall River State Park (Greenwood Co.);
Cedar Bluff State Park (Trego Co.); Tuttle Creek State Park
(Pottawatomie Co. and Riley Co.); Pomona State Park (Osage
Co.); Cheney State Park (Kingman Co. and Reno Co.); Lake
Crawford State Park (Crawford Co.); Lovewell State Park
(Jewell Co.); Lake Meade State Park (Meade Co.); Prairie Dog

State Park (Norton Co.); Webster State Park (Rooks Co.);
Wilson State Park (Russell Co.); Milford State Park (Geary Co.);
Lake Scott State Park (Scott Co.); Elk City State Park
(Montgomery Co.); Perry State Park (Jefferson Co.); Glen Elder
State Park (Mitchell Co.); El Dorado State Park (Butler Co.);
Eisenhower State Park (Osage Co.); Clinton State Park
(Douglas Co.); Sand Hills State Park (Reno Co.); Hillsdale State
Park (Miami Co.); Kaw River State Park (Shawnee Co.); and
Kanopolis State Park (Ellsworth Co.).

PARKS
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 6,777,483 $ 7,692,261 7,676,072 $ 7,692,261 7,632,530 $ 7,692,261 7,582,049
Contractual Services 3,319,044 2,899,446 2,899,446 3,474,320 3,527,404 3,573,320 3,626,404
Commodities 1,131,670 1,387,244 1,387,244 1,378,409 1,325,325 1,379,409 1,326,325
Capital Outlay 560,536 150,000 150,000 150,000 150,000 150,000 150,000
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 11,788,733 $ 12,128,951 12,112,762 $§ 12,694,990 12,635,259 $§ 12,794,990 12,684,778
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 6,274 0 0 0 0 0 0
TOTAL $ 11,795,007 $ 12,128,951 12,112,762 $ 12,694,990 12,635,259 $ 12,794,990 12,684,778
Financing:
State General Fund $ 0% 0 0% 0 0% 0 0
All Other Funds 11,795,007 12,128,951 12,112,762 12,694,990 12,635,259 12,794,990 12,684,778
TOTAL $ 11,795,007 $ 12,128,951 12,112,762 $ 12,694,990 12,635,259 $ 12,794,990 12,684,778
FTE Positions 93.0 103.0 103.0 103.0 103.0 103.0 103.0
Non-FTE Uncl.Perm.Pos. 9.0 9.0 9.0 9.0 9.0 9.0 9.0
TOTAL 102.0 112.0 112.0 112.0 112.0 112.0 112.0
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The agency requests FY 2018 expenditures of $12.7 million
for the Parks program, all from special revenue funds. This
request is an increase of $566,039, or 4.7 percent, above the
FY 2017 revised estimate. Major categories of expenditures are
detailed below:

e Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $7.7
million, which is no change from the FY 2017
revised estimate;

e Contractual Services. The agency requests FY
2018 contractual services expenditures of $3.5
million, an increase of $574,874, or 19.8 percent,
above the FY 2017 revised estimate. The
increase is largely attributable to rising utility
expenses in the state parks;

e Commodities. The agency requests FY 2018
commodities expenditures of $1.4 million, a
decrease of $8,835, or 0.6 percent, below the FY
2017 revised estimate. The decrease is largely
attributable to fuel expenses; and

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $150,000, which is
no change from the FY 2017 revised estimate.

The Governor recommends FY 2018 expenditures for the
Parks program of $12.6 million, all from special revenue funds.
The recommendation is a decrease of $59,731, or 0.5 percent,
below the agency request and is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount and to provide a moratorium on employer
contributions for death and disability for one quarter.

The agency requests FY 2019 expenditures of $12.8 million
for the Parks program, all from special revenue funds. This
request is an increase of $100,000, or 0.8 percent, above the
FY 2018 request. Major categories of expenditures are detailed
below:

e Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $7.7
million, which is no change from the FY 2018
request;

e Contractual Services. The agency requests FY
2019 contractual services expenditures of $3.6
million, an increase of $99,000, or 2.8 percent,
above the FY 2018 request. The increase is
largely attributable to rising utility expenses in the
state parks;

e Commodities. The agency requests FY 2019
commodities expenditures of $1.4 million, an
increase of $1,000, or 0.1 percent, above the FY
2018 request. The increase is largely attributable
to vehicle parts; and

e Capital Outlay. The agency requests FY 2019
capital outlay expenditures of $150,000, which is
no change from the FY 2018 request.

The Governor recommends FY 2019 expenditures for the
Parks program of $12.7 million, all from special revenue funds.
The recommendation is a decrease of $110,212, or 0.9 percent,
below the agency request and is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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G. Fish and Wildlife

The Fish and Wildlife program is divided into three sections:
Fisheries, Wildlife, and Public Lands. The Fisheries section is
responsible for three activities: fish culture, fisheries
management, and fisheries research and surveys. The Wildlife

The Public Lands section
management of 373,000 acres of public land and water.

section conducts research, surveys, and wildlife management.
is responsible for the habitat

FISH AND WILDLIFE
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 9,494,477 $ 10,321,142 $ 10,297,316 $ 10,821,142 $ 10,733,939 $ 11,021,142 10,872,199
Contractual Services 7,889,278 7,148,612 7,148,612 8,954,420 8,954,420 8,954,420 8,954,420
Commodities 3,002,814 3,682,119 3,682,119 5,096,109 5,096,109 5,096,109 5,096,109
Capital Outlay 2,180,059 1,133,100 1,133,100 900,816 900,816 900,816 760,816
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 22,566,628 $ 22,284,973 $ 22,261,147 $§ 25,772,487 $§ 25,685284 § 25972,487 25,683,544
Aid to Local Units 0 0 0 265,000 265,000 265,000 265,000
Other Assistance 18,380 5,028 5,028 0 0 0 0
TOTAL $ 22,585,008 $ 22,290,001 $ 22,266,175 $ 26,037,487 $ 25,950,284 $ 26,237,487 25,948,544
Financing:
State General Fund $ 0% 0% 0% 0% 0% 0 0
All Other Funds 22,585,008 22,290,001 22,266,175 26,037,487 25,950,284 26,237,487 25,948,544
TOTAL $ 22,585,008 $ 22,290,001 $ 22,266,175 $ 26,037,487 $ 25,950,284 $ 26,237,487 25,948,544
FTE Positions 116.0 104.0 104.0 104.0 104.0 104.0 104.0
Non-FTE Uncl.Perm.Pos. 46.0 40.0 40.0 40.0 40.0 40.0 40.0
TOTAL 162.0 144.0 144.0 144.0 144.0 144.0 144.0
The agency requests FY 2018 Fish and Wildlife This request is an increase of $3.7 million, or 16.8 percent,

expenditures of $26.0 million, all from special revenue funds. above the FY 2017 revised estimate.
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Major categories of expenditures are detailed below:

Salaries and Wages. The agency requests FY
2018 salaries and wages expenditures of $10.8
million, an increase of $500,000, or 4.8 percent,
above the FY 2017 revised estimate. The
increase is attributable to including public lands
agricultural funds within the budget. In previous
years, agricultural fund expenditures from the
public lands division were not accounted for
within the budget. The Public Lands Division
raises funds on state and federal property
through agricultural leases that must be spent on
the property where the funds were earned;

Contractual Services. The agency requests FY
2018 contractual services expenditures of $9.0
million, an increase of $1.8 million, or 25.3
percent, above the FY 2017 revised estimate.
The increase is largely attributable to including
public lands agricultural funds within the budget.
In previous years, agricultural fund expenditures
from the public lands division were not accounted
for within the budget. The Public Lands Division
raises funds on state and federal property
through agricultural leases that must be spent on
the property where the funds were earned. The
increase also includes expenditures for increased
Office of Information Technology Services (OITS)
expenses;

Commodities. The agency requests FY 2018
commodities expenditures of $5.1 million, an
increase of $1.4 million, or 38.4 percent, above
the FY 2017 revised estimate. The increase is
largely attributable to including public lands

agricultural funds within the budget. In previous
years, agricultural fund expenditures from the
public lands division were not accounted for
within the budget. The Public Lands Division
raises funds on state and federal property
through agricultural leases that must be spent on
the property where the funds were earned;

e Capital Outlay. The agency requests FY 2018
capital outlay expenditures of $900,816, a
decrease of $232,284, or 20.5 percent, below the
FY 2017 revised estimate. The decrease is
attributable to decreased expenditures for
agricultural equipment and machinery and road
and highway equipment, offset in part by
increased expenditures for truck replacements;
and

e Aid to Local Units of Government. The agency
requests FY 2018 aid to local units of
government expenditures of $265,000, an
increase of $265,000, or 100.0 percent, above
the FY 2017 revised estimate.

The Governor recommends FY 2018 expenditures for the
Fish and Wildlife program of $26.0 million, all from special
revenue funds. The recommendation is a decrease of $87,203,
or 0.3 percent, below the agency request and is attributable to
the Governor’'s recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 Fish and Wildlife
expenditures of $26.2 million, all from special revenue funds.
This request is an increase of $200,000, or 0.8 percent, above
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the FY 2018 request. Major categories of expenditures are

detailed below:

Salaries and Wages. The agency requests FY
2019 salaries and wages expenditures of $11.0
million, an increase of $200,000, or 1.8 percent,
above the FY 2018 request. The increase is
attributable to employer contributions for fringe
benefits;

Contractual Services. The agency requests FY
2019 contractual services expenditures of $9.0
million, which is no change from the FY 2018
request;

Commodities. The agency requests FY 2019
commodities expenditures of $5.1 million, which
is no change from the FY 2018 request;

Department of Wildlife, Parks and Tourism

The Governor recommends FY 2019 expenditures for the
Fish and Wildlife program of $25.9 million, all from special
revenue funds. The recommendation is a decrease of $288,943,
or 1.1 percent, below the agency request and is attributable to
the Governor’'s recommendation to hold KPERS employer
contributions at the FY 2016 amount and to not recommend the
agency’s enhancement request of $140,000, all from special
revenue funds, for replacement of trucks utilized for fish

Capital Outlay. The agency requests FY 2019

capital outlay expenditures of $900,816, which is
no change from the FY 2018 request; and

Aid to Local Units of Government. The agency
requests FY 2019 aid to local units of
government expenditures of $265,000, which is
no change from the FY 2018 request.

stocking for FY 2019.
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H. Grants

The Grants program administers a number of local aid and
assistance programs to encourage local units of government to
improve outdoor recreation opportunities. There are two federal
grant programs: the National Rails to Trails Grant program and
the Land and Water Conservation Fund Grant program. The
Grants program also administers four state grant programs:

Community Lake Assistance, Outdoor Wildlife Learning Sites;
Shooting Ranges, and Boating Access. The Grants program
includes funding for projects and programs for local units of
government and for organizations. The agency serves as the
entity administering the distribution of state and federal funds
related to wildlife, parks, and recreation.

SUMMARY OF EXPENDITURES FY 2016 — 2019

GRANTS

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 0 $ 0 0 0 0 0 0
Contractual Services 50,684 0 0 0 0 0 0
Commodities 0 0 0 0 0 0 0
Capital Outlay 0 0 0 0 0 0 0
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 50,684 $ 0 0 0 0 0 0
Aid to Local Units 366,307 1,340,000 1,340,000 1,125,000 1,125,000 1,125,000 1,125,000
Other Assistance 176,600 70,000 70,000 70,000 70,000 70,000 70,000
TOTAL $ 593,591 $ 1,410,000 1,410,000 1,195,000 1,195,000 1,195,000 1,195,000
Financing:
State General Fund $ 0% 0 0 0 0 0 0
All Other Funds 593,591 1,410,000 1,410,000 1,195,000 1,195,000 1,195,000 1,195,000
TOTAL $ 593,591 $ 1,410,000 1,410,000 1,195,000 1,195,000 1,195,000 1,195,000
FTE Positions 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-FTE Uncl.Perm.Pos. 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0
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The agency requests FY 2018 expenditures for the Grants
program of $1.2 million, all from special revenue funds. This
request is a decrease of $215,000, or 15.2 percent, below the
FY 2017 revised estimate.

The Governor recommends $1.2 million, all from special
revenue funds, for the Grants program for FY 2018. This
recommendation is no change from the agency request.

The agency requests FY 2019 expenditures for the Grants
program of $1.2 million, all from special revenue funds. This
request is no change from the FY 2018 request.

The Governor recommends $1.2 million, all from special
revenue funds, for the Grants program for FY 2019. This
recommendation is no change from the agency request.
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CaPITAL IMPROVEMENTS

CAPITAL IMPROVEMENTS

Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019

Rehabilitation and Repair $ 4,260,000 $ 4,260,000 $ 5,264,750 $ 5,264,750 4,760,000 4,760,000
Land Acquisition 400,000 400,000 400,000 400,000 400,000 400,000
Cabin Site Preparation 300,000 300,000 300,000 300,000 300,000 300,000
Trails Development 400,000 400,000 400,000 400,000 400,000 400,000
Shooting Range Development 250,000 250,000 1,200,000 1,200,000 1,200,000 1,200,000
River Access 100,000 100,000 100,000 100,000 100,000 100,000
Wetlands

Acquisition/Development 650,000 650,000 650,000 650,000 650,000 650,000
Federally Mandated Boating

Access 1,398,000 1,398,000 1,355,000 1,355,000 1,635,000 1,635,000
State and Federal Ag Funds 775,000 775,000 679,250 679,250 752,000 752,000
Coast Guard 200,000 200,000 200,000 200,000 200,000 200,000
Land and Water Conservation

Development 375,000 375,000 375,000 375,000 375,000 375,000
Bond Principal 115,000 115,000 115,000 115,000 125,000 125,000
Leavenworth State Fishing

Lake Dam Repair 1,400,000 1,400,000 0 0 0 0
Flint Hills Nature Trail 1,600,000 1,600,000 0 0 0 0

TOTAL $ 12,223,000 $ 12,223,000 $ 11,039,000 $ 11,039,000 10,897,000 10,897,000
Financing:
State General Fund $ 0% 0% 0% 0 0 0
All Other Funds 12,223,000 12,223,000 11,039,000 11,039,000 10,897,000 10,897,000
TOTAL $ 12,223,000 $ 12,223,000 $ 11,039,000 $ 11,039,000 10,897,000 10,897,000
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Current Year Agency Estimate

FY 2017-Current Year. The agency estimates FY 2017
capital improvements expenditures of $12.2 million, all from
special revenue funds. This request is an increase of $3.0
million, or 32.5 percent, above the FY 2017 approved amount.
The increase is attributable to the Leavenworth State Fishing
Lake dam repair and the Flint Hills Nature Trail. This request
includes the following projects:

e Rehabilitation and Repair. The agency
estimates $4.3 million for rehabilitation and
repair;

e Land Acquisition. The agency estimates
$400,000 for land acquisition for outdoor
recreation as well as for habitat management and
preservation;

e Cabin Site Development. The agency estimates
$300,000 for construction of foundations for
cabins as well as connecting utilities to those
cabins;

e Trails Development. The agency estimates
$400,000 for increasing and improving trails;

e Shooting Range Development. The agency
estimates $250,000 for development of shooting
ranges;

e River Access. The agency estimates $100,000
for increasing access to rivers;

Department of Wildlife, Parks and Tourism

Wetlands  Acquisition/Development. The
agency estimates $650,000 for acquisition and
development of wetlands acreage;

Federally Mandated Boating Access. The
agency estimates $1.4 million in federal funds for
motorboat access projects as directed by the
U.S. Fish and Wildlife Service (USFWS),

State and Federal Agriculture Funds. The
agency estimates $775,000, all from the sale of
crops on agricultural land managed by the
agency, for the improvement of the same land;

Coast Guard. The agency estimates $200,000
for construction of boat storage related to law
enforcement on the water;

Land and Water Conservation Development.
The agency estimates $375,000 for increasing
and improving outdoor development and
acquisition for recreation activities in the State;

Leavenworth State Fishing Lake Dam Repair.
The agency estimates $1.4 million, all from
special revenue funds, to repair the dam at
Leavenworth State Fishing Lake; and

Flint Hills Nature Trail. The agency estimates
$1.6 million, all from special revenue funds, for
development of the Flint Hills Nature Trail.
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Current Year Governor Recommendation

The Governor concurs with the agency request in FY 2017.

Budget Year Agency Request

FY 2018-Budget Year. The agency requests FY 2018 e River Access. The agency requests $100,000
capital improvements expenditures of $11.0 million, all from for increasing access to rivers;
special revenue funds. This request is a decrease of $1.2
million, or 9.7 percent, below the FY 2017 revised estimate. The e Wetlands Acquisition/Development.  The
decrease is attributable to one-time expenses in FY 2017 for the
Leavenworth State Fishing Lake dam repair and the Flint Hills
Nature Trail, offset in part by increases for rehabilitation and
repair and shooting range development. This request includes
the following projects:

agency requests $650,000 for acquisition and
development of wetlands acreage;

e Federally Mandated Boating Access. The
agency requests $1.4 million in federal funds for

e e . motorboat access projects as directed by the
e Rehabilitation and Repair. The agency requests USFWS:

$5.3 million for rehabilitation and repair;
e State and Federal Agriculture Funds. The

Land Acquisition. The agency requests
$400,000 for land acquisition for outdoor
recreation as well as for habitat management and
preservation;

Cabin Site Development. The agency requests
$300,000 for construction of foundations for
cabins as well as connecting utilities to those
cabins;

Trails Development. The agency requests
$400,000 for increasing and improving trails;

Shooting Range Development. The agency
requests $1.2 million for development of shooting
ranges;
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agency requests $679,250, all from the sale of
crops on agricultural land managed by the
agency, for the improvement of the same land;

Coast Guard. The agency requests $200,000 for
construction of boat storage related to law
enforcement on the water; and

Land and Water Conservation Development.
The agency requests $375,000 for increasing
and improving outdoor development and
acquisition for recreation activities in the State.
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Budget Year Governor Recommendation
The Governor concurs with the agency request for FY 2018.
Budget Year Agency Request

FY 2019-Budget Year. The agency requests FY 2019
capital improvements expenditures of $10.9 million, all from
special revenue funds. This request is a decrease of $142,000,
or 1.3 percent, below the FY 2018 request. The decrease is
attributable to rehabilitation and repair, offset in part by
increases in federally mandated boating access. This request
includes the following projects:

¢ Rehabilitation and Repair. The agency requests
$4.8 million for rehabilitation and repair;

e Land Acquisition. The agency requests
$400,000 for land acquisition for outdoor
recreation as well as for habitat management and
preservation;

e Cabin Site Development. The agency requests
$300,000 for construction of foundations for
cabins as well as connecting utilities to those
cabins;

e Trails Development. The agency requests
$400,000 for increasing and improving trails;

e Shooting Range Development. The agency
requests $1.2 million for development of shooting
ranges;

Budget Year Governor Recommendation

The Governor concurs with the agency request for FY 2019.
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River Access. The agency requests $100,000
for increasing access to rivers;

Wetlands  Acquisition/Development.  The
agency requests $650,000 for acquisition and
development of wetlands acreage;

Federally Mandated Boating Access. The
agency requests $1.6 million in federal funds for
motorboat access projects as directed by the
USFWS;

State and Federal Agriculture Funds. The
agency requests $752,000, all from the sale of
crops on agricultural land managed by the
agency, for the improvement of the same land;

Coast Guard. The agency requests $200,000 for
construction of boat storage related to law
enforcement on the water; and

Land and Water Conservation Development.
The agency requests $375,000 for increasing
and improving outdoor development and
acquisition for recreation activities in the State.
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PERFORMANCE MEASURES

Gov. Rec. Actual Gov. Rec. Gov. Rec. Gov. Rec.
Measure for FY 2016 FY 2016 FY 2017 FY 2018 FY 2019

Number of new wildlife habitat projects reviewed 2,200 1,635 2,000 2,200 2,400
Number of deer permits and licenses issued 171,593 208,476 210,000 210,000 210,000
Number of fishing permits and licenses issued 270,974 258,043 270,000 270,000 270,000
Number of hunting permits and licenses issued 239,221 126,624 130,000 130,000 130,000
Number of annual park use permits issued 73,333 123,581 125,000 125,000 125,000
Number of students certified through education

programs in hunting 10,750 8,739 9,750 9,750 9,750
Number of students certified through education

programs in boating 1,800 1,720 1,800 1,800 1,800
Number of students certified through education

programs in furharvester 1,550 1,179 1,300 1,300 1,300
Kansas! magazine circulation 30,000 29,500 29,732 30,000 30,000
Grants awarded 5 2 5 5 5
Travel Information Center visitation 250,000 226,593 240,000 250,000 250,000
Magazine revenue $730,000 $548,509 $554,178 $560,000 $570,000
Number of contacts with sportsmen 43,800 36,740 40,200 42,000 42,000
Number of wildlife license, boating safety, and

registration checks per conservation officer 600 647 700 700 700
Compliance rate with laws and regulations for wildlife 90.0% 95.6% 95.0% 95.0% 95.0%
Compliance rate with laws and regulations for boating 70.0% 62.7% 65.0% 70.0% 75.0%
Percent of campers satisfied with overall camping

experience 75.0% 82.0% 82.0% 84.0% 84.0%
Percent of campers satisfied with overall day use

experience 75.0% 81.0% 82.0% 84.0% 84.0%
Percent of campsites utilized 80.0% 75.0% 78.0% 78.0% 80.0%
Number of days parks open 280 275 300 300 325
Number of volunteer hours 55,800 54,000 55,000 58,000 60,800
Number of surveys conducted for wildlife population 30 30 30 30 30
Number of surveys conducted for hunters 10 10 10 10 10
Number of surveys conducted for landowners 5 5 5 5 5
Number of surveys conducted for anglers 10 10 10 10 10
Percent of deer hunters satisfied with management

program 80.0% 80.0% 80.0% 80.0% 80.0%
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Gov. Rec. Actual Gov. Rec. Gov. Rec. Gov. Rec.
Measure for FY 2016 FY 2016 FY 2017 FY 2018 FY 2019
Percent of landowners satisfied with management
program (deer) 70.0% 50.0% 60.0% 70.0% 70.0%
Percent of turkey hunters satisfied with management
program 85.0% 85.0% 85.0% 85.0% 85.0%
Percent of landowners satisfied with management
program (turkey) 70.0% 65.0% 70.0% 70.0% 70.0%
Percent of anglers satisfied with management program 70.0% 68.0% 70.0% 70.0% 70.0%
Number of acres affected by Upland Gamebird Habitat
Program 120,000 95,000 115,000 135,000 145,000
Number of acres in Walk-in Hunting Program 1,200,000 1,050,000 1,100,000 1,150,000 1,250,000
Number of new campsites constructed n/a 10 10 10 10
Number of dams repaired n/a 60.0% 70.0% 80.0% 85.0%
Number of new boat ramps constructed n/a 2 2 2 2
Number of bridges repaired or replaced 4 1 1 1 1
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Kansas State FaR

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Operating Expenditures:
State General Fund $ 285,942 $ 263,550 263,550 $ 390,150 240,150 $ 365,750 215,750
Other Funds 4,885,905 5,056,203 5,050,866 4,938,312 4,918,415 5,001,653 4,977,895
TOTAL $ 5,171,847 $ 5,319,753 5,314,416 $ 5,328,462 5,158,565 $ 5,367,403 5,193,645
Capital Improvements:
State General Fund $ 560,000 $ 585,000 585,000 $ 610,000 610,000 $ 6,747,878 640,000
Other Funds 263,864 506,997 506,997 506,997 506,997 506,997 506,997
TOTAL $ 823,864 $ 1,091,997 1,091,997 $ 1,116,997 1,116,997 $ 7,254,875 1,146,997
GRAND TOTAL $ 5,995,711 $ 6,411,750 6,406,413 $ 6,445,459 6,275,562 $ 12,622,278 6,340,642
Percentage Change:
Operating Expenditures
State General Fund (7.6) % (7.8) % (7.8) % 48.0 % (8.9) % (6.3) % (10.2) %
All Funds (3.8) 29 28 0.2 (2.9) 0.7 0.7
FTE Positions 25.0 33.0 33.0 33.0 33.0 33.0 33.0
Non-FTE
Perm.Uncl.Pos. 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 25.0 33.0 33.0 33.0 33.0 33.0 33.0

Kansas State Fair
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AGeNcY OVERVIEW

The mission of the Kansas State Fair is to promote and
showcase Kansas agriculture, industry, and culture; create
opportunity for commercial activity; and provide an educational
and entertaining experience that is the pride of all Kansans. The
annual State Fair is organized and administered by the 13-
member State Fair Board. The State Fairgrounds are located in
Reno County within the City of Hutchinson. The Fairgrounds
consist of approximately 280 acres, with 75 buildings and nearly
24 acres under roof. The State Fair starts on the Friday

MAJOR ISSUES FROM PRIOR YEARS

The 2006 Legislature added $2,375,727 from the State
General Fund in FY 2007 for the construction of a sheep and
swine barn.

The 2007 Legislature added funding from the Economic
Development Initiatives Fund (EDIF) in FY 2008 for marketing
and promotion of the State Fair ($50,000), an economic impact
and demographic study of the State Fair and all non-Fair
activities taking place on the State Fairgrounds ($40,000), and
competitive exhibit premiums ($20,000). In addition, the
Legislature added $25,000 from the State General Fund to add
electrical sub-metering equipment in order to monitor electrical
use at individual buildings on the State Fairgrounds.

The 2008 Legislature added funding from the EDIF in FY
2009 for marketing and promotion of the State Fair ($50,000)
and competitive exhibit premiums ($20,000). In addition, the
Legislature added $20,792, all from the State Fair Fee Fund, to
increase part-time seasonal employees’ wages. The Legislature
also converted 1.0 non-FTE position to a 1.0 FTE position.

following Labor Day in September and runs for ten days. This
makes the State Fair the state’s largest single event, attracting
more than 350,000 people, plus an estimated 200,000 people to
the nearly 400 non-Fair events held throughout the year on the
Fairgrounds. The agency operates with 25.0 full-time
employees, 551 part-time and temporary employees in addition
to contract plumbers and electricians, and inmate labor from the
Hutchinson Correctional Facility.

The 2009 Legislature did not add funding from the EDIF in
FY 2010 for marketing and promotion of the State Fair or for
competitive exhibit premiums. In addition, the Legislature
suspended the statutory transfer from the State General Fund to
the State Fair Capital Improvements Fund in FY 2010.

The 2010 Legislature deleted the transfer of $300,000 from
the State General Fund to the State Fair Capital Improvements
Fund for FY 2010 and FY 2011. The Legislature also transferred
an additional $50,000 from the State Fair Fee Fund to the State
Fair Capital Improvements Fund for FY 2011 and to make the
transfer on or before March 1, 2011. The State Fair Capital
Improvements Fund is used to pay the agency’s debt service
payments and to fund general maintenance and repair at the
State Fairgrounds in Hutchinson.

The 2011 Legislature added 1.0 FTE position and $39,749,
all from special revenue funds, for an administrative assistant
position in the Competitive Exhibits department and also added
$376,950, all from special revenue funds, for roof replacement
projects. The Legislature also made reductions totaling $23,130,
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all from special revenue funds, for cell phone expenditures,
information technology expenditures, a death and disability
moratorium, and an across-the-board reduction.

The 2012 Legislature added $25,000, all from the
Economic Development Initiatives Fund, for FY 2013 for
enhanced marketing of the State Fair's Centennial celebration,
which was subsequently vetoed by the Governor. The
Legislature also approved adding $11,182,256, all from the
Expanded Lottery and Revenue Fund, for increasing debt
service payments to call the bonds for debt service for FY 2013,
which will reduce future payments for future debt service.

BUDGET SUMMARY AND KEY POINTS

FY 2017 Agency Estimate

The agency estimates FY 2017 total expenditures of $6.4
million, a decrease of $417,672, or 6.1 percent, below the
approved amount. This revised estimate includes $848,550 from
the State General Fund, which is no change from the approved
amount.

The agency estimates operating expenditures of $5.3
million, a decrease of $288,669, or 5.1 percent, below the
approved amount. The revised estimate includes $263,550 from
the State General Fund, which is no change from the approved
amount. The decrease is largely attributable to accounting for
some operating expenses within the capital improvements
program.

The 2013 Legislature added $250,000, all from the State
General Fund, for the State’s statutorily required match to the
State Fair Capital Improvements Fund for FY 2014. The match
was not to be made for FY 2015.

The 2014 Legislature added $400,000, all from the State
Fair Capital Improvements Fund, for capital improvement
projects.

The 2015 Legislature transferred $100,000 in both FY 2016
and FY 2017, all from the State General Fund, to the State Fair
Capital Improvements Fund to match a portion of the agency’s
contribution.

The agency estimates capital improvements expenditures of
$1.1 million, a decrease of $129,003, or 10.6 percent, below the
approved amount. The revised estimate includes $585,000 from
the State General Fund, which is no change from the approved
amount. The decrease is largely attributable to decreases for
rehabilitation and repair.

The agency estimates 33.0 FTE positions. The agency
indicates that this submission was in error; they intended to
submit a budget of 25.0 FTE positions, which is no change from
the approved amount.
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FY 2017 Governor Recommendation

The Governor recommends FY 2017 operating
expenditures of $5.3 million, including $263,550 from the State
General Fund. The recommendation is an all funds decrease of
$5,337, or 0.1 percent, below the agency’s revised FY 2017
estimate. The Governor’s recommendation does not include any
changes to State General Fund expenditures from the agency

FY 2018 Agency Request

The agency requests total FY 2018 expenditures of $6.4
million, an increase of $33,709, or 0.5 percent, above the FY
2017 revised request. The request includes $1.0 million from the
State General Fund, an increase of $151,600, or 17.9 percent,
above the FY 2017 revised request.

The agency requests FY 2018 operating expenditures of
$5.3 million, an increase of $8,709, or 0.2 percent, above the FY
2017 revised estimate. The request includes $390,150 from the
State General Fund, an increase of $126,600, or 48.0 percent,
above the FY 2017 revised estimate. The increase is largely

FY 2018 Governor Recommendation

The Governor recommends FY 2018 operating
expenditures of $5.2 million, including $240,150 from the State
General Fund. The recommendation is an all funds decrease of
$169,897, or 3.2 percent, and a State General Fund decrease of
$150,000, or 38.4 percent, below the agency’s FY 2018 request.
The decrease is attributable to the Governor not recommending
the agency’'s enhancement request for additional utility
expenditures from the State General Fund, as well as the
Governor's recommendation to hold KPERS employer

request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.

The Governor concurs with the
improvements request in FY 2017.

agency’s capital

attributable to utilities and employer contributions to fringe
benefits.

The agency requests FY 2018 capital improvements
expenditures of $1.1 million, an increase of $25,000, or 2.3
percent, above the FY 2017 revised estimate.

The agency budget request includes 33.0 FTE positions.
The agency indicates that this submission was in error; they
intended to submit a budget of 25.0 FTE positions, which is no
change from the prior amount.

contributions at the FY 2016 amount, which results in a
reduction of $16,296, all from special revenue funds, and to
provide a moratorium on agency employer contributions for
death and disability payments for one quarter, which results in a
reduction of $3,601, all from special revenue funds.

The Governor concurs with the
improvements request for FY 2018.

agency’s capital
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FY 2019 Agency Request

The agency requests total FY 2019 expenditures of $12.6
million, an increase of $6.2 million, or 95.8 percent, above the
FY 2018 request. The request includes $7.1 million from the
State General Fund, an increase of $6.1 million, or 611.3
percent, above the FY 2018 request.

The agency requests FY 2019 operating expenditures of
$5.4 million, an increase of $38,941, or 0.7 percent, above the
FY 2018 request. The request includes $365,750 from the State
General Fund, a decrease of $24,400, or 6.3 percent, below the
FY 2018 request. The increase is largely attributable to
employer contributions to fringe benefits and salary increases.

FY 2019 Governor Recommendation

The Governor recommends FY 2019 operating
expenditures of $5.2 million, including $215,750 from the State
General Fund. The recommendation is an all funds decrease of
$173,758, or 3.2 percent, and a State General Fund decrease of
$150,000, or 41.0 percent, below the agency’s FY 2019 request.
The decrease is attributable to the Governor not recommending
the agency’s enhancement request for additional utility
expenditures from the State General Fund, as well as the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount.

The agency requests FY 2019 capital improvements
expenditures of $7.3 million, an increase of $6.1 million, or
549.5 percent, above the FY 2018 request. The request
includes $6.7 million from the State General Fund, an increase
of $6.1 million, or 1,006.2 percent, above the FY 2018 request.
The increase is largely attributable to a request to replace the
Expo Center building.

The agency budget request includes 33.0 FTE positions.
The agency indicates that this submission was in error; they
intended to submit a budget of 25.0 FTE positions, which is no
change from the prior amount.

The Governor recommends FY 2019 capital improvements
expenditures of $1.1 million, including $640,000 from the State
General Fund. The recommendation is an all funds decrease of
$6.1 million, or 84.2 percent, all from the State General Fund,
below the agency request. The decrease is attributable to the
Governor not recommending the agency’s enhancement
request for replacing the Expo Center.
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BubGceT TRENDS

OPERATING EXPENDITURES
FY 2009 - FY 2019
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FY 2009 FY 2011 FY 2013 FY 2015 FY 2017 Gov. Rec. FY 2019 Gov. Rec.
FY 2010 FY 2012 FY 2014 FY 2016 FY 2018 Gov. Rec.
== SGF """'All Funds
Fiscal Year SGF % Change All Funds % Change FTE

2009 $ 383,980 (52.9)% $ 5,400,457 (1.9)% 24.0
2010 341,861 (11.0) 5,570,115 3.1 24.0
2011 764,711 123.7 5,537,889 (0.6) 24.0
2012 540,422 (29.3) 5,736,223 3.6 25.0
2013 182,165 (66.3) 5,374,945 (6.3) 25.0
2014 247,751 36.0 5,824,490 84 25.0
2015 309,566 25.0 5,375,425 (7.7) 25.0
2016 285,942 (7.6) 5,171,847 (3.8) 25.0
2017 Gov. Rec. 263,550 (7.8) 5,314,416 2.8 33.0
2018 Gov. Rec. 240,150 (8.9) 5,158,565 (2.9) 33.0
2019 Gov. Rec. 215,750 (10.2) 5,193,645 0.7 33.0
Eleven-Year Change $ (168,230) (43.8)% $ (206,812) (3.8)% 9.0
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Summary of Operating Budget FY 2016 - FY 2018

Agency Estimate

Governor’s Recommendation

Dollar Percent Dollar Percent
Actual Estimate Request Change Change Rec. Rec. Change Change
2016 FY 2017 FY 2018 from FY 17 from FY 17 FY 2017 FY 2018 from FY 17 from FY 17
By Program:
Administration $ 3,454,163 3,511,081 $ 3,500,651 $ (10,430) (0.3)% 3,507,658 $ 3,487,895 $ (19,763) (0.6)%
Facilities Management 1,431,742 1,545,122 1,587,661 42,539 2.8 1,543,208 1,430,520 (112,688) (7.3)
Debt Service 285,942 263,550 240,150 (23,400) (8.9) 263,550 240,150 (23,400) (8.9)
TOTAL $ 5,171,847 5,319,753 $ 5,328,462 $ 8,709 0.2 % 5,314,416 $ 5,158,565 $ (155,851) (2.9)%
By Major Object of Expenditure:
Salaries and Wages $ 1,789,652 1,935,056 $ 1,945,379 §$ 10,323 0.5 % 1,929,719 $ 1,925,482 $ (4,237) (0.2)%
Contractual Services 2,744 177 2,817,273 2,838,031 20,758 0.7 2,817,273 2,688,031 (129,242) (4.6)
Commodities 315,123 303,874 304,902 1,028 0.3 303,874 304,902 1,028 0.3
Capital Outlay 36,953 0 0 0 -- 0 0 0 -
Debt Service 285,942 263,550 240,150 (23,400) (8.9) 263,550 240,150 (23,400) (8.9)
Subtotal - Operations  $ 5,171,847 5,319,753 $ 5,328,462 $ 8,709 0.2 % 5,314,416 $ 5,158,565 $ (155,851) (2.9)%
Aid to Local Units 0 0 0 0 - 0 0 0 -
Other Assistance 0 0 0 0 - 0 0 0 --
TOTAL $ 5,171,847 5,319,753 $ 5,328,462 $ 8,709 0.2 % 5,314,416 $ 5,158,565 $ (155,851) (2.9)%
Financing:
State General Fund $ 285,942 263,550 $ 390,150 $ 126,600 48.0 % 263,550 $ 240,150 $ (23,400) (8.9)%
All Other Funds 4,885,905 5,056,203 4,938,312 (117,891) (2.3) 5,050,866 4,918,415 (132,451) 2.6)
TOTAL $ 5,171,847 5,319,753 $ 5,328,462 $ 8,709 0.2 % 5,314,416 $ 5,158,565 $ (155,851) (2.9)%
Kansas State Fair 195




By Program:
Administration
Facilities Management
Debt Service

TOTAL

By Major Object of Expenditure:

Salaries and Wages
Contractual Services
Commodities
Capital Outlay

Debt Service

Subtotal - Operations
Aid to Local Units
Other Assistance

TOTAL

Financing:
State General Fund
All Other Funds

TOTAL

Summary of Operating Budget FY 2018 - FY 2019

Agency Estimate

Governor's Recommendation

Dollar Percent Dollar Percent

Request Request Change Change Rec. Rec. Change Change
FY 2018 FY 2019 from FY 18 from FY 18 FY 2018 FY 2019 from FY 18 from FY 18
3,500,651 $ 3,637,202 $ 36,551 1.0 % 3,487,895 $ 3,522,291 34,396 1.0 %

1,587,661 1,614,451 26,790 1.7 1,430,520 1,455,604 25,084 1.8
240,150 215,750 (24,400) (10.2) 240,150 215,750 (24,400) (10.2)
5,328,462 $ 5,367,403 $ 38,941 0.7 % 5,158,565 $ 5,193,645 35,080 0.7 %
1,945,379 $ 2,008,720 $ 63,341 3.3 % 1,925,482 $ 1,984,962 59,480 3.1%

2,838,031 2,838,031 0 0.0 2,688,031 2,688,031 0 0.0

304,902 304,902 0 0.0 304,902 304,902 0 0.0

0 0 0 -- 0 0 0 --

240,150 215,750 (24,400) (10.2) 240,150 215,750 (24,400) (10.2)
5,328,462 $ 5,367,403 $ 38,941 0.7 % 5,158,565 $ 5,193,645 35,080 0.7 %

0 0 0 -- 0 0 0 --

0 0 0 -- 0 0 0 --
5,328,462 $ 5,367,403 $ 38,941 0.7 % 5,158,565 $ 5,193,645 35,080 0.7 %
390,150 $ 365,750 $ (24,400) (6.3)% 240,150 $ 215,750 (24,400) (10.2)%

4,938,312 5,001,653 63,341 1.3 4,918,415 4,977,895 59,480 1.2
5,328,462 $ 5,367,403 $ 38,941 0.7 % 5,158,565 $ 5,193,645 35,080 0.7 %
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Bupcer OVERVIEW

A. FY 2017 — Current Year

Adjustments to Approved State General Fund Budget

The 2016 Legislature approved a State General Fund budget of $263,550 for the Kansas State Fair in FY 2017. No adjustments
have been made subsequently to that amount.

CHANGE FROM APPROVED BUDGET

Legislative Agency Agency Governor Governor
Approved Estimate Change from Rec. Change from
FY 2017 FY 2017 Approved FY 2017 Approved
State General Fund $ 263,550 $ 848,550 $ 585,000 $ 848,550 $ 585,000
All Other Funds 5,344,872 5,563,200 218,328 5,557,863 212,991
TOTAL $ 5,608,422 § 6,411,750 § 803,328 §$ 6,406413 $ 797,991
FTE Positions 25.0 33.0 8.0 33.0 8.0

The agency estimates FY 2017 operating expenditures of
$5.3 million, a decrease of $288,669, or 5.1 percent, below the
approved amount. The revised estimate includes $263,550 from °
the State General Fund, which is no change from the approved
amount. The decrease is largely attributable to accounting for
some operating expenses within the capital improvements
program.

Major areas of expenditure are detailed below:

Salaries and Wages. The agency estimates FY
2017 salaries and wages expenditures of $1.9
million, a decrease of $32,046, or 1.6 percent,
below the approved amount. The decrease is
largely attributable to decreases in salary
expenditures;

e Contractual Services. The agency estimates FY
2017 contractual services expenditures of $2.8
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million, a decrease of $25,782, or 0.9 percent,
below the approved amount. The decrease is
largely attributable to accounting for some
contractual services expenditures within capital
improvements, offset in part by increased utility
expenditures;

Commodities. The agency estimates FY 2017
commodities expenditures of $303,874, a
decrease of $161,241, or 34.7 percent, below the
approved amount. The decrease is largely
attributable to accounting for some commodities
expenditures within capital improvements instead
of operating expenses; and

Capital Outlay. The agency estimates FY 2017
capital outlay expenditures of $0, a decrease of
$69,600, or 100.0 percent, below the approved

amount. The decrease is largely attributable to
accounting for capital outlay expenditures within
capital improvements.

The agency estimates 33.0 FTE positions. The agency
indicates that this submission was in error; they intended to
submit a budget of 25.0 FTE positions, which is no change from
the approved amount.

The Governor recommends FY 2017 operating
expenditures of $5.3 million, including $263,550 from the State
General Fund. The recommendation is an all funds decrease of
$5,337, or 0.1 percent, below the agency’s revised FY 2017
estimate. The Governor’s recommendation does not include any
changes to State General Fund expenditures from the agency
request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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B. FY 2018 — Budget Year

FY 2018 OPERATING BUDGET SUMMARY
Agency Governor's
Request Recommendation Difference
Total Request/Recommendation $ 5,328,462 $ 5,158,565 $ (169,897)
FTE Positions 33.0 33.0 0.0
Change from FY 2017:
Dollar Change:
State General Fund $ 126,600 $ (23,400)
All Other Funds (117,891) (132,451)
TOTAL $ 8,709 $ (155,851)
Percent Change:
State General Fund 48.0 % (8.9) %
All Other Funds (2.3) (2.6)
TOTAL 0.2 % (2.9) %
Change in FTE Positions 0.0 0.0
The agency requests FY 2018 operating expenditures of increase is largely attributable to employer
$5.3 million, an increase of $8,709, or 0.2 percent, above the FY contributions for fringe benefits;
2017 revised estimate. The request includes $390,150 from the
State General Fund, an increase of $126,600, or 48.2 percent, e Contractual Services. The agency requests FY

above the FY 2017 revised estimate. Major areas of

2018 contractual services expenditures of $2.8
expenditures are detailed below: b $

million, an increase of $20,758, or 0.7 percent,
above the FY 2017 revised estimate. The

e Salaries and Wages. The agency requests FY increase is largely attributable to increased utility
2018 salaries and wages expenditures of $1.9 expenditures; and
million, an increase of $10,323, or 0.5 percent,
above the FY 2017 revised estimate. The e Commodities. The agency requests FY 2018

commodities expenditures of $304,902, an
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increase of $1,028, or 0.3 percent, above the FY
2017 revised estimate. The increase is largely
attributable to food.

The agency budget request includes 33.0 FTE positions.
The agency indicates that this submission was in error; they
intended to submit a budget of 25.0 FTE positions, which is no
change from the prior amount.

The Governor recommends FY 2018 operating
expenditures of $5.2 million, including $240,150 from the State

Enhancements Detail

General Fund. The recommendation is an all funds decrease of
$169,897, or 3.2 percent, and a State General Fund decrease of
$150,000, or 38.4 percent, below the agency’s FY 2018 request.
The decrease is attributable to the Governor not recommending
the agency’'s enhancement request for additional utility
expenditures from the State General Fund, as well as the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount, which results in a
reduction of $16,296, all from special revenue funds, and to
provide a moratorium on agency employer contributions for
death and disability payments for one quarter, which results in a
reduction of $3,601, all from special revenue funds.

FY 2018 ENHANCEMENTS

Agency Request

Governor’'s Recommendation

Enhancements SGF

All Funds

FTE SGF All Funds FTE

Utility Increases $ 150,000 $

150,000 00 §$ 0 $ 0 0.0

The agency requests $150,000, all from the State General Fund, for increased water and electricity utility expenses for FY 2018.

The Governor does not recommend the agency’s enhancement request for FY 2018.
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C. FY 2019 — Budget Year

FY 2019 OPERATING BUDGET SUMMARY
Agency Governor's
Request Recommendation Difference
Total Request/Recommendation $ 5,367,403 $ 5,193,645 $ (173,758)
FTE Positions 33.0 33.0 0.0
Change from FY 2018:
Dollar Change:
State General Fund $ (24,400) $ (24,400)
All Other Funds 63,341 59,480
TOTAL $ 38,941 $ 35,080
Percent Change:
State General Fund (6.3) % (10.2) %
All Other Funds 1.3 1.2
TOTAL 0.7 % 0.7 %
Change in FTE Positions 0.0 0.0
The agency requests FY 2019 operating expenditures of Major areas of expenditure are detailed below:
$5.4 million, an increase of $38,941, or 0.7 percent, above the
General Fund, a decrease of $24,400, or 6.3 percent, below the 2019 salaries and wages expenditures of $2.0
FY 2018 request. million, an increase of $63,341, or 3.3 percent,

above the FY 2018 request. The increase is
largely attributable to an increase in unclassified
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salaries and employer contributions for fringe
benefits;

e Contractual Services. The agency requests FY
2019 contractual services expenditures of $2.8
million, which is no change from the FY 2018
request; and

e Commodities. The agency requests FY 2019

commodities expenditures of $304,902, which is
no change from the FY 2018 request.

The agency budget request includes 33.0 FTE positions.
The agency indicates that this submission was in error; they

Enhancements Detail

intended to submit a budget of 25.0 FTE positions, which is no
change from the prior amount.

The Governor recommends FY 2019 operating
expenditures of $5.2 million, including $215,750 from the State
General Fund. The recommendation is an all funds decrease of
$173,758, or 3.2 percent, and a State General Fund decrease of
$150,000, or 41.0 percent, below the agency’s FY 2019 request.
The decrease is attributable to the Governor not recommending
the agency’'s enhancement request for additional utility
expenditures from the State General Fund, as well as the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount.

FY 2019 ENHANCEMENTS

Agency Request

Governor’'s Recommendation

Enhancements SGF

All Funds

FTE SGF All Funds FTE

Utility Increases $ 150,000 $

150,000

00 § 0 S 0 0.0

The agency requests $150,000, all from the State General Fund, for increased water and electricity utility expenses for FY 2019.

The Governor does not recommend the agency’s enhancement request for FY 2019.
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Governor’s Recommended Salary and Wage Adjustments

27th Payroll Period. The average fiscal year contains 26 biweekly
payroll periods. Because of the biweekly nature of the payroll
system and how the pay dates have fallen on the calendar since the
system was implemented, a 27th payroll period occurs in FY 2017.
The last time this occurred was in FY 2006. The current estimate for
the cost of the 27th pay period is $107.2 million, including $40.3
million from the State General Fund. The next anticipated
occurrence of a 27th pay period will be in FY 2028.

Longevity Bonus Payments. For FY 2017, FY 2018, and FY 2019,
the Governor recommends funding longevity bonus payments for
eligible state employees at the statutory rate of $40 per year of
service, with a 10-year minimum ($400) and a 25-year maximum
($1,000). Classified employees hired after June 15, 2008, are not
eligible for longevity bonus payments. The estimated cost for the
recommended FY 2017 payments is $4.9 million, including $1.8
million from the State General Fund. For FY 2018, the estimated
cost is $5.1 million, including $1.9 million from the State General
Fund. For FY 2019, the estimated cost is $4.4 million, including $1.6
million from the State General Fund. For this agency, FY 2017
longevity payments total $4,160, all from special revenue
funds; FY 2018 longevity payments total $4,400, all from special
revenue funds; and FY 2019 longevity payments total $4,400, all
from special revenue funds.

Kansas Public Employees Retirement System (KPERS)
Adjustments.
KPERS Employer Contributions. The employer retirement

contribution rate for KPERS State and School is scheduled to be
10.81 percent in FY 2017, 12.01 percent for FY 2018, and 13.21
percent for FY 2019. For FY 2017, FY 2018, and FY 2019, the
Governor recommends the employer contribution amounts be
reduced, with the intention of holding employer contributions in
these fiscal years to a similar amount as FY 2016 actual employer
contributions, which included a quarter moratorium. This proposal

also eliminates the scheduled contribution rate increases for FY
2017 through FY 2019. The estimated expenditure reduction to
freeze KPERS employer contributions is $87.8 million, including
$85.9 million from the State General Fund, in FY 2017; $141.6
million, including $140.2 million from the State General Fund, for FY
2018; and $202.3 million, including $198.5 million from the State
General Fund, for FY 2019. Additionally, the Governor recommends
not to pay approximately $97.4 million, all from the State General
Fund, in delayed FY 2016 employer contributions, in FY 2018 with
8.0 percent interest per annum. For this agency, reducing
employer contributions to KPERS would reduce expenditures
by $5,337, all from special revenue funds, in FY 2017; by
$16,296, all from special revenue funds, for FY 2018; and by
$23,758, all from special revenue funds, for FY 2019.

Death and Disability. The Governor recommends extending the
current FY 2017 moratorium on employer contributions to the Group
Insurance Reserve Fund through the first quarter of FY 2018. The
employer contribution rate is recommended to return to 1.0 percent
for FY 2019. The estimated expenditure reduction for the
recommended moratorium on the first quarter of FY 2018
contributions is $12.6 million, including $10.1 million from the State
General Fund. For this agency, a one quarter moratorium on
Group Insurance Reserve Fund contributions would reduce
expenditures by $3,601, all from special revenue funds, for FY
2018.

KPERS Policy Changes. The Governor recommends extending the
amortization period on the unfunded actuarial liability (UAL) by ten
years. Currently, the UAL is scheduled to be amortized in FY 2033.
In addition, the Governor recommends the combined KPERS State
and School employer contribution rate be decoupled. Currently, a
contribution rate is established for the combined KPERS State and
the KPERS School group. The KPERS State group has a
considerably lower UAL than the KPERS School group and the
actuarial recommended contribution rate for the KPERS State group
is consistently below the combined KPERS State and School rate.
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Funding Sources

Funding Source

Agency Req.
Percent of
Total FY 2018

Gov. Rec.
Percent of
Total FY 2018

Agency Req.
Percent of
Total FY 2019

Gov. Rec.
Percent of
Total FY 2019

State General Fund

State Fair Capital
Improvements Fund

State Fair Fee Fund

TOTAL

15.5 % 13.5% 56.4 % 13.5%
7.9 8.1 4.0 8.0
76.7 78.4 39.6 78.5

100.0 % 100.0 % 100.0 % 100.0 %

Note: Totals may not add due to rounding.
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State Fair Fee Fund

Revenues for the agency come from both State Fair and
non-Fair activities on the State Fairgrounds and are deposited
into the State Fair Fee Fund. Revenue sources include
admission fees to the State Fair and grandstand entertainment,

concessions, and parking fees. The State Fair generates over
90.0 percent of the agency’s total receipts. The State estimates
total non-Fair use of the State Fairgrounds at nearly 400 events
throughout the year.

premium book advertising, building rentals, sales and
Agency Governor Agency Governor Agency Governor
Actual Estimate Rec. Request Rec. Request Rec.

Resource Estimate FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Beginning Balance $ 667,844 $ 900,405 $ 900,405 $ 544,879 $ 550,216 $ 313,252 $ 338,486
Revenue 5,612,085 5,181,548 5,181,548 5,186,685 5,186,685 5,176,685 5,176,685
Transfers in 0 708,549 708,549 0 0 0 0
Total Funds Available $ 6,279929 $ 6,790,502 $ 6,790,502 $ 5,731,564 $ 5736901 $ 5489937 $ 5,515,171
Less: Expenditures 4,885,905 5,056,203 5,050,866 4,938,312 4,918,415 5,001,653 4,977,895
Transfers Out 300,000 1,008,549 1,008,549 300,000 300,000 300,000 300,000
Off Budget Expenditures 193,619 180,871 180,871 180,000 180,000 180,000 180,000
Ending Balance $ 900,405 $ 544,879 $ 550,216 $ 313,252 $ 338,486 $ 8,284 § 57,276

Ending Balance as Percent of

Expenditures 18.4% 10.8% 10.9% 6.3% 6.9% 0.2% 1.2%
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Procram DETAIL

EXPENDITURES BY PROGRAM - GOVERNOR’S FY 2018 RECOMMENDATION

All Funds SGF Administration

f#  Facilites Management
Debt Service

O 5
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Gov. Rec. Gov. Rec.
All Funds Percent of SGF Percent of
Program FY 2018 Total FY 2018 Total
Administration $ 3,487,895 676% $ 0 0.0 %
Facilities Management 1,430,520 27.7 0 0.0
Debt Service 240,150 4.7 240,150 100.0
TOTAL $ 5,158,565 1000% $ 240,150 100.0 %
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FTE POSITIONS BY PROGRAM FY 2016 — FY 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Program FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Administration 13.0 19.0 19.0 19.0 19.0 19.0 19.0
Facilities Management 12.0 14.0 14.0 14.0 14.0 14.0 14.0
Debt Service 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 25.0 33.0 33.0 33.0 33.0 33.0 33.0
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A. Administration

The Administration program of the Kansas State Fair
provides for the administration of the agency as well as the
planning, marketing, and advertising of the State Fair. The

Fairgrounds in Hutchinson.

Administration program also markets non-Fair use of the State

ADMINISTRATION
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 1,144,773 $ 1,214,550 $ 1,211,127 $ 1,220,775 $ 1,208,019 1,257,326 1,242,415
Contractual Services 2,068,288 2,078,915 2,078,915 2,061,267 2,061,267 2,061,267 2,061,267
Commodities 207,305 217,616 217,616 218,609 218,609 218,609 218,609
Capital Outlay 33,797 0 0 0 0 0 0
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 3,454,163 $§ 3,611,081 $ 3,507,658 $§ 3,500,651 § 3,487,895 3,637,202 3,522,291
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 3,454,163 $ 3,511,081 $ 3,507,658 $ 3,500,651 $ 3,487,895 3,537,202 3,522,291
Financing:
State General Fund $ 0 $ 0 $ 0 $ 0 $ 0 0 0
All Other Funds 3,454,163 3,511,081 3,507,658 3,500,651 3,487,895 3,537,202 3,522,291
TOTAL $ 3,454,163 $ 3,511,081 $ 3,507,658 $ 3,500,651 $ 3,487,895 3,537,202 3,522,291
FTE Positions 13.0 19.0 19.0 19.0 19.0 19.0 19.0
Non-FTE Uncl.Perm.Pos. 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 13.0 19.0 19.0 19.0 19.0 19.0 19.0
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The agency requests FY 2018 expenditures for the
Administration program of $3.5 million, all from special revenue
funds. This request is a decrease of $10,430, or 0.3 percent,
below the FY 2017 revised estimate. Major areas of expenditure
are outlined below:

e Salaries and Wages. The agency requests $1.2
million for salaries and wages for the
Administration program for FY 2018. This request
is an increase of $6,225, or 0.5 percent, above
the FY 2017 revised estimate. The increase is
attributable to employer contributions for fringe
benefits;

e Contractual Services. The agency requests
$2.1 million for contractual services for the
Administration program for FY 2018. This request
is a decrease of $17,648, or 0.8 percent, below
the FY 2017 revised estimate. The increase is
largely attributable to non-employee awards and
other contractual services; and

e Commodities. The agency requests $218,609
for ~commodities  expenditures  for  the
Administration program for FY 2018. This request
is an increase of $993, or 0.5 percent, above the
FY 2017 revised estimate. The increase is largely
attributable to food expenditures.

The Governor recommends $3.5 million, all from special
revenue funds, for the Administration program for FY 2018. This
is a decrease of $12,756, or 0.4 percent, below the FY 2018
agency request. The decrease is attributable to the Governor’s

recommendation to hold KPERS employer contributions at the
FY 2016 amount and to provide a moratorium on employer
contributions for death and disability for one quarter.

The agency requests FY 2019 expenditures for the
Administration program of $3.5 million, all from special revenue
funds. This request is an increase of $36,551, or 1.0 percent,
above the FY 2018 request. Major areas of expenditure are
outlined below:

e Salaries and Wages. The agency requests $1.3
million for salaries and wages for the
Administration program for FY 2019. This request
is an increase of $36,551, or 3.0 percent, above
the FY 2018 request. The increase is largely
attributable to employer contributions for fringe
benefits;

e Contractual Services. The agency requests
$2.1 million for contractual services for the
Administration program for FY 2019. This request
is no change from the FY 2018 request; and

e Commodities. The agency requests $218,609
for commodities  expenditures  for  the
Administration program for FY 2019. This request
is no change from the FY 2018 request.

The Governor recommends $3.5 million, all from special
revenue funds, for the Administration program for FY 2019. This
is a decrease of $14,911, or 0.4 percent, below the FY 2019
agency request. The decrease is attributable to the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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B. Facilities Management

The Facilities Management program, previously named the
Physical Plant and Central Services program, of the Kansas
State Fair works to provide convenient, safe, and attractive
buildings and grounds to patrons of the State Fair and non-Fair

program is staffed by 12.0 FTE positions, along with contract
plumbers and electricians and inmate labor from the Hutchinson
Correctional Facility that includes painting, cleaning, mowing,
carpentry projects, and other maintenance jobs.

activities on the State Fairgrounds. The Facilities Management

FACILITIES MANAGEMENT
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 644,879 $ 720,506 $ 718,592 $ 724,604 $ 717,463 $ 751,394 § 742,547
Contractual Services 675,889 738,358 738,358 776,764 626,764 776,764 626,764
Commodities 107,818 86,258 86,258 86,293 86,293 86,293 86,293
Capital Outlay 3,156 0 0 0 0 0 0
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 1,431,742 $ 1,545,122 § 1,543,208 $ 1,587,661 § 1,430,520 $ 1,614,451 § 1,455,604
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 1,431,742 $ 1,545,122 $ 1,543,208 $ 1,587,661 $ 1,430,520 $ 1,614,451 $ 1,455,604
Financing:
State General Fund $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0
All Other Funds 1,431,742 1,545,122 1,543,208 1,587,661 1,430,520 1,614,451 1,455,604
TOTAL $ 1,431,742 $ 1,545,122 $ 1,543,208 $ 1,587,661 $ 1,430,520 $ 1,614,451 $ 1,455,604
FTE Positions 12.0 14.0 14.0 14.0 14.0 14.0 14.0
Non-FTE Uncl.Perm.Pos. 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 12.0 14.0 14.0 14.0 14.0 14.0 14.0
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The agency requests FY 2018 expenditures for the
Facilities Management program of $1.6 million, an increase of
$42,539, or 2.8 percent, above the FY 2017 revised estimate.
The request includes $150,000 from the State General Fund, an
increase of $150,000, or 100.0 percent, above the FY 2017
revised estimate. Major areas of expenditure are outlined below:

e Salaries and Wages. The agency requests
$724,604 for salaries and wages for the Facilities
Management program for FY 2018. This request
is an increase of $4,098, or 0.6 percent, above
the FY 2017 revised estimate. The increase is
attributable to employer contributions for fringe
benefits;

e Contractual Services. The agency requests
$776,764 for contractual services for the
Facilities Management program for FY 2018. This
request is an increase of $38,406, or 5.2 percent,
above the FY 2017 revised estimate. The
increase is largely attributable to increased utility
expenditures; and

e Commodities. The agency requests $86,293 for
commodities expenditures for the Facilities
Management program for FY 2018. This request
is an increase of $35, or less than 0.1 percent,
above the FY 2017 revised estimate. The
increase is largely attributable to fuel.

The Governor recommends $1.4 million, all from special
revenue funds, for the Facilities Management program for FY
2018. This is an all funds decrease of $157,141, or 9.9 percent,
and a State General Fund decrease of $150,000, or 100.0
percent, below the FY 2018 agency request. The decrease is
attributable to the Governor not recommending the agency’s
enhancement request for additional utility expenditures from the
State General Fund, as well as the Governor’s recommendation

to hold KPERS employer contributions at the FY 2016 amount
and to provide a moratorium on employer contributions for death
and disability for one quarter.

The agency requests FY 2019 expenditures for the
Facilities Management program of $1.6 million, an increase of
$26,790, or 1.7 percent, above the FY 2018 request. The
request includes $150,000 from the State General Fund, which
is no change from the FY 2018 request. Major areas of
expenditure are outlined below:

e Salaries and Wages. The agency requests
$751,394 for salaries and wages for the Facilities
Management program for FY 2019. This request
is an increase of $26,790, or 3.7 percent, above
the FY 2018 request. The increase is largely
attributable to employer contributions for fringe
benefits;

e Contractual Services. The agency requests
$776,794 for contractual services for the
Facilities Management program for FY 2019. This
request is no change from the FY 2018 request;
and

e Commodities. The agency requests $86,293 for
commodities expenditures for the Facilities
Management program for FY 2019. This request
is no change from the FY 2018 request.

The Governor recommends $1.5 million, all from special
revenue funds, for the Facilities Management program for FY
2019. This is an all funds decrease of $158,847, or 9.8 percent,
and a State General Fund decrease of $150,000, or 100.0
percent, below the FY 2019 agency request. The decrease is
attributable to the Governor not recommending the agency’s
enhancement request for additional utility expenditures from the
State General Fund, as well as the Governor’s recommendation
to hold KPERS employer contributions at the FY 2016 amount.
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CaPITAL IMPROVEMENTS

CAPITAL IMPROVEMENTS

Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.

FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Maintenance and Repair $ 506,997 $ 506,997 506,997 $ 506,997 $ 506,997 $ 506,997
Expo Center Replacement 0 0 0 0 6,107,878 0
Debt Service Principal 585,000 585,000 610,000 610,000 640,000 640,000
TOTAL $ 1,091,997 $ 1,091,997 1,116,997 $ 1,116,997 $ 7,254,875 $ 1,146,997

Financing:

State General Fund $ 585,000 $ 585,000 610,000 $ 610,000 $ 6,747,878 $ 640,000
All Other Funds 506,997 506,997 506,997 506,997 506,997 506,997
TOTAL $ 1,091,997 $ 1,091,997 1,116,997 $ 1,116,997 $ 7,254,875 $ 1,146,997

Current Year Agency Estimate

FY 2017-Current Year. The agency estimates FY 2017
capital improvements expenditures of $1.1 million, including
$585,000 from the State General Fund. This revised estimate is
a decrease of $129,003, or 10.6 percent, below the FY 2017
approved amount. This revised estimate includes the following
project:

e Maintenance and Repair. The agency requests
$506,997 for rehabilitation and repair of the

fairgrounds. These repairs are funded by the
State Fair Capital Improvements Fund to
maintain the facilities in an adequate, safe, and
usable condition for hosting the fair and other
events. This rehabilitation includes projects for
asphalt repair.
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Current Year Governor Recommendation

The Governor concurs with the agency request for FY 2017.

Budget Year Agency Request

FY 2018-Budget Year. The agency requests FY 2018
capital improvements expenditures of $1.1 million, including
$610,000 from the State General Fund. This request is an
increase of $25,000, or 2.3 percent, above the FY 2017 revised
estimate. The increase is attributable to increases in debt
service principal and includes the following project:

e Maintenance and Repair. The agency requests
$506,997 for rehabilitation and repair of the
fairgrounds. These repairs are funded by the
State Fair Capital Improvements Fund to

Budget Year Governor Recommendation

The Governor concurs with the agency’s requested capital
improvements budget, but does not recommend the matching

Budget Year Agency Request

FY 2019-Budget Year. The agency requests FY 2019
capital improvements expenditures of $7.3 million, including
$6.7 million from the State General Fund. The request is an
increase of $6.1 million, or 549.5 percent, above the FY 2018
request.

maintain the facilities in an adequate, safe, and
usable condition for hosting the fair and other
events. This rehabilitation includes projects for
asphalt repair.

The agency requests a State General Fund transfer of
$100,000 to the State Fair Capital Improvements Fund for FY
2018. KSA 2-223 mandates that the State General Fund will
match State Fair Fee Fund transfers to the State Fair Capital
Improvements Fund up to $300,000. This provision was
previously adjusted by proviso to reduce the matching transfer
to $100,000 in FY 2016 and FY 2017.

transfer of $100,000 from the State General Fund to the State
Fair Capital Improvements Fund.

The request includes the following projects:

e Maintenance and Repair. The agency requests
$506,997 for rehabilitation and repair of the
fairgrounds. These repairs are funded by the
State Fair Capital Improvements Fund to
maintain the facilities in an adequate, safe, and
usable condition for hosting the fair and other

Kansas State Fair 213



events. This rehabilitation includes projects for
asphalt repair; and

e Expo Center Replacement. The agency
requests $6.1 million, all from the State General
Fund, to replace the Expo Center building on the
fairgrounds.

Budget Year Governor Recommendation

The Governor recommends FY 2019 capital improvements
expenditures of $1.1 million, including $640,000 from the State
General Fund. The recommendation is an all funds decrease of
$6.1 million, or 84.2 percent, all from the State General Fund,
below the agency request. The decrease is attributable to the

The agency requests a State General Fund transfer of
$100,000 to the State Fair Capital Improvements Fund for FY
2019. KSA 2-223 mandates that the State General Fund will
match State Fair Fee Fund transfers to the State Fair Capital
Improvements Fund up to $300,000. This provision was
previously adjusted by proviso to reduce the matching transfer
to $100,000 in FY 2016 and 2017.

Governor not recommending the agency enhancement request
for replacing the Expo Center. Additionally, the Governor does
not recommend the requested matching transfer of $100,000
from the State General Fund to the State Fair Capital
Improvements Fund.

PERFORMANCE MEASURES

Gov. Rec. Actual Gov. Rec. Gov. Rec. Gov. Rec.

Measure for FY 2016 FY 2016 FY 2017 FY 2018 FY 2019
Grandstand attendance 30,000 37,218 24,887 24,000 24,000
Fair week attendance 346,538 369,322 359,808 347,014 347,014
Non-Fair events 425 404 430 430 430
Non-Fair number of event days 800 805 850 850 850
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PUBLIC SAFETY

State General Fund All Funds







Public Safety provides safety and security to Kansas citizens. This function includes law enforcement agencies and correctional facilities
including the Adjutant General’s Department, the Kansas Bureau of Investigation, the Kansas Commission on Peace Officers’ Standards
and Training, the Emergency Medical Services Board, the State Fire Marshal, the Highway Patrol, the Sentencing Commission, and the
Department of Corrections and its eight adult facilities and two juvenile facilities.

The Governor’s FY 2018 recommendation for the Public Safety function totals $579.5 million from all funding sources, including $392.4

million from the State General Fund.

Agencies in this Function:

Department of COIrrections..............ccccevveeeceeneesceiecieseeseee. 219

Lansing Correctional Facility...............cccoueveesceeseeniinccens 283
Hutchinson Correctional Facility..............cccccocevceenveencienns 285
El Dorado Correctional Facility ..............cococveevcueeneenciennns 287
Norton Correctional Facility..............cccccoemveroeencieieenncn, 290
Topeka Correctional Facility ............ccccovvvesceeecienianciens 292
Kansas Juvenile Correctional Facility ...............c.cccocouene... 295
Ellsworth Correctional Facility ...............cccocvevceeneencnennee. 298
Winfield Correctional Facility...............cccuvevvienciriiennens 301
Larned Correctional Mental Health Facility........................ 303
Larned Juvenile Correctional Facility...............cccccoevuen... 306
Adjutant General’s Department...............cccoueeevcescineicneeeanns 315
Kansas Bureau of Investigation................ccccuvveveeieiiieeennnnnnn. 370
Kansas Commission on Peace Officers’ Standards and
TFINING.c.c.eieeieeeeee e 417
Emergency Medical Services Board................cccecvevicreenne.. 436
State Fire Marshal...............cccccoveceeoenieeceeinieceeeseee e 460
Kansas Highway Patrol..............cccuocoieoieeieesieeesiiieeeeaee 483
Kansas Sentencing COMMISSION.............ccccocerveeeeneceeieennne.. 535

The FY 2018 recommendation represents a State General Fund decrease of $6.6
million, or 1.7 percent, below the FY 2017 recommendation. Expenditures from all
funds is a decrease of $3.2 million, or 0.5 percent, below the FY 2017
recommendation.

A total of 4,664.0 FTE positions are recommended by the Governor for the Public
Safety function in FY 2018, a decrease of 36.5 FTE positions from FY 2017. Of all
state FTE positions, 12.6 percent are in this function.

Agencies in this function comprise 6.2 percent of the total State General Fund budget
in FY 2018, which is unchanged from FY 2017. They comprise 3.8 percent of
expenditures from all funding sources in FY 2018, down 0.5 percent from FY 2017.

The Governor’'s FY 2019 recommendation for the Public Safety function totals $577.6
million from all funding sources, including $397.8 million from the State General Fund.

The FY 2019 recommendation represents a State General Fund decrease of $5.4
million, or 1.4 percent, below the FY 2018 recommendation. Expenditures from all
funds decrease of $1.9 million, or 0.3 percent, below the FY 2018 recommendation.

A total of 4,664.0 FTE positions are recommended by the Governor for the Public Safety function in FY 2019, which is no change from
FY 2018. Of all state FTE positions, 12.6 percent are in this function.

Agencies in this function comprise 6.5 percent of the total State General Fund budget in FY 2019, up from 3.0 percent from FY 2018.
They comprise 3.6 percent of expenditures from all funding sources in FY 2019, down 0.5 percent from FY 2018.






DePARTMENT OF CORRECTIONS

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Operating Expenditures:
State General Fund $ 346,331,858 $§ 361,135,815 358,978,591 $ 371,111,101 354,363,088 $ 375,236,926 360,316,890
Other Funds 34,157,737 36,490,156 36,270,407 31,500,212 34,362,636 31,020,816 32,732,433
TOTAL $ 380,489,595 $ 397,625,971 395,248,998 $ 402,611,313 388,725,724 $ 406,257,742 393,049,323
Capital Improvements:
State General Fund $ 449,837 $ 370,000 370,000 $ 27,631,181 410,000 $ 730,703 450,000
Other Funds 13,103,449 13,609,058 13,494,058 10,476,807 9,475,113 10,154,493 8,750,000
TOTAL $ 13,553,286 $ 13,979,058 13,864,058 $ 38,107,988 9,885,113 $§ 10,885,196 9,200,000
GRAND TOTAL $ 394,042,881 $ 411,605,029 409,113,056 $ 440,719,301 398,610,837 $ 417,142,938 402,249,323
Percentage Change:
Operating Expenditures
State General Fund (2.4) % 43 % 3.7 % 28 % (1.3) % 1.1 % 1.7 %
All Funds (1.3) 4.5 3.9 1.3 (1.7) 0.9 1.1
FTE Positions 3,451.5 3,455.5 3,455.5 3,4415 3,441.5 3,441.5 3,4415
Non-FTE
Perm.Uncl.Pos. 218.0 214.0 214.0 209.0 209.0 209.0 209.0
TOTAL 3,669.5 3,669.5 3,669.5 3,650.5 3,650.5 3,650.5 3,650.5
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AGeNcY OVERVIEW

The Kansas Department of Corrections (DOC) provides
supervision to adult felony offenders in the state, including
inmates incarcerated in one of the eight correctional facilities,
post-release supervision (parole), and community-based
supervision (probation and treatment-oriented sentencing). The
system consists of the DOC Central Office and eight adult
correctional facilities. While all nine components are
independent agencies, the system structure allows for some

MAJOR ISSUES FROM PRIOR YEARS

The 2013 Legislature approved Executive Reorganization
Order No. 42, abolishing the Juvenile Justice Authority (JJA)
and moving all functions, duties, and commissioner of the JJA
into the Department of Corrections underneath the Secretary of
Corrections. Executive Reorganization Order No. 42 added
$63.8 million, including $48.8 million form the State General
Fund, and 18.0 FTE positions for FY 2014.

The 2016 Legislature passed SB 367 and HB 2447; both
were signed by the Governor. SB 367 changed the law in
several ways, one of which was creating the Kansas Juvenile
Justice Improvement Fund. The Fund is to be used for the
development and implementation of evidence-based community
programs and practices for juvenile offenders and their families
by community supervision offices, including juvenile intake and
assessment, court services, and community corrections. On or

commonly utilized items to be budgeted in a central location
(e.g. the inmate health care contract). In FY 2014, the DOC
added two juvenile correctional facilities into its system and
abolished the Juvenile Justice Authority (JJA). The annual
appropriations bill grants the Secretary of Corrections the
authority to transfer State General Fund dollars between the
facilities and the Central Office.

before June 30 of each year, the Secretary of Corrections (the
Secretary) must determine and certify to the Director of
Accounts and Reports the amount in each account of the State
General Fund of a state agency that the Secretary has
determined is an actual or projected cost savings due to cost
avoidance from decreased reliance on incarceration in a
Juvenile Correctional Facility or youth residential center, with a
baseline calculated on the cost of incarceration and placement
in FY 2015.

HB 2447 increased the maximum number of days an
inmate’s sentence may be shortened for earning program
credits from 90 to 120 days. The Kansas Sentencing
Commission estimated that HB 2447 will save 115 prison beds
in the current fiscal year.
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BUDGET SUMMARY AND KEY POINTS

FY 2017 Agency Estimate

The agency estimates revised FY 2017 total expenditures
for the Department of Corrections (DOC) System of $411.6
million, including $361.5 million from the State General Fund.
The estimate is an all funds increase of $7.1 million, or 1.8
percent, including a State General Fund increase of $575,994,
or 0.2 percent, above the approved amount. The all funds
increase is primarily due to increased expenditures associated
with the establishment of programs within 2016 SB 367,
increased capital improvements, increased contractual services,
and reduced shrinkage, offset by a reduction in salaries and
wages, other assistance, and commodities. The estimate
includes 3,455.5 FTE positions and 214.0 non-FTE positions.
The estimate is an increase of 4.0 FTE positions and a
decrease of 3.0 non-FTE positions, for a net increase of 1.0
position, which is attributable to Kansas Correctional Industries
(KCI) removing 1.0 FTE position for a Microfiim Correctional
Industries Manager and Larned Correctional Mental Health
Facility adding 2.0 non-FTE positions for its deputy warden and
warden.

The agency estimates revised FY 2017 capital improvement
expenditures totaling $14.0 million, including $370,000 from the
State General Fund. The revised estimate includes $4.3 million,
including $370,000 from the State General Fund, for debt
service principal payments on the three projects.

The agency estimates revised FY 2017 total expenditures
for the DOC Central Office of $210.4 million, including $168.0
million from the State General Fund. The estimate is an all
funds decrease of $1.4 million, or 0.6 percent, including a State
General Fund decrease of $2.3 million, or 1.4 percent, below
the approved amount. The decrease is primarily due to a $2.3

million reduction in capital improvements and a $2.5 million
transfer to DOC facilities for a corrections officer pay increase,
offset by increased expenditures of Title Il (federal) awards,
spent to assist in the implementation of 2016 SB 367. The
estimate includes a supplemental request of $124,571, all from
the State General Fund, to fund 4.8 mental health staff (under
the Corizon health care contract), who will provide mental health
care to 60 inmates who were moved from Larned State Hospital
to DOC in FY 2016 to decrease mandatory overtime and reduce
posts at Larned State Hospital.

Absent the supplemental, the agency’s State General
Fund estimate is $167.9 million. The estimate includes 297.0
FTE positions and 177.0 non-FTE positions, which is a
decrease of 1.0 FTE position below the approved amount.

The agency estimates revised FY 2017 total expenditures
for all DOC facilities of $201.2 million, including $193.5 million
from the State General Fund. The estimate is an increase of
$41,476, or less than 0.1 percent, including a State General
Fund decrease of $5.5 million, or 2.8 percent, from the
approved amount. The State General Fund decrease is
primarily attributable to reduced employer contributions to
employee health care, reductions in classified overtime, and
classified holiday pay, offset by reduced shrinkage and
increased expenditures for capital outlay and commodities. The
all funds increase is primarily attributable to the capital
improvement expenditures based on the five-year plan. Winfield
Correctional Facility has made two supplemental requests
totaling $371,674. One supplement is for increased gas and
electric utility bills that it attributes to the Kansas Veterans’
Home increasing its use of those utilities ($156,004). The other
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supplement is to replace five vehicles and computer equipment
($215,670).

FY 2017 Governor Recommendation

The Governor recommends FY 2017 total expenditures for
the Department of Corrections System of $409.1 million,
including $359.3 million from the State General Fund. The
recommendation is an all funds decrease of $2.5 million, or 0.6
percent, including a State General Fund decrease of $2.2
million, or 0.6 percent, below the agency’s FY 2017 revised
estimate. The decrease is attributable to:

e The Governor deleting $1.1 million, all from the State
General Fund, that was generated from graduated
sanctions savings. The funds were originally
budgeted to start Functional Family Therapy
programs in seven judicial districts;

e The Governor not recommending any agency
enhancements totaling $496,245, all from the State
General Fund, throughout the DOC System;

FY 2018 Agency Request

The agency requests FY 2018 total expenditures for the
DOC System of $440.7 million, including $398.7 million from the
State General Fund. The request is an all funds increase of
$29.1 million, or 7.1 percent, including a State General Fund
increase of $37.2 million, or 10.3 percent, above the FY 2017

Absent the supplemental requests, the agency’s State
General Fund estimate is $193.2 million. The estimate includes
3,158.5 FTE positions and 37.0 non-FTE positions, which is a
decrease of 131.0 FTE-positions and 7.0 non-FTE positions
below the approved.

e Deleting $489,032, including $474,868 from the
State General Fund, due to the Governor’s
recommendation to hold KPERS employer
contributions at the FY 2016 amount;

e Deleting $300,151, including $96,866 from the State
General Fund, to reflect the consensus reached at
the fall human services caseload meeting; and

e Deleting $117,300, all from the Correctional
Institutions Building Fund, to refinance the agency’s
debt service on State Facilities Improvement
Program.

estimate. The estimate includes 3,441.5 FTE positions and
209.0 non-FTE positions.

The agency requests FY 2018 capital improvement
expenditures totaling $38.1 million, including $27.6 million from
the State General Fund. The revised estimate includes $4.5
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million, including $410,000 from the State General Fund, for
debt service principal payments on the three projects.

The agency requests FY 2018 total expenditures for the
DOC Central Office of $245.4 million, including $205.3 million
from the State General Fund. The estimate is an increase of
$35.0 million, or 16.6 percent, including a State General Fund
increase of $37.4 million, or 22.2 percent, above the FY 2017
estimate. The increase is primarily attributable to the agency
requesting $27.2 million in bonding authority, all from the State
General Fund, for the construction of two cell houses at the El
Dorado Correctional Facility and other enhancements totaling
$12.2 million, all from the State General Fund, offset by
reductions in aid to local units of government and other
assistance.

Absent the enhancements, the agency requests $233.2
million, including $193.2 million from the State General Fund.
The request is an increase of $4.4 million, or 2.1 percent,
including a State General Fund decrease of $2.1 million, or 1.2

FY 2018 Governor Recommendation

The Governor recommends FY 2018 operating
expenditures of $388.7 million, including $354.4 million from the
State General Fund. The recommendation is an all funds
decrease of $13.9 million, or 3.4 percent, including a State
General Fund decrease of $16.7 million, or 4.5 percent, below
the agency’s FY 2018 request. The decrease is attributable to
the Governor’s recommendation to hold KPERS employer
contributions at the FY 2016 amount, which results in an all
funds reduction of $1.5 million, including $1.4 million from the
State General Fund, and to provide a moratorium on employer
contributions for death and disability for one quarter, which
results in an all funds reduction of $321,628, including $312,245

percent, below the FY 2017 estimate. The request includes
297.0 FTE positions and 177.0 non-FTE positions, which is
unchanged from the FY 2017 estimate.

The agency requests FY 2018 total expenditures for all DOC
facilities of $195.3 million, including $193.4 million from the
State General Fund. The request is an all funds decrease of
$5.9 million, or 2.9 percent, including a State General Fund
decrease of $120,315, or 0.1 percent, below the FY 2017
estimate. The decrease is primarily attributable to one-time
capital improvement requests for FY 2017. The request includes
$3.8 million for enhancements, all from the State General Fund.

Absent the enhancements, the request is $191.6 million,
including $189.6 million from the State General Fund. The
request is an all funds decrease of $9.7 million, or 4.8 percent,
including a State General Fund decrease of $3.9 million, or 2.0
percent, below the FY 2017 estimate. The request includes
3,144.5 FTE positions, a decrease of 14.0 positions, and 32.0
non-FTE positions, a decrease of 5.0 positions, from the FY
2017 estimate.

from the State General Fund, as well as due to the Governor not
recommending $12.1 million in enhancements.

The Governor recommends FY 2018 capital improvement
expenditures of $9.9 million, including $410,000 from the State
General Fund. The recommendation is a decrease of $28.2
million, or 74.1 percent, including a State General Fund
decrease of $27.2 million, or 98.5 percent, below the FY 2018
request. The decrease is attributable to the Governor not
recommending the construction of two housing units at El
Dorado Correctional Facility for $27.2 million, all from the State
General Fund, and also attributable to a reduction of $1.0
million, all from the Correctional Institutions Building Fund, due
to constraints on the fund.
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FY 2019 Agency Request

The agency requests FY 2019 total expenditures for the
DOC System of $417.1 million, including $376.0 million from the
State General Fund. The request is an all funds decrease of
$23.6 million, or 5.3 percent, including a State General Fund
decrease of $22.8 million, or 5.7 percent, below the FY 2018
request. The estimate includes 3,441.5 FTE positions and 209.0
non-FTE positions, which is no change from the FY 2018
request.

The agency requests FY 2019 capital improvement
expenditures totaling $10.9 million, including $730,703 from the
State General Fund. The revised estimate includes $4.7 million,
including $450,000 from the State General Fund, for debt
service principal payments on the three projects.

The agency requests FY 2019 total expenditures for the
DOC Central Office of $220.9 million, including $181.6 million
from the State General Fund. The request is a decrease of
$24.5 million, or 10.0 percent, including a State General Fund
decrease of $23.7 million, or 11.5 percent, below the FY 2018
request. The decrease is primarily attributable to the agency’s
FY 2018 request for $27.2 million in bonding authority for the
construction of two cell houses at the El Dorado Correctional
Facility. The request is primarily offset by increased
expenditures in commaodities; contractual services; $280,703, all
from the State General Fund, for a capital improvement project
for the expansion of the Hutchinson Correctional Facility Visiting
Center expansion; and enhancements totaling $15.2 million, all
from the State General Fund.

Absent the enhancements, the agency requests $205.8
million, including $166.5 million from the State General Fund.
The request is an all funds decrease of $27.8 million, or 14.5
percent, and a State General Fund increase of $244,186, or 0.1
percent, from the FY 2018 State General Fund request, less the
enhancements. The request includes 297.0 FTE positions and
177.0 non-FTE positions, which is unchanged from the FY 2018
request.

The agency requests FY 2019 total expenditures for all DOC
facilities of $196.2 million, including $194.3 million from the
State General Fund. The request is an increase of $883,504, or
0.5 percent, including a State General Fund increase of
$929,665, or 0.5 percent, above the FY 2018 request. The
increase is primarily attributable to increases in salaries and
wages related to increased employer contributions to KPERS
and employee health insurance plans, offset by increased
shrinkage, reduced capital outlay expenditures, and reduced
expenditures for commodities. The request includes $3.2
million, all from the State General Fund, for enhancements for
El Dorado Correctional Facility, Ellsworth Correctional Facility,
Hutchinson Correctional Facility, Lansing Correctional Facility,
Larned Correctional Mental Health Facility, Topeka Correctional
Facility, and Winfield Correctional Facility.

Absent the enhancements, the agency requests $193.0
million, including $191.1 million from the State General Fund.
The request is an increase of $1.5 million, or 0.7 percent,
including a State General Fund increase of $1.5 million, or 0.8
percent, above the FY 2018 request, less the enhancements.
The request includes 3,144.5 FTE positions and 32.0 non-FTE
positions, which is unchanged from the FY 2018 request.
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FY 2019 Governor Recommendation

The Governor recommends FY 2019 operating
expenditures of $393.0 million, including $360.3 million from the
State General Fund. The recommendation is an all funds
decrease of $13.2 million, or 3.3 percent, including a State
General Fund decrease of $14.9 million, or 4.0 percent, below
the agency’s FY 2019 request. The decrease is attributable to
the Governor’'s recommendation to hold KPERS employer
contributions at the FY 2016 amount, which results in an all
funds reduction of $2.0 million, including $1.9 million from the
State General Fund, as well as due to the Governor not
recommending $12.1 million in enhancements.

The Governor recommends FY 2019 capital improvement
expenditures of $9.2 million, including $450,000 from the State
General Fund. The recommendation is an all funds decrease of
$1.7 million, or 15.5 percent, including a State General Fund
decrease of $280,703, or 38.4 percent, below the FY 2019
request. The decrease is attributable to a $1.0 million capital
improvement expenditure reduction, all from the Correctional
Institutions Building Fund, due to: constraints on the fund; the
Governor not recommending funding the expansion of the south
unit visiting room at Hutchinson Correctional Facility ($280,703,
all from the State General Fund); and a State Institutions
Building Fund reduction due to the closing of Larned Juvenile
Correctional Facility.
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FY 2009 FY 2011 FY 2013 FY 2015 FY 2017 Gov. Rec. FY 2019 Gov. Rec.
FY 2010 FY 2012 FY 2014 FY 2016 FY 2018 Gov. Rec.
== SGF "'"'All Funds
Fiscal Year SGF % Change All Funds % Change FTE
2009 $ 253,923,933 3.00% $ 275,546,239 (2.2)% 3,109.7
2010 208,460,697 (17.9) 270,330,091 (1.9) 3,039.7
2011 212,063,412 1.7 276,852,271 24 3,050.5
2012 256,993,688 21.2 275,770,501 (0.4) 3,013.5
2013 299,408,983 16.5 321,795,284 16.7 3,496.5
2014 346,709,721 15.8 383,248,969 19.1 3,493.0
2015 354,863,864 2.4 385,648,455 0.6 3,492.5
2016 346,331,858 (2.4) 380,489,595 (1.3) 3,451.5
2017 Gov. Rec. 358,978,591 3.7 395,248,998 3.9 3,455.5
2018 Gov. Rec. 354,363,088 (1.3) 388,725,724 (1.7) 3,441.5
2019 Gov. Rec. 360,316,890 1.7 393,049,323 1.1 3,441.5
Eleven-Year Change $ 106,392,957 419% $ 117,503,084 42.6 % 331.8
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Summary of Systemwide Operating Budget FY 2016 - FY 2018

Agency Estimate

Governor’'s Recommendation

Dollar Percent Dollar Percent
Actual Estimate Request Change Change Rec. Rec. Change Change
2016 FY 2017 FY 2018 from FY 17 from FY 17 FY 2017 FY 2018 from FY 17 from FY 17
By Program:
Central Office $ 191,910,632 |$ 202,133,829 $ 207,277,186 $ 5,143,357 25 %||$ 200,771,340 $§ 198,665,975 $ (2,105,365) (1.0)%
Lansing CF 40,037,308 41,440,910 41,674,752 233,842 0.6 41,350,833 40,301,047 (1,049,786) (2.5)
Hutchinson CF 30,426,924 31,439,257 31,041,168 (398,089) (1.3) 31,374,043 30,553,733 (820,310) (2.6)
El Dorado CF 27,709,091 28,616,410 28,343,278 (273,132) (1.0) 28,553,715 27,857,743 (695,972) (2.4)
Norton CF 15,157,547 15,880,011 15,842,737 (37,274) (0.2) 15,844,621 15,412,502 (432,119) (2.7)
Topeka CF 14,784,982 15,318,509 16,527,975 1,209,466 7.9 15,283,632 15,056,511 (227,121) (1.5)
Kansas Juvenile CC 14,770,887 15,236,446 23,329,944 8,093,498 53.1 16,418,513 23,172,507 6,753,994 411
Ellsworth CF 14,099,673 14,512,524 14,375,694 (136,830) (0.9) 14,481,488 14,211,421 (270,067) (1.9)
Winfield CF 12,965,559 13,755,394 13,427,327 (328,067) (2.4) 13,355,872 13,037,196 (318,676) (2.4)
Larned Correctional MHF 10,400,535 10,722,082 10,771,252 49,170 0.5 10,697,317 10,457,089 (7,117,624) (66.5)
Larned Juvenile CF 8,226,457 8,570,599 0 (8,570,599) (100.0) 7,117,624 0 (7,117,624) (100.0)
TOTAL $ 380,489,595 397,625,971 402,611,313 $ 4,985,342 1.3 % 395,248,998 388,725,724 $ (6,523,274) 1.7)%
By Major Object of Expenditure:
Salaries and Wages $ 184,269,901 191,610,780 192,387,579 $ 776,799 0.4 % 191,121,748 187,199,753 $ (3,921,995) (2.1)%
Contractual Services 111,152,927 117,181,619 120,959,274 3,777,655 3.2 115,811,799 119,606,621 3,794,822 3.3
Commodities 14,741,150 15,116,537 15,054,173 (62,364) (0.4) 15,116,537 14,742,918 (373,619) (2.5)
Capital Outlay 3,776,574 1,790,353 7,639,767 5,849,414 326.7 1,574,683 605,912 (968,771) (61.5)
Debt Service 1,925,260 865,462 656,212 (209,250) (24.2) 863,162 656,212 (206,950) (24.0)
Subtotal - Operations $ 315,865,812 326,564,751 336,697,005 $ 10,132,254 31 % 324,487,929 322,811,416 $ (1,676,513) (0.5)%
Aid to Local Units 45,729,970 50,067,360 48,489,939 (1,577,421) (3.2) 50,067,360 48,489,939 (1,577,421) (3.2)
Other Assistance 18,893,813 20,993,860 17,424,369 (3,569,491) (17.0) 20,693,709 17,424,369 (3,269,340) (15.8)
TOTAL $ 380,489,595 397,625,971 402,611,313 $ 4,985,342 1.3 % 395,248,998 388,725,724 $ (6,523,274) 1.7%
Financing:
State General Fund $ 346,331,858 361,135,815 371,111,101 $ 9,975,286 28 % 358,978,591 354,363,088 $ (4,615,503) (1.3)%
Federal Funds 7,960,157 10,166,439 5,270,406 (4,896,033) (48.2) 9,960,842 5,261,918 (4,698,924) (47.2)
Correctional Industries 9,354,144 10,440,332 10,002,582 (437,750) (4.2) 10,431,724 9,970,979 (460,745) (4.4)
All Other Funds 16,843,436 15,883,385 16,227,224 343,839 22 15,877,841 19,129,739 3,251,898 20.5
TOTAL $ 380,489,595 397,625,971 402,611,313 $ 4,985,342 1.3 % 395,248,998 $§ 388,725,724 $ (6,523,274) 1.7%
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By Program:
Central Office
Lansing CF
Hutchinson CF

El Dorado CF
Norton CF

Topeka CF

Kansas Juvenile CC
Ellsworth CF
Winfield CF

Larned Correctional MHF
Larned Juvenile CF

TOTAL

By Major Object of Expenditure:

Salaries and Wages
Contractual Services
Commodities

Capital Outlay

Debt Service

Subtotal - Operations

Aid to Local Units
Other Assistance

TOTAL

Financing:

State General Fund
Federal Funds
Correctional Industries
All Other Funds

TOTAL

Summary of Systemwide Operating Budget FY 2018 - FY 2019

Agency Estimate

Governor's Recommendation

Dollar Percent Dollar Percent
Request Request Change Change Rec. Rec. Change Change
FY 2018 FY 2019 from FY 18 from FY 18 FY 2018 FY 2019 from FY 18 from FY 18
$ 207,277,186 $ 210,040,111 $ 2,762,925 13 %|[|$ 198,665975 $ 201,791,550 $ 3,125,575 1.6 %
41,674,752 41,843,581 168,829 04 40,301,047 40,565,220 264,173 0.7
31,041,168 31,277,914 236,746 0.8 30,553,733 30,746,983 193,250 0.6
28,343,278 28,571,368 228,090 0.8 27,857,743 28,056,534 198,791 0.7
15,842,737 15,629,314 (213,423) (1.3) 15,412,502 15,494,141 81,639 0.5
16,527,975 16,657,389 129,414 0.8 15,056,511 15,144,845 88,334 0.6
23,329,944 23,482,565 152,621 0.7 23,172,507 23,300,802 128,295 0.6
14,375,694 14,471,754 96,060 0.7 14,211,421 14,298,396 86,975 0.6
13,427,327 13,520,570 93,243 0.7 13,037,196 13,121,828 84,632 0.6
10,771,252 10,763,176 (8,076) (0.1) 10,457,089 10,529,024 71,935 0.7
0 0 0 -- 0 0 0 --
402,611,313 406,257,742 $ 3,646,429 09 % ||$ 388,725,724 393,049,323 $ 4,323,599 1.1%
192,387,579 193,831,026 $ 1,443,447 08 %||$ 187,199,753 188,418,976 $ 1,219,223 0.7 %
120,959,274 124,018,285 3,059,011 2.5 119,606,621 123,039,262 3,432,641 2.9
15,054,173 15,188,286 134,113 0.9 14,742,918 15,008,851 265,933 1.8
7,639,767 7,127,775 (511,992) (6.7) 605,912 489,864 (116,048) (19.2)
656,212 437,306 (218,906) (33.4) 656,212 437,306 (218,906) (33.4)
336,697,005 340,602,678 $ 3,905,673 12%||$ 322,811,416 327,394,259 $ 4,582,843 1.4 %
48,489,939 48,230,695 (259,244) (0.5) 48,489,939 48,230,695 (259,244) (0.5)
17,424,369 17,424,369 0 0.0 17,424,369 17,424,369 0 0.0
402,611,313 406,257,742 $ 3,646,429 09 % ||$ 388,725,724 393,049,323 $ 4,323,599 1.1 %
371,111,101 375,236,926 $ 4,125,825 11 %||$ 354,363,088 360,316,890 $ 5,953,802 1.7 %
5,270,406 5,018,842 (251,564) (4.8) 5,262,017 5,009,844 (252,173) (4.8)
10,002,582 10,431,771 429,189 4.3 9,970,979 10,399,053 428,074 4.3
16,227,224 15,570,203 (657,021) (4.0) 19,129,640 17,323,536 (1,806,104) (9.4)
402,611,313 406,257,742 $ 3,646,429 09 % ||$ 388,725,724 393,049,323 $ 4,323,599 1.1 %
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Bupcer OVERVIEW

A. FY 2017 — Current Year

Adjustments to Approved State General Fund Budget

The 2016 Legislature approved a State General Fund
budget of $360,929,821 for the Department of Corrections
System in FY 2017. One adjustment has been made
subsequently to that amount. This adjustment changes the
current year approved amount without any legislative action
required. For this agency, the following adjustment has been
made:

e An increase of $84,140, based on the

reappropriation of FY 2016 funding which was
not spent in FY 2016 and has shifted to FY 2017.

This adjustment changes the FY 2017 approved State
General Fund to $361,013,961. That amount is reflected in the
table below as the currently approved FY 2017 State General
Fund amount. The agency’s budget was submitted after the
Governor’s July allotment, but prior to the November allotment,
so the agency’s revised budget estimates do not incorporate the
second allotment.

CHANGE FROM APPROVED BUDGET

Legislative Agency Agency Governor Governor
Approved Estimate Change from Rec. Change from
FY 2017 FY 2017 Approved FY 2017 Approved
State General Fund $ 361,013,961 $ 361,505,815 $ 491,854 $ 359,348,591 $ (1,665,370)
All Other Funds 43,547,554 50,099,214 6,551,660 49,764,465 6,216,911
TOTAL $ 404,561,515 § 411,605,029 $ 7,043,514 $ 409,113,056 $ 4,551,541
FTE Positions 3,451.5 3,455.5 4.0 3,455.5 4.0

The agency estimates revised FY 2017 total expenditures
for the Department of Corrections System of $411.6 million,

including $361.5 million from the State General Fund. The
estimate is an increase of $7.0 million, or 1.7 percent, including
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a State General Fund increase of $491,854, or 0.1 percent,
above the approved amount. The all funds increase was
attributable to several factors, including increased expenditures
from Title |1l (federal) awards spent to assist in the
implementation of 2016 SB 367 ($3.3 million), an increase in
capital improvement expenditures ($3.3 million), increased
capital outlay expenditures ($1.2 million), increased contractual
service expenditures ($1.9 million), and supplementals totaling
$496,245 for the DOC Central Office and Winfield Correctional
Facility, partially offset by reductions in classified holiday and
overtime pay ($2.2 million).

The revised estimate includes 3,455.5 FTE positions and
214.0 non-FTE positions. The estimate is an increase of 4.0
FTE positions and a decrease of 3.0 non-FTE positions, for a
net increase of 1.0 positions, which is attributable to Kansas
Correctional Industries (KCI) removing 1.0 FTE position for a
Microfilm Correctional Industries Manager and Larned
Correctional Mental Health Facility adding 2.0 non-FTE
positions for its deputy warden and warden.

The agency estimates revised FY 2017 capital improvement
expenditures totaling $14.0 million, an increase of $3.3 million,
or 31.4 percent, above the approved budget, including $370,000
from the State General Fund, which is no change from the
approved amount. The increase is attributable to increased
expenditures from the Correctional Institutions Building Fund
($2.8 million) and the State Institutions Building Fund ($1.8
million), offset by a $1.2 million decrease from the Correctional
Industries Fund below the approved amount. The revised
estimate includes $4.3 million, including $370,000 from the
State General Fund, for debt service principal payments on
three projects. Those projects include:

e The construction of the Kansas Juvenile
Correctional Complex and the Larned Juvenile

Correctional Facility (2013B Juvenile Correctional
Facilities);

e The rehabilitation and repair projects for adult
correctional facilities (2007K Infrastructure
Projects for Correctional Facilities); and

e The design of two new cell houses at El Dorado
Correctional Facility for a 512-bed expansion
(2009L-4 Capacity Expansion Projects).

The Governor recommends FY 2017 total expenditures for
the Department of Corrections System of $409.1 million,
including $359.3 million from the State General Fund. The
recommendation is an all funds decrease of $2.5 million, or 0.6
percent, including a State General Fund decrease of $2.2
million, or 0.6 percent, below the agency’s FY 2017 revised
estimate. The decrease is attributable to the Governor:

e Deleting $1.1 million, all from the State General
Fund, that was generated from graduated sanctions
savings. The funds were originally budgeted to start
Functional Family Therapy programs in seven
judicial districts;

e Not recommending any agency enhancements
totaling $496,245, all from the State General Fund,
throughout the Department of Corrections System;

e Deleting $489,032, including $474,868 from the
State General Fund, due to the Governor’s
recommendation to hold KPERS employer
contributions at the FY 2016 amount;
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e Deleting $300,151, including $96,866 from the State
General Fund, to reflect the consensus reached at

e Deleting $117,300, all from the Correctional
Institutions Building Fund, to refinance the agency’s

the fall human services caseload meeting; and debt service on State Facilities Improvement
Program.
Supplemental Detail
FY 2017 SUPPLEMENTALS
Agency Estimate Governor's Recommendation
Supplementals SGF All Funds FTE SGF All Funds FTE
Inmate Health Care Services $ 124,571 § 124,571 00 § 0 $ 0 0.0
Winfield Utilities 156,004 156,004 0.0 0 0 0.0
Winfield Computer parts 95,170 95,170 0.0 0 0 0.0
Winfield Vehicle Replacement 120,500 120,500 0.0 0 0 0.0
TOTAL $ 496,245 $ 496,245 00 § 0 9 0 0.0

The agency estimates supplementals total $496,245, all
from the State General Fund. The supplemental requests in FY
2017 are outlined below by facility.

Central Office. The agency requests a supplemental of
$124,571, all from the State General Fund, for inmate health
care services. The supplement would fund 4.8 contracted
positions that will care for 60 mentally ill inmates who were
housed at Larned State Hospital but were placed back with
DOC due to overtime and staffing challenges at Larned State
Hospital.

Winfield Correctional Facility. The agency requests three
supplementals totaling $371,674, all from the State General
Fund, to pay for rising gas and electricity utility costs
($156,004), to purchase four new passenger cars ($98,200) and
a new truck ($22,300), and to replace a quarter of the agency’s
computer equipment ($95,170). At present, Winfield
Correctional Facility pays its own gas and electric utilities, as
well as the gas and electric utilities for the Kansas Veterans’
Home located in Winfield. The agency asserts that its utilities
will rise as the Kansas Veterans’ Home increases its use of
utilities without an incentive to conserve its own use.

The Governor does not recommend

supplemental requests.

the agency’s
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B. FY 2018 — Budget Year

FY 2018 OPERATING BUDGET SUMMARY
Agency Governor's
Request Recommendation Difference
Total Request/Recommendation $ 402,611,313  $ 388,725,724 § (13,885,589)
FTE Positions 3,441.5 3,441.5 0.0
Change from FY 2017:
Dollar Change:
State General Fund $ 9,975,286 $ (4,615,503)
All Other Funds (4,989,944) (1,907,771)
TOTAL $ 4,985,342 $ (6,523,274)
Percent Change:
State General Fund 28 % (1.3) %
All Other Funds (13.7) (5.3)
TOTAL 1.3 % (1.7) %
Change in FTE Positions (14.0) (14.0)

The agency requests FY 2018 operating expenditures of
$402.6 million, including $371.1 million from the State General
Fund. The request is an increase of $5.0 million, or 1.3 percent,
including a State General Fund increase of $10.0 million, or 2.8
percent, above the FY 2017 estimate. The increase is primarily
attributable to 17 enhancements totaling $15.9 million, all from
the State General Fund. This increase includes nine

Department of Corrections

enhancements totaling $12.2 million for the DOC Central Office
and eight requests totaling $3.8 million for various DOC
facilities, offset by reductions for salaries and wages due to
expenditures returning to a normal level absent the one-time
27" payroll period in FY 2017 and reductions based on one-time
Title 1l expenditures needed to implement 2016 SB 367
programs ($3.3 million).
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Absent the enhancements, the agency’s request is $386.7
million, including $355.2 million from the State General Fund.
This is a State General Fund decrease of $6.0 million, or 1.7
percent, below the FY 2017 estimate. The request includes
3,441.5 FTE positions and 209.0 non-FTE positions, which is
14.0 FTE positions and 5.0 non-FTE positions less than the FY
2017 estimate. The decrease in FTE and non-FTE positions is
primarily attributable to the closure of Larned Juvenile
Correctional Facility (136.0 FTE positions and 4.0 non-FTE
positions), offset by corresponding hiring at the Kansas Juvenile
Correctional Complex (123.0 FTE positions) and staff
adjustments through the corrections system.

The Governor recommends FY 2018 operating
expenditures of $388.7 million, including $354.4 million from the

State General Fund. The recommendation is an all funds
decrease of $13.9 million, or 3.4 percent, including a State
General Fund decrease of $16.7 million, or 4.5 percent, below
the agency’s FY 2018 request. The decrease is attributable to
the Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount, which results in an all
funds reduction of $1.5 million, including $1.4 million from the
State General Fund, and to provide a moratorium on employer
contributions for death and disability for one quarter, which
results in an all funds reduction of $321,628, including $312,245
from the State General Fund, as well as due to the Governor not
recommending $12.1 million in enhancements, offset by the
Governor's recommendation to approve two enhancement
requests for the payment of medical contract funding and the
food service contract.
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Enhancements Detail

FY 2018 ENHANCEMENTS

Agency Request Governor's Recommendation
Enhancements SGF All Funds FTE SGF All Funds FTE
Central Office
Statewide Cloud-Based E-mail
Conversion $ 1,117,546  $ 1,117,546 00 $ 0 0 0.0
TOADS Replacement 2,148,200 2,148,200 0.0 0 0 0.0
Corrections KPERS Parole 720,000 720,000 0.0 0 0 0.0
Corrections KPERS Juvenile 1,220,000 1,220,000 0.0 0 0 0.0
Medical Contract Funding 3,506,411 3,506,411 0.0 2,006,411 3,506,411 0.0
Food Service Contract Funding 396,283 396,283 0.0 0 324,980 0.0
Server Replacements 1,222,540 1,222,540 0.0 0 0 0.0
Upgrade and Replace IT
Equipment 1,794,674 1,794,674 0.0 0 0 0.0
Vehicle Replacement 54,900 54,900 0.0 0 0 0.0
El Dorado CF 255,100 255,100 0.0 0 0 0.0
Ellsworth CF 51,646 51,646 0 0 0.0
Hutchinson CF 246,100 246,100 0.0 0 0 0.0
Lansing CF 1,048,099 1,048,099 0.0 0 0 0.0
LCMHF 224,350 224,350 0.0 0 0 0.0
Norton CF 302,600 302,600 0.0 0 0 0.0
Topeka CF 1,343,705 1,343,705 0.0 0 0 0.0
Winfield CF 288,804 288,804 0.0 0 0 0.0
TOTAL $ 15,940,958 § 15,940,958 0.0 $ 2,006411 $ 3,831,391 0.0
The agency requests enhancements totaling $15.9 million, Central Office. The agency requests enhancements totaling
all from the State General Fund. The enhancement requests for $12.2 million, all from the State General Fund. The request
FY 2018 are outlined below by facility. includes enhancements for statewide cloud-based e-mail

conversion ($1.2 million), Total Offender Automated
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Documentation System (TOADS) information processing
equipment replacement ($2.1 million), the replacement of
servers ($1.2 million), the replacement of IT equipment within
the Information Services program ($1.8 million), increased
employer contributions for correctional officers retirement within
the Parole Services program ($720,000), an increase for
medical contract funding for inmate health care ($3.5 million), an
increase in correctional officers retirement employer
contributions within the Juvenile Services program ($1.2
million), the replacement of three vehicles ($54,900), and an
increase in food service costs ($396,283).

El Dorado Correctional Facility. The agency requests
enhancements totaling $255,100, all from the State General
Fund. The request includes enhancements for vehicle
replacements ($70,500), security equipment ($40,100), and IT
equipment ($144,500).

Elisworth Correctional Facility. The agency requests
enhancements totaling $51,646, all from the State General
Fund. The request includes enhancements for security
equipment ($16,646), new vehicles ($24,700), and computer
equipment to purchase a spare network switch ($10,300).

Hutchinson Correctional Facility. The agency requests
enhancements totaling $246,100, all from the State General
Fund. The request includes enhancements for four vehicles
($131,000) and IT equipment ($115,000).

Lansing Correctional Facility. The agency requests
enhancements totaling $1.0 million, all from the State General
Fund. The request includes enhancements for utilities
($453,439), vehicle replacements ($169,200), security
enhancements ($144,500), and IT equipment replacement
($280,500).

Larned Correctional Mental Health Facility. The agency
requests enhancements totaling $224,350, all from the State

General Fund. The request includes enhancements for the
replacement of 1/4™ of the agency’s IT assets ($55,850), a
package scanner for the supply/sally port entrance ($35,000), a
40-key position key watcher box ($8,500), and vehicle
replacements for perimeter control ($125,000).

Norton Correctional Facility. The agency requests
enhancements totaling $302,600, all from the State General
Fund. The request includes the replacement of five high mileage
vehicles and a work pickup ($98,000), IT equipment for the
replacement of 1/4™ of the IT assets for the facility ($188,000),
and security equipment ($16,100).

Topeka Correctional Facility. The agency requests
enhancements totaling $1.3 million, all from the State General
Fund. The request includes the replacement of five aging
vehicles ($105,600), the replacement of bureau of prison
contract revenue ($630,820), an enhancement to continue the
employment of 14.0 correctional officer positions ($567,060),
and to replace 1/4™ of the facility’s IT equipment ($40,225).

Winfield Correctional Facility. The agency requests
enhancements totaling $288,804, all from the State General
Fund. The request includes the replacement of the agency’s
trash truck ($125,000) and increased costs associated with
higher utilities ($163,804).

The Governor does not recommend
enhancement requests with two exceptions:

the agency’s

e Funding the medical contract shortfall for $3.5
million, with $2.0 million from the State General
Fund and $1.5 million from the Correctional
Industries Fund; and

e Funding the food service contracts shortfall for
$324,980, all from the Correctional Industries
Fund.
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FY 2018 Reduced Resources

The Governor has requested that agencies with select funds
provide a reduced resources budget submission of
approximately 5.0 percent for FY 2018 and FY 2019. The
information below provides details of the Department of
Corrections’ reduced resources budget submission from the

State General Fund. It should be noted these reductions occur
only within the DOC Central Office, although the value of the
recommendations is equal to 5.0 percent of DOC systemwide
expenditures. DOC structured its reduced resources package so
that, if enacted, the safety at its facilities would not be impacted.

FY 2018 REDUCED RESOURCES

Agency Submission

Governor's Recommendation

ltem SGF All Funds FTE SGF All Funds FTE

Eliminate Adult Residential

Center $ (2,068,048) $ (2,068,048) 00 $ 0o $ 0 0.0
Eliminate Juvenile Prevention

Grants (1,761,049) (1,761,049) 0.0 0 0 0.0
Eliminate Vocational Education,

Mental Health Assistance,

Transitional Housing, and

Program Providers (2,546,572) (2,546,572) 0.0 0 0 0.0
Eliminate Mentoring Program (600,516) (600,516) 0.0 0 0 0.0
Eliminate Batterers Intervention

Program (390,431) (390,431) 0.0 0 0 0.0
Community Corrections

Reduction (6,048,682) (6,048,682) 0.0 0 0 0.0
Parole Reduction (848,391) (848,391) (13.0) 0 0 0.0
Eliminate Victim Services (354,220) (354,220) (1.0) 0 0 0.0
SB 123 Substance Abuse

Treatment (1,600,000) (1,600,000) 0.0 0 0 0.0
Parole Violator Local Jail

Payments (800,000) (800,000) 0.0 0 0 0.0

TOTAL $ (17,017,909) $ (17,017,909) (14.0) $ 0 0 0.0

Department of Corrections 236



The agency submitted reduced resources items totaling
$17.0 million, or 5.0 percent, of FY 2018 State General Fund
expenditures. The agency would reduce expenditures in nine
specific areas of its budget, which are detailed in the above
table. The $6.0 million reduction of the Community Corrections
program; the $2.5 million reduction resulting from the elimination
of the wvocational education, mental health assistance,
transitional housing, and program providers; and the $2.1 million
reduction resulting from the elimination of the adult residential
center are the largest drivers of expenditure reductions. The
agency states the 13.0 FTE positions would be eliminated with
reductions in parole services and 1.0 FTE position would be lost
as a consequence of the elimination of victims’ services. The
agency also states that 2.0 non-FTE housing specialists, 22.8
non-FTE program provider positions within DOC facilities, 13.0
non-FTE mental health assistance providers, 12.0 non-FTE
positions within the Mentoring Program, 6.0 non-FTE positions
within the Batters Intervention Program, and 13.0 non-FTE

positions within the Victim Services would be eliminated due to
elimination of the programs contained in the reduced resource
package.

The agency asserts that reductions in reentry and offender
programs will impact bed space subsequent to the cuts, and
cost a minimum of $3.8 million in contract bed expenses in FY
2018.

The agency asserts that reductions in community
corrections is estimated to increase the average daily population
by 838 offenders. Given insufficient space to house these
offenders (primarily minimum security), the agency estimates it
could cost the State $12.2 million annually.

The Governor does not recommend any of the Department
of Corrections’ reduced resources packages at this time.
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C. FY 2019 — Budget Year

FY 2019 OPERATING BUDGET SUMMARY
Agency Governor's
Request Recommendation Difference
Total Request/Recommendation $ 406,257,742 $ 393,049,323 § (13,208,419)
FTE Positions 3,441.5 3,441.5 0.0
Change from FY 2018:
Dollar Change:
State General Fund $ 4125825 $ 5,953,802
All Other Funds (479,396) (1,630,203)
TOTAL $ 3,646,429 $ 4,323,599
Percent Change:
State General Fund 1.1 % 1.7 %
All Other Funds (1.5) 4.7)
TOTAL 0.9 % 1.1 %
Change in FTE Positions 0.0 0.0
The agency requests $406.3 million, including $375.2 increase in the base contract amount. The increase in

million from the State General Fund. The request is an increase
of $3.6 million, or 0.9 percent, including a State General Fund
increase of $4.1 million, or 1.1. percent, above the FY 2018
request. The increase is primarily attributable to the agency
expending $6.5 million to fund inmate health care, with $3.0
million of the increase caused by a scheduled 4.8 percent

Department of Corrections

expenditures is primarily offset by a $1.2 million increase in
shrinkage attributable to the DOC Central Office holding 41.0
positions open, as well as a $511,992 reduction in capital outlay
expenditures attributable to one-time enhancement requests
from facilities in FY 2018. The request includes $18.4 million in
enhancements, all from the State General Fund, with DOC
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Central Office enhancements totaling $15.2 million and DOC
facility enhancements from seven agencies totaling $3.2 million.

Absent the enhancements, the agency’s request is $387.8
million, including $356.8 million from the State General Fund.
The request is an increase of $1.6 million, or 0.4 percent, above
the FY 2018 State General Fund, less the enhancements. The
request includes 3,441.5 FTE positions and 209.0 non-FTE
positions, which is unchanged from the FY 2018 request.

The Governor recommends FY 2019 operating
expenditures of $393.0 million, including $360.3 million from the
State General Fund. The recommendation is an all funds
decrease of $13.2 million, or 3.3 percent, including a State
General Fund decrease of $14.9 million, or 4.0 percent, below
the agency’s FY 2019 request. The decrease is attributable to
the Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount, which results in an all
funds reduction of $2.0 million, including $1.9 million from the
State General Fund, as well as due to the Governor not
recommending $12.1 million in enhancements.
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Enhancements Detail

FY 2019 ENHANCEMENTS

Agency Request

Governor's Recommendation

Enhancements SGF All Funds FTE SGF All Funds FTE
Central Office
Statewide Cloud-Based E-mail
Conversion $ 897,075 $ 897,075 00 $ 0 $ 0 0.0
TOADS Replacement 2,148,200 2,148,200 0.0 0 0 0.0
Corrections KPERS Parole 720,000 720,000 0.0 0 0 0.0
Corrections KPERS Juvenile 1,220,000 1,220,000 0.0 0 0 0.0
Medical Contract Funding 6,523,615 6,523,615 4.8 6,523,615 6,523,615 0.0
Food Service Contract Funding 586,424 586,424 0.0 0 676,470 0.0
Server Replacements 1,222,540 1,222,540 0.0 0 0 0.0
Upgrade and Replace IT Equipment 1,794,674 1,794,674 0.0 0 0 0.0
Vehicle Replacement 60,000 60,000 0.0 0 0 0.0
El Dorado CF 266,100 266,100 0.0 0 0 0.0
Elisworth CF 40,300 40,300 0.0 0 0 0.0
Hutchinson CF 248,642 248,642 0.0 0 0 0.0
Lansing CF 903,639 903,639 0.0 0 0 0.0
LCMHF 130,850 130,850 0.0 0 0 0.0
Topeka CF 1,364,680 1,364,680 0.0 0 0 0.0
Winfield CF 292,894 292,894 0.0 0 0 0.0
TOTAL $ 18,419,633 §$ 18,419,633 48 $ 6,523,615 $ 7,200,085 0.0

The agency requests enhancements totaling $18.4 million,
all from the State General Fund. The supplemental requests for
FY 2019 are outlined below by facility.

Central Office. The agency requests enhancements totaling
$15.2 million, all from the State General Fund. The request

includes enhancements for statewide cloud-based e-mail
conversion ($897,075), Total Offender  Automated
Documentation System (TOADS) information processing
equipment replacement ($2.2 million), the replacement of
servers ($1.2 million), the replacement of IT equipment within
the Information Services program ($1.8 million), increased
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employer contributions to Corrections KPERS for correctional
officers within the Parole Services program ($720,000), an
increase for medical contract funding for inmate health care
($6.5 million), an increase in employer contributions to
Corrections KPERS for correctional officers within the Juvenile
Services program ($1.2 million), vehicle replacements
($60,000), and an increase in food service costs ($586,424).

El Dorado Correctional Facility. The agency requests
enhancements totaling $266,100, all from the State General
Fund. The request includes enhancements for vehicle
replacements ($74,500), security equipment ($40,100), and IT
equipment ($151,500).

Elisworth Correctional Facility. The agency requests
enhancements totaling $40,300, all from the State General
Fund. The request includes enhancements for security
equipment ($30,000) and computer equipment to purchase a
spare network switch ($10,300).

Hutchinson Correctional Facility. The agency requests
enhancements totaling $248,642, all from the State General
Fund. The request includes enhancements for five vehicles
($70,000) and IT equipment ($178,642).

Lansing Correctional Facility. The agency requests
enhancements totaling $903,639, all from the State General
Fund. The request includes enhancements for utilities
($453,439), vehicle replacements ($169,700), and IT equipment
replacement ($280,500).

Larned Correctional Mental Health Facility. The agency
requests enhancements totaling $130,850, all from the State
General Fund. The request includes enhancements for the
replacement of 1/4" of the agency’s IT assets ($55,850) and five
vehicles to replace high mileage vehicles with newer vehicles
with surplus property ($75,000).

Topeka Correctional Facility. The agency requests
enhancements totaling $1.4 million, all from the State General
Fund. The request includes the replacement of five aging
vehicles ($115,100), the replacement of bureau of prison
contract revenue ($637,087), an enhancement to maintain 14.0
existing correctional officer positions ($572,268), and to replace
1/4™ of the facility’s IT equipment ($40,225).

Winfield Correctional Facility. The agency requests
enhancements totaling $292,894, all from the State General
Fund. The request includes enhancements for utilities related to
the energy consumption of the Kansas Veterans’ Home
($171,994), for shop and plant maintenance equipment
($75,000), and for microcomputer equipment ($45,900).

The Governor does not recommend
enhancement requests with two exceptions:

funding the

e Funding the health care contract shortfall for $6.5
million from the State General Fund; and

e Funding the food service contract shortfall for
$676,470 from the Correctional Industries Fund.
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FY 2019 Reduced Resources

The Governor has requested that agencies with select funds
provide a reduced resources budget submission of
approximately 5.0 percent for FY 2018 and FY 2019. The
information below provides details of the Department of
Corrections’ reduced resources budget submission from the
State General Fund. It should be noted these reductions occur

only within the Department of Corrections Central Office,
although the value of the recommendations is equal to 5.0
percent of DOC systemwide expenditures. DOC structured its
reduced resources package so that, if enacted, the safety at its
facilities would not be impacted.

FY 2019 REDUCED RESOURCES

Agency Submission

Governor's Recommendation

Item SGF All Funds FTE SGF All Funds FTE

Eliminate Adult Residential

Centers $ (2,068,048) $ (2,068,048) 00 $ 0 $ 0 0.0
Eliminate Juvenile Prevention Grants (1,761,049) (1,761,049) 0.0 0 0 0.0
Eliminate Vocational Education,

Mental Health Assistance,

Transitional Housing, and Program

Providers (2,546,572) (2,546,572) 0.0 0 0 0.0
Eliminate Mentoring Program (600,516) (600,516) 0.0 0 0 0.0
Eliminate Batterers Intervention

Program (384,708) (384,708) 0.0 0 0 0.0
Community Corrections Reduction (6,048,682) (6,048,682) 0.0 0 0 0.0
Parole Reduction (938,529) (938,529) (14.0) 0 0 0.0
Eliminate Victim Services (349,118) (349,118) (1.0) 0 0 0.0
SB 123 Substance Abuse Treatment (1,600,000) (1,600,000) 0.0 0 0 0.0
Parole Violator Local Jail Payments (800,000) (800,000) 0.0 0 0 0.0

TOTAL $ (17,097,222) $ (17,097,222) (15.0) $ 0 $ 0 0.0

The agency would comply with the 5.0 percent State
General Fund reduction of expenditures by reducing
expenditures by $17.1 million and eliminating 15.0 FTE

positions in FY 2019. The agency would reduce expenditures in
ten specific areas of its budget, which are detailed in the above
table. The $6.0 million reduction of the Community Corrections
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program; the $2.5 million reduction resulting from the elimination
of the vocational education, mental health assistance,
transitional housing, and program providers; and the $2.1 million
reduction resulting from the elimination of the adult residential
center are the largest drivers of expenditure reductions. The
agency states the 14.0 FTE positions would be eliminated with
reductions in parole services and 1.0 FTE position would be lost
as a consequence of the elimination of victims’ services. The
agency also states that 2.0 non-FTE housing specialists, 22.8
non-FTE program provider positions within DOC facilities, 13.0
non-FTE mental health assistance providers, 12.0 non-FTE
positions within the Mentoring Program, 6.0 non-FTE positions
within the Batters Intervention Program, and 13.0 non-FTE
positions within the Victim Services would be eliminated due to
elimination of the programs contained in the reduced resource
package.

The agency asserts that reductions in reentry and offender
programs will impact bed space subsequent to the cuts, and
cost a minimum of $5.5 million in contract bed expenses in FY
2019.

The agency asserts that reductions in community
corrections is estimated to increase the average daily population
by 838 offenders. Given insufficient space to house these
offenders (primarily minimum security), the agency estimates it
could cost the State $12.2 million annually.

The Governor does not recommend any of the Department
of Corrections’ reduced resources packages at this time.
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Governor’s Recommended Salary and Wage Adjustments

27th Payroll Period. The average fiscal year contains 26 biweekly
payroll periods. Because of the biweekly nature of the payroll
system and how the pay dates have fallen on the calendar since the
system was implemented, a 27th payroll period occurs in FY 2017.
The last time this occurred was in FY 2006. The current estimate for
the cost of the 27th pay period is $107.2 million, including $40.3
million from the State General Fund. The next anticipated
occurrence of a 27th pay period will be in FY 2028.

Longevity Bonus Payments. For FY 2017, FY 2018, and FY 2019,
the Governor recommends funding longevity bonus payments for
eligible state employees at the statutory rate of $40 per year of
service, with a 10-year minimum ($400) and a 25-year maximum
($1,000). Classified employees hired after June 15, 2008, are not
eligible for longevity bonus payments. The estimated cost for the
recommended FY 2017 payments is $4.9 million, including $1.8
million from the State General Fund. For FY 2018, the estimated
cost is $5.1 million, including $1.9 million from the State General
Fund. For FY 2019, the estimated cost is $4.4 million, including $1.6
million from the State General Fund. For this agency, FY 2017
longevity payments total $737,000, including $715,288 from the
State General Fund; FY 2018 longevity payments total $773,440,
including $750,841 from the State General Fund; and FY 2019
longevity payments total $573,370, including $556,867 from the
State General Fund.

Kansas Public Employees Retirement System (KPERS)
Adjustments.
KPERS Employer Contributions. The employer retirement

contribution rate for KPERS State and School is scheduled to be
10.81 percent in FY 2017, 12.01 percent for FY 2018, and 13.21
percent for FY 2019. For FY 2017, FY 2018, and FY 2019, the
Governor recommends the employer contribution amounts be
reduced, with the intention of holding employer contributions in
these fiscal years to a similar amount as FY 2016 actual employer
contributions, which included a quarter moratorium. This proposal

also eliminates the scheduled contribution rate increases for FY
2017 through FY 2019. The estimated expenditure reduction to
freeze KPERS employer contributions is $87.8 million, including
$85.9 million from the State General Fund, in FY 2017; $141.6
million, including $140.2 million from the State General Fund, for FY
2018; and $202.3 million, including $198.5 million from the State
General Fund, for FY 2019. Additionally, the Governor recommends
not to pay approximately $97.4 million, all from the State General
Fund, in delayed FY 2016 employer contributions, in FY 2018 with
8.0 percent interest per annum. For this agency, reducing
employer contributions to KPERS would reduce expenditures
by $489,032, including $474,868 from the State General Fund, in
FY 2017; by $1,454,494, including $1,412,072 from the State
General Fund, for FY 2018; and by $1,988,871, including
$1,934,773 from the State General Fund, for FY 2019.

Death and Disability. The Governor recommends extending the
current FY 2017 moratorium on employer contributions to the Group
Insurance Reserve Fund through the first quarter of FY 2018. The
employer contribution rate is recommended to return to 1.0 percent
for FY 2019. The estimated expenditure reduction for the
recommended moratorium on the first quarter of FY 2018
contributions is $12.6 million, including $10.1 million from the State
General Fund. For this agency, a one quarter moratorium on
Group Insurance Reserve Fund contributions would reduce
expenditures by $321,628, including $312,245 from the State
General Fund, for FY 2018.

KPERS Policy Changes. The Governor recommends extending the
amortization period on the unfunded actuarial liability (UAL) by ten
years. Currently, the UAL is scheduled to be amortized in FY 2033.
In addition, the Governor recommends the combined KPERS State
and School employer contribution rate be decoupled. Currently, a
contribution rate is established for the combined KPERS State and
the KPERS School group. The KPERS State group has a
considerably lower UAL than the KPERS School group and the
actuarial recommended contribution rate for the KPERS State group
is consistently below the combined KPERS State and School rate.
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Funding Sources

Agency Est.
Percent of

Funding Source Total FY 2018

Gov. Rec.
Percent of
Total FY 2018

Agency Est.
Percent of
Total FY 2019

Gov. Rec.
Percent of
Total FY 2019

State General Fund 92.2 % 91.2 % 92.4 % 91.7 %
Federal Funds 1.3 14 1.2 1.2
Correctional Industries 25 2.6 2.6 2.6
All Other Funds 4.0 4.9 3.8 4.5
TOTAL 100.0 % 100.0 % 100.0 % 100.0 %

Note: Details may not add to totals due to rounding.

Department of Corrections
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Procram DETAIL

OPERATING EXPENDITURES BY PROGRAM - GOVERNOR'’S FY 2018 RECOMMENDATION

Central Office
f#  Ellsworth CF
aa El Dorado CF
Il Hutchinson CF

All Funds

:  Lansing CF

¥ Larned Correctional MHF
=  Norton CF

i Topeka CF

— Winfield CF

Kansas Juvenile CC

Gov. Rec. Gov. Rec.

All Funds Percent of SGF Percent of
Program FY 2018 Total FY 2018 Total

Central Office $ 198,665,975 511% $ 166,222,474 46.9 %
Ellsworth CF 14,211,421 3.7 14,145,007 4.0
El Dorado CF 27,857,743 7.2 27,837,743 7.9
Kansas Juvenile CC 23,172,507 6.0 22,725,438 6.4
Hutchinson CF 30,553,733 7.9 30,360,001 8.6
Lansing CF 40,301,047 104 39,981,047 11.3
Larned Correctional MHF 10,457,089 2.7 10,457,089 3.0
Norton CF 15,412,502 4.0 15,253,051 4.3
Topeka CF 15,056,511 3.9 14,617,974 41
Winfield CF 13,037,196 34 12,763,264 3.6
Larned Juvenile CF 0 0.0 0 0.0

TOTAL $ 388,725,724 1000% $ 354,363,088 100.0 %
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FTE POSITIONS BY PROGRAM FY 2016 — FY 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.

Program FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Lansing CF 678.0 682.0 682.0 682.0 682.0 682.0 682.0
Hutchinson CF 501.0 499.0 499.0 499.0 499.0 499.0 499.0
El Dorado CF 480.0 481.0 481.0 481.0 481.0 481.0 481.0
Central Office 298.0 297.0 297.0 297.0 297.0 297.0 297.0
Norton CF 261.0 262.0 262.0 262.0 262.0 262.0 262.0
Topeka CF 255.0 256.0 256.0 256.0 256.0 256.0 256.0
Ellsworth CF 235.0 234.0 234.0 234.0 234.0 234.0 234.0
Kansas Juvenile CC 226.5 226.5 226.5 349.5 349.5 349.5 3495
Winfield CF 197.0 198.0 198.0 197.0 197.0 197.0 197.0
Larned Correctional MHF 184.0 184.0 184.0 184.0 184.0 184.0 184.0
Larned Juvenile CF 136.0 136.0 136.0 0.0 0.0 0.0 0.0
TOTAL 3,451.5 3,455.5 3,455.5 3,441.5 3,441.5 3,441.5 3,441.5

Department of Corrections, Central Office

The following portion of this budget analysis only describes
the Department of Corrections Central Office (emphasis
added). This section will include two summary operating budget
tables, followed by analysis of each program contained within
the Department of Corrections Central Office. The Central Office
is responsible for managing itself and supervising the operations

of correctional facilities (e.g. Ellsworth Correctional Facility)
holding felony offenders in the state. The section includes
programs designated as A through J. Summaries of DOC
corrections facilities are detailed after this portion of the budget

analysis.

Department of Corrections
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Summary of Central Office’s Operating Budget FY 2016 - FY 2018

Agency Estimate

Governor’'s Recommendation

Dollar Percent Dollar Percent
Actual Estimate Request Change Change Rec. Rec. Change Change
2016 FY 2017 FY 2018 fromFY 17  from FY 17 FY 2017 FY 2018 fromFY 17  from FY 17
By Program:
Inmate Health Care $ 60,946,367 |$ 64,844,324 $ 68,190,489 $ 3,346,165 52 %|(|$ 64,717,332 $ 68,181,630 $ 3,464,298 54 %
Juvenile Services 44,314,063 51,094,227 46,116,236 (4,977,991) (9.7) 49,927,391 44,884,592 (5,042,799) (10.1)
Community Supervision 32,964,613 34,330,706 34,893,991 563,285 1.6 34,306,533 34,086,520 (220,013) (0.6)
Food Service Contract 15,116,449 15,432,755 16,259,838 827,083 5.4 15,432,755 16,188,535 755,780 4.9
Administration 13,908,158 11,564,754 17,708,690 6,143,936 53.1 11,545,579 11,301,261 (244,318) (2.1)
Offender Programs 12,228,273 12,065,782 12,068,627 2,845 0.0 12,054,418 12,026,775 (27,643) (0.2)
Correctional Industries 9,354,144 10,440,332 10,002,582 (437,750) (4.2) 10,431,724 9,970,979 (460,745) (4.4)
Debt Service 1,925,260 865,462 656,212 (209,250) (24.2) 863,162 656,212 (206,950) (24.0)
Victim Services 734,946 1,063,645 955,790 (107,855) (10.1) 1,061,744 948,875 (112,869) (10.6)
Prisoner Review Board 418,359 431,842 424,731 (7,111) (1.6) 430,702 420,596 (10,106) (2.3)
TOTAL $ 191,910,632 |$202,133,829 $207,277,186 $ 5,143,357 2.5 %||$ 200,771,340 $ 198,665,975 $ (2,105,365) (1.0)%
By Major Object of Expenditure:
Salaries and Wages $ 26,980,306 [$ 27,546,321 $ 29,036,572 $ 1,490,251 54 %||$ 27,474,303 $ 26,834,524 $ (639,779) (2.3)%
Contractual Services 92,232,281 96,552,491 100,795,452 4,242,961 4.4 95,564,471 99,606,603 4,042,132 4.2
Commodities 4,832,525 4,994,434 5,303,133 308,699 6.2 4,994,434 5,303,133 308,699 6.2
Capital Outlay 1,410,901 1,140,501 5,572,409 4,431,908 388.6 1,140,501 352,095 (788,406) (69.1)
Debt Service 1,925,260 865,462 656,212 (209,250) (24.2) 863,162 656,212 (206,950) (24.0)

Subtotal -

Operations $ 127,381,273 |$ 131,099,209 $ 141,363,778 $ 10,264,569 7.8 %||$ 130,036,871 $ 132,752,567 $ 2,715,696 21%
Aid to Local Units 45,729,970 50,067,360 48,489,939 (1,577,421) (3.2) 50,067,360 48,489,939 (1,577,421) (3.2)
Other Assistance 18,799,389 20,967,260 17,423,469 (3,543,791) (16.9) 20,667,109 17,423,469 (3,243,640) (15.7)

TOTAL $ 191,910,632 |$202,133,829 $207,277,186 $ 5,143,357 2.5 %||$ 200,771,340 $ 198,665,975 $ (2,105,365) (1.0)%
Financing:
State General Fund  $ 159,406,196 |$ 167,609,269 $ 177,704,870 $ 10,095,601 6.0 %||$ 166,464,131 $ 166,222,474 $ (241,657) (0.1)%
Federal Funds 7,378,591 9,442,617 4,669,717 (4,772,900) (50.5) 9,237,395 4,662,702 (4,574,693) (49.5)
Correctional Industries 9,354,144 10,440,332 10,002,582 (437,750) (4.2) 10,431,724 9,970,979 (460,745) (4.4)
All Other Funds 15,771,701 14,641,611 14,900,017 258,406 1.8 14,638,090 17,809,820 3,171,730 21.7
TOTAL $ 191,910,632 |$202,133,829 $207,277,186 $ 5,143,357 2.5 %||$ 200,771,340 $ 198,665,975 $ (2,105,365) (1.0)%
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By Program:

Inmate Health Care
Juvenile Services
Community Supervision
Food Service Contract
Administration
Offender Programs
Correctional Industries
Debt Service

Victim Services
Prisoner Review Board

TOTAL

By Major Object of Expenditure:

Salaries and Wages
Contractual Services
Commodities

Capital Outlay

Debt Service

Subtotal - Operations
Aid to Local Units
Other Assistance

TOTAL
Financing:
State General Fund
Federal Funds
Correctional Industries
All Other Funds

TOTAL

Summary of Central Office’s Operating Budget FY 2018 - FY 2019

Agency Estimate

Governor’'s Recommendation

Dollar Percent Dollar Percent
Request Request Change Change Rec. Rec. Change Change

FY 2018 FY 2019 from FY 18  from FY 18 FY 2018 FY 2019 from FY 18 from FY 18

$ 68,190,489 $ 71,219,895 $ 3,029,406 4.4 %|($ 68,181,630 $ 71,210,471 $§ 3,028,841 4.4 %
46,116,236 45,867,599 (248,637) (0.5) 44,884,592 44,635,099 (249,493) (0.6)
34,893,991 34,764,980 (129,011) (0.4) 34,086,520 33,953,106 (133,414) (0.4)
16,259,838 16,449,979 190,141 1.2 16,188,535 16,540,025 351,490 2.2
17,708,690 17,380,385 (328,305) (1.9) 12,026,775 12,067,310 40,535 0.3
12,068,627 12,112,419 43,792 0.4 11,301,261 11,185,097 (116,164) (1.0)
10,002,582 10,431,771 429,189 43 9,970,979 10,399,053 428,074 43
656,212 437,306 (218,906) (33.4) 656,212 437,306 (218,906) (33.4)
955,790 955,959 169 0.0 948,875 948,624 (251) (0.0)
424,731 419,818 (4,913) (1.2) 420,596 415,459 (5,137) (1.2)

$ 207,277,186 $ 210,040,111 2,762,925 1.3 %|[$ 198,665,975 $ 201,791,550 $ 3,125,575 1.6 %

$ 29,036,572 $ 28,813,420 (223,152) (0.8)%(|$ 26,834,524 $ 26,597,302 $ (237,222) (0.9)%
100,795,452 103,683,903 2,888,451 2.9 99,606,603 102,876,874 3,270,271 3.3
5,303,133 5,810,445 507,312 9.6 5,303,133 5,810,445 507,312 9.6
5,572,409 5,640,873 68,464 1.2 352,095 415,459 63,364 18.0
656,212 437,306 (218,906) (33.4) 656,212 437,306 (218,906) (33.4)

$ 141,363,778 $ 144,385,947 3,022,169 2.1 %||$ 132,752,567 $ 136,137,386 $ 3,384,819 25%
48,489,939 48,230,695 (259,244) (0.5) 48,489,939 48,230,695 (259,244) (0.5)
17,423,469 17,423,469 0 0.0 17,423,469 17,423,469 0 0.0

$207,277,186 $ 210,040,111 2,762,925 1.3 %||$ 198,665,975 $ 201,791,550 $ 3,125,575 1.6 %

$177,704,870 $ 180,901,030 3,196,160 1.8 %||$ 166,222,474 $ 170,931,529 $§ 4,709,055 2.8%
4,669,717 4,415,742 (253,975) (5.4) 4,662,702 4,408,335 (254,367) (5.5)
10,002,582 10,431,771 429,189 43 9,970,979 10,399,053 428,074 43
14,900,017 14,291,568 (608,449) 4.1) 17,809,820 16,052,633 (1,757,187) (9.9)

$207,277,186 $ 210,040,111 $ 2,762,925 1.3 %||$ 198,665,975 $ 201,791,550 $ 3,125,575 1.6 %
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A. Inmate Health Care

Inmate health care is provided for by a new all-inclusive
contract with Corizon. The contract covers medical, dental, and
mental health services for all inmates and juveniles. The
Department entered into a nine-and-a-half-year contract with
Corizon that became effective on January 1, 2014, and comes
with four renewal options beginning on July 1, 2015. Due to

changes in Medicaid and Health Resources and Services
Administration requirements that took effect January 1, 2014,
the previous contract with Correct Care Solutions was
terminated early and expired on December 31, 2013. Included
in the Inmate Health Care program are expenditures for
Medicaid services billed to the federal government.

INMATE HEALTH CARE
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 1,089,898 §$ 878,327 875,906 870,254 861,395 871,065 $ 861,641
Contractual Services 59,073,862 62,313,365 62,188,794 65,667,603 65,667,603 68,696,198 68,696,198
Commodities 104,607 0 0 0 0 0 0
Capital Outlay 0 0 0 0 0 0 0
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 60,268,367 $ 63,191,692 63,064,700 66,537,857 66,528,998 69,567,263 $ 69,557,839
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 678,000 1,652,632 1,652,632 1,652,632 1,652,632 1,652,632 1,652,632
TOTAL $ 60,946,367 $ 64,844,324 64,717,332 68,190,489 68,181,630 71,219,895 $ 71,210,471
Financing:
State General Fund $ 60,020,985 $ 63,115,090 62,988,098 66,461,335 64,952,476 69,490,741 $ 69,481,317
All Other Funds 925,382 1,729,234 1,729,234 1,729,154 3,229,154 1,729,154 1,729,154
TOTAL $ 60,946,367 $ 64,844,324 64,717,332 68,190,489 68,181,630 71,219,895 $ 71,210,471
FTE Positions 20.0 13.0 13.0 13.0 13.0 13.0 13.0
Non-FTE Uncl.Perm.Pos. 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 20.0 13.0 13.0 13.0 13.0 13.0 13.0
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The agency requests FY 2018 operating expenditures of
$68.2 million, including $66.5 million from the State General
Fund. The request is an increase of $3.3 million, or 5.2 percent,
including a State General Fund increase of $3.3 million, or 5.3
percent, above the FY 2017 estimate. The request includes an
enhancement totaling $3.5 million, all from the State General
Fund, for medical contract funding. The request includes 13.0
FTE positions, which is no change from the FY 2017 estimate.

Absent the enhancement, the agency requests FY 2018
operating expenditures of $64.7 million, including $63.0 million
from the State General Fund. The request is a decrease of $1.9
million, or 2.9 percent, below the FY 2017 estimate. The major
changes for FY 2018 include the following items:

e Salaries and Wages. The agency requests
$870,254, all from the State General Fund, for
salaries and wages. The request is a decrease of
$8,073, or 0.9 percent, below the FY 2017
estimate. The decrease is primarily attributable to
a $24,337 reduction in expenditures for salaries
and wages caused by the one-time 27" payroll
period in FY 2017, offset by an $11,570 increase
in employer contributions to KPERS and a
$3,752 increase in employer contributions for
health insurance;

e Contractual Services. The agency requests
$65.7 million, including $65.1 million from the
State General Fund, for contractual services. The
request is an increase of $3.4 million, or 5.4
percent, including a State General Fund increase
of $3.4 million, or 5.4 percent, above the
agency’s FY 2017 estimate. The increase is
primarily attributable to the agency’s request for

an enhancement of $3.5 million, all from the
State General Fund, for a contractual increase in
medical and mental treatment expenditures.
Absent the enhancement, the agency request
is $61.6 million for contractual services; and

e Other Assistance. The agency requests $1.7
million, including $452,632 from the State
General Fund, for other assistance. The request
is no change from the agency’'s FY 2017
estimate. These funds are used to provide
welfare assistance to inmates.

The Governor recommends $68.2 million, including $65.0
million from the State General Fund, for the Inmate Health Care
program for FY 2018. This is an all funds decrease of $8,859, all
from the State General Fund, or less that 0.1 percent, below the
FY 2018 agency request. The all funds decrease is attributable
to the Governor’'s recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 operating expenditures of
$71.2 million, including $69.5 million from the State General
Fund. The request is an increase of $3.0 million, or 4.4 percent,
including a State General Fund increase of $3.0 million, or 4.6
percent, above the FY 2018 request. The request includes an
enhancement totaling $6.5 million, all from the State General
Fund, for medical care as stipulated in the contract between
Corizon and DOC. The request includes 13.0 FTE positions,
which is no change from the FY 2018 request.

Absent the enhancement, the agency requests FY 2019
operating expenditures of $64.7 million, including $63.0 million
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from the State General Fund. The request is an increase of
$12,202, or less than 0.1 percent, above the FY 2018 request,
less the enhancements. The major changes for FY 2019 include

the following items:

Salaries and Wages. The agency requests
$871,065, all from the State General Fund, for
salaries and wages. The request is an increase
of $811, or 0.1 percent, above the FY 2018
request. The increase is attributable to a $659
increase in employer contributions to KPERS and
an $152 increase in other fringe benefits;

Contractual Services. The agency requests
$68.7 million, including $68.2 million from the
State General Fund, for contractual services. The
request is an increase of $3.0 million, or 4.6
percent, all from the State General Fund. The
increase is attributable to the agency’s request

for an enhancement costing $6.5 million, all from
the State General Fund. Absent the
enhancement, the agency request is $62.2
million for contractual services; and

e Other Assistance. The agency requests $1.7
million, including $452,632 from the State
General Fund, for other assistance. The request
is no change from the agency’s FY 2018 request.
These funds are used to provide welfare
assistance to inmates.

The Governor recommends $71.2 million, including $69.5
million from the State General Fund, for the Inmate Health Care
program for FY 2019. This is an all funds decrease of $9,424, all
from the State General Fund, or less than 0.1 percent, below
the FY 2019 agency request. The all funds decrease is
attributable to the Governor’s recommendation to hold KPERS
employer contributions at the FY 2016 amount.
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B. Juvenile Services

The Juvenile Services division was established following the
merger of the Juvenile Justice Authority (JJA) and the
Department of Corrections on July 1, 2013. This division is
responsible for administering state and federal funds and
coordinating with other agencies for the operation of a
continuum of juvenile justice services statewide. Kansas
juvenile justice reform efforts of the mid-1990s established the
foundation upon which services are delivered today. Services

through contracts for community placements, grants for the
operation of psychiatric residential treatment facilities, and the
Kansas Juvenile Correctional Complex. The Kansas Juvenile
Correctional Complex, and previously the Larned Juvenile
Correctional Facility, submit separate agency budgets. The
Juvenile Services program also provides technical assistance
and support, consultation, oversight, resources, and training to
enhance successful partnerships with local juvenile justice

are delivered through grants to local boards of county stakeholders for the implementation and operation of
commissioners for the development, implementation, operation, comprehensive juvenile justice services in the community.
and improvement of community-based juvenile justice programs
JUVENILE SERVICES
SUMMARY OF EXPENDITURES FY 2016 — 2019
Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
ltem FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 1,098,349 $ 1,241,027 $ 1,237,791 $ 2,430,360 $ 1,198,716 $ 2,437,889 $ 1,205,389
Contractual Services 962,822 3,237,777 2,374,328 2,148,532 2,148,532 2,148,532 2,148,532
Commodities 31,373 15,340 15,340 14,682 14,682 17,760 17,760
Capital Outlay 10,644 0 0 0 0 0 0
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 2,103,188 $§ 4,494,144 $ 3,627,459 $§ 4,593,574 $§ 3,361,930 $ 4,604,181 $§ 3,371,681
Aid to Local Units 24,462,146 27,575,083 27,575,083 25,997,662 25,997,662 25,738,418 25,738,418
Other Assistance 17,748,729 19,025,000 18,724,849 15,525,000 15,525,000 15,525,000 15,525,000
TOTAL $ 44,314,063 $ 51,094,227 $ 49,927,391 $ 46,116,236 $ 44,884,592 $ 45,867,599 $ 44,635,099
Financing:
State General Fund $ 34983813 $ 39999730 $ 39,036,385 $ 39,689,593 $ 38458686 $ 39,700,200 $ 39,468,490
All Other Funds 9,330,250 11,094,497 10,891,006 6,426,643 6,425,906 6,167,399 6,166,609
TOTAL $ 44,314,063 $ 51,094,227 $ 49,927,391 $ 46,116,236 $ 44,884,592 $ 45867,599 $ 45,635,099
FTE Positions 9.0 11.0 11.0 11.0 11.0 11.0 11.0
Non-FTE Uncl.Perm.Pos. 9.0 9.0 9.0 9.0 9.0 9.0 9.0
TOTAL 18.0 20.0 20.0 20.0 20.0 20.0 20.0
Department of Corrections 253




The agency requests FY 2018 operating expenditures of
$46.1 million, including $39.7 million from the State General
Fund. The request is a decrease of $5.0 million, or 9.7 percent,
including a State General Fund decrease of $310,137, or 0.8
percent, below the FY 2017 estimate. The request includes an
enhancement totaling $1.2 million, all from the State General
Fund, that would allow for juvenile corrections officers to qualify
for Corrections KPERS. The request includes 11.0 FTE
positions and 9.0 non-FTE positions, which is no change from
the FY 2017 estimate.

Absent the enhancement, the agency requests FY 2018
operating expenditures of $44.9 million, including $38.5 million
from the State General Fund. The request is a decrease of $6.2
million, or 12.1 percent, below the FY 2017 estimate. The major
changes for FY 2018 include the following items.

e Salaries and Wages. The agency requests $2.4
million, including $2.3 million from the State
General Fund, for salaries and wages. The
request is an all funds increase of $1.2 million, or
95.8 percent, including a State General Fund
increase of $1.2 million, or 103.0 percent, above
the FY 2017 estimate. The increase is primarily
attributable to the agency’s enhancement request
totaling $1.2 million, all from the State General
Fund, for the transfer of juvenile correctional
officers and qualified non-uniformed staff to
Corrections KPERS, providing these
classifications with earlier retirement eligibility,
offset by a $36,905 reduction in expenditures for
salaries and wages caused by the one-time 27"
payroll period in FY 2017. Additionally, the
request includes $116,863 in shrinkage, which is
a shrinkage increase of $17,719, or 17.8 percent,
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above the FY 2017 estimate. Absent the
enhancement, the agency request is $1.2 million
for salaries and wages;

Contractual Services. The agency requests
$2.1 million, including $2.0 million from the State
General Fund, for contractual services. The
request is a decrease of $1.1 million, or 33.6
percent, below the FY 2017 estimate. The
decrease is attributable to DOC requesting $1.1
million for a one-time transfer in FY 2017, all from
the State General Fund, from Graduated
Sanctions/Prevention programs  to start
Functional Family Therapy programs in seven
judicial districts;

Commodities. The agency requests $14,682, all
from the State General Fund, for commodities.
The request is a decrease of $658, or 4.3
percent, below the FY 2017 estimate. The
decrease is attributable to DOC expending less
money on professional supplies;

Aid to Local Units of Government. The agency
requests $26.0 million, including $20.4 million
from the State General Fund, for aid to local units
of Government. The request is a decrease of
$1.6 million, or 5.7 percent, below the agency’s
FY 2017 estimate. The decrease is attributable to
the Juvenile Justice and Delinquency Prevention
Title Grant being reduced by $2.7 million, or 79.4
percent, from the FY 2017 estimate;
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e Other Assistance. The agency requests $15.5
million, including $14.9 million from the State
General Fund, for other assistance. The request
is a decrease of $3.5 million, or 18.4 percent,
including $1.5 million from the State General
Fund, or 9.1 percent, below the FY 2017
estimate. The decrease is attributable to the
agency losing $2.0 million, all from federal funds,
for the medical assistance program and adjusting
its expenditures accordingly and the agency
spending $1.5 million less for the purchase of
service; and

e Non-Expense Items. The agency requests
$285,264, all from Title | Part D, Subpart 1 funds,
for non-expense items. The request is no change
from the FY 2017 estimate. The agency will
receive these funds from the Kansas Department
of Education and transfer them into the Kansas
Juvenile Correctional Complex.

The Governor recommends $44.9 million, including $38.5
million from the State General Fund, for the Juvenile Services
program for FY 2018. This is an all funds decrease of $1.2
million, or 2.7 percent, and a State General Fund decrease of
$1.2 million, or 3.1 percent, below the FY 2018 agency request.
The all funds decrease is attributable to the Governor’s
recommendation not to fund the $1.2 million enhancement to
fund Corrections KPERS for juvenile correctional officers and
the Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 operating expenditures of
$45.9 million, including $39.7 million from the State General

Fund. The request is a decrease of $248,637, or 0.5 percent,
including a State General Fund increase of $10,607, or less
than 0.1 percent, above the FY 2018 request. The request
includes an enhancement totaling $1.2 million, all from the State
General Fund, for increased employer contributions to juvenile
correctional officer retirement. The request includes 11.0 FTE
positions, which is no change from the FY 2018 request.

Absent the enhancement, the agency requests FY 2019
operating expenditures of $39.4 million, including $33.2 million
from the State General Fund. The request is a decrease of $5.5
million, or 13.0 percent, above the FY 2018 request less the
enhancements. The major changes for FY 2019 include the
following items.

e Salaries and Wages. The agency requests $2.4
million, including $2.4 million from the State
General Fund, for salaries and wages. The
request is an increase of $7,529, or 0.3 percent,
above the FY 2018 request. The increase is
primarily attributable to a $1,441 increase in
employer contributions to KPERS and a $6,088
reduction in the agency’s shrinkage. The
reduction in shrinkage brings the program’s total
shrinkage to $110,775, which is 5.2 percent
above the FY 2017 estimate. The request
includes an enhancement totaling $1.2 million, all
from the State General Fund, for the transfer of
juvenile correctional officers and qualified non-
uniformed staff to Corrections KPERS, providing
the employees with earlier retirement eligibility.
Absent the enhancement, the agency request
is $1.2 million for salaries and wages;

e Contractual Services. The agency requests
$2.1 million, including $2.0 million from the State
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General Fund, for contractual services. The
request is unchanged from the FY 2018 request;

Commodities. The agency requests $17,760, all
from the State General Fund, for commodities.
The request is an increase of $3,078, or 21.0
percent, above the FY 2018 request. The
increase is attributable to the agency resuming
its purchase of professional supplies;

Aid to Local Units of Government. The agency
requests $25.7 million, including $20.4 million
from the State General Fund, for aid to local units
of government. The request is a decrease of
$259,244, or 1.0 percent, below the agency’s FY
2018 request. The decrease is attributable to the
Juvenile Justice and Delinquency Prevention
Title Grant being reduced by $259,244, or 38.9
percent, from the FY 2018 request;

Other Assistance. The agency requests $15.5
million, including $14.9 million from the State

General Fund, for other assistance. The request
is unchanged from the FY 2018 request; and

e Non-Expense Items. The agency requests
$285,264, all from Title | Part D, Subpart 1 funds,
for non-expense items. The request is no change
from the FY 2018 request. The agency will
receive these funds from the Kansas Department
of Education and transfer them into the Kansas
Juvenile Correctional Complex.

The Governor recommends $44.6 million, including $38.5
million from the State General Fund, for the Juvenile Services
program for FY 2019. This is an all funds decrease of $1.2
million, or 2.7 percent, and a State General Fund decrease of
$1.2 million, or 3.1 percent, below the FY 2019 agency request.
The all funds decrease is attributable to the Governor’s
recommendation not to fund the $1.2 million enhancement to
fund Corrections KPERS for juvenile correctional officers and
the Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount.
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C. Community Supervision

The Community Supervision program consists of
correctional programs, services, and sanctions that are
administered in the community rather than a correctional facility.
Offenders covered under the program include probationers and
those sentenced under the alternative drug sentencing policy
(2003 SB 123) as well as offenders who have been released
from correctional facilities on parole. In addition to supervision

and assessment of probationers and parolees, the program also
operates residential facilities for adult felony probationers
designed to increase accountability by helping offenders find
employment and develop good work habits. The community
corrections sub-program (2007 SB 14) is a grant program
administered at the county level, and currently there are 31
corrections agencies across the state.

COMMUNITY SUPERVISION
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 8,858,017 $ 9,179,532 9,155,359 $ 9,742,317 8,934,846 9,602,796 8,790,922
Contractual Services 2,400,884 2,339,126 2,339,126 2,339,563 2,339,563 2,349,899 2,349,899
Commodities 190,045 73,934 73,934 73,997 73,997 74,171 74,171
Capital Outlay 47,061 50,000 50,000 50,000 50,000 50,000 50,000
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 11,496,007 $ 11,642,592 11,618,419 § 12,205,877 11,398,406 12,076,866 11,264,992
Aid to Local Units 21,272,024 22,492,277 22,492,277 22,492,277 22,492,277 22,492,277 22,492,277
Other Assistance 196,582 195,837 195,837 195,837 195,837 195,837 195,837
TOTAL $ 32,964,613 $ 34,330,706 34,306,533 $ 34,893,991 34,086,520 34,764,980 33,953,106
Financing:
State General Fund $ 29,799,633 $ 31,217,025 31,193,725 $ 31,782,774 30,978,460 31,653,763 30,845,206
All Other Funds 3,164,980 3,113,681 3,112,808 3,111,217 3,108,060 3,111,217 3,107,900
TOTAL $ 32,964,613 $ 34,330,706 34,306,533 $ 34,893,991 34,086,520 34,764,980 33,953,106
FTE Positions 152.0 155.0 155.0 155.0 155.0 155.0 155.0
Non-FTE Uncl.Perm.Pos. 15.0 15.0 15.0 15.0 15.0 15.0 15.0
TOTAL 167.0 170.0 170.0 170.0 170.0 170.0 170.0

The agency requests FY 2018 operating expenditures of
$34.9 million, including $31.8 million from the State General

Fund. The request is an increase of $563,285, or 1.6 percent,
including a State General Fund increase of $565,749, or 1.8
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percent, above the FY 2017 estimate. The request includes an
enhancement totaling $720,000, all from the State General
Fund, for increased salaries and wages for corrections officers.
The request includes 155.0 FTE positions and 15.0 non-FTE
positions, which is no change from the FY 2017 estimate.

Absent the enhancement, the agency requests FY 2018
operating expenditures of $34.2 million, including $31.1 million
from the State General Fund. The request is a decrease of °
$156,715, or 0.5 percent, below the FY 2017 estimate. The
major changes for FY 2018 include the following items:

e Salaries and Wages. The agency requests $9.7
million, including $9.4 million from the State
General Fund, for salaries and wages. The
request is an all funds increase of $562,785, or
6.1 percent, above the FY 2017 estimate, all from
the State General Fund. The increase is primarily
attributable to the agency’s enhancement request °
of $720,749, all from the State General Fund,
that would allow parole supervisors, parole
officers, and special agents to be transferred into
KPERS Corrections—Group A, providing the staff
with earlier retirement eligibility, a $121,028
increase in employer contributions to KPERS,
and a $65,334 increase in employer contributions
for health insurance, offset by a $259,069
reduction in expenditures for salaries and wages
caused by the one-time 27" payroll period in FY
2017. Additionally, the request includes $652,783
in shrinkage, which is a shrinkage increase of
$89,330, or 15.9 percent, above the FY 2017
estimate. The agency’s request includes an
enhancement of $720,000, all from the State
General Fund, so that parole supervisors, parole ®
officers, and special agents can be transferred to
KPERS Corrections—Group A, providing the staff
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with earlier retirement eligibility. The agency
asserts the enhancement would address inequity
that currently exists in the benefit package for
corrections professionals with comparable work
responsibilities and work risk. Absent the
enhancement, the agency request is $9.0 million
for salaries and wages;

Contractual Services. The agency requests
$2.3 million, including $2.1 million from the State
General Fund, for contractual services. The
request is an all funds increase of $437, or less
than 0.1 percent, above the agency’'s FY 2017
estimate, all from the State General Fund. The
increase is attributable to additional expenditures
for meals and lodgings ($187) and car
maintenance ($250);

Commodities. The agency requests $73,997, alll
from the State General Fund, for commodities.
The request is an increase of $63, or 0.1 percent,
above the agency’s FY 2017 estimate. The
increase is attributable to an additional $250
being spent on gasoline, offset by a $187
expenditure reduction for clothes;

Capital Outlay. The agency requests $50,000,
all from the Supervision Fee Fund, for capital
outlay. The request does not change from the FY
2017 estimate. The $50,000 is to acquire and
replace ballistic vests, handcuffs, pepper spray,
and other equipment for parole staff;

Aid to Local Units of Government. The agency
requests $22.5 million, including $20.2 million
from the State General Fund, for aid to local units
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of government. The request is no change from
the agency’s FY 2017 estimate. These dollars
are spent on correctional programs, services,

and sanctions that are administered in the
community rather than prison; and
e Other Assistance. The agency requests

$195,837, including $54,249 from the State
General Fund, for other assistance. The request
does not change from the agency's FY 2017
estimate. The State General Fund portion of
these funds go to a voucher fund program, which
provides support offender reintegration through
services such as transportation, temporary rent
and utility assistance, costs for assessments, and
gap funds for treatment for mental health or
substance abuse, and expenditures for other
funds are for payments to Ellis County to
supervise offenders in Northwest Kansas and
reimbursement of supervision fees collected from
those offenders.

The Governor recommends $34.1 million, including $31.0
million from the State General Fund, for the Community
Supervision program for FY 2018. This is an all funds decrease
of $807,471, or 2.3 percent, and a State General Fund decrease
of $804,314, or 2.5 percent, below the FY 2018 agency request.
The all funds decrease is attributable to the Governor’s
recommendation to not fund the $720,000 enhancement that
parole supervisors, parole officers, and special agents can be
transferred to KPERS Corrections—Group A, providing the staff
with earlier retirement eligibilty, and the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount and to provide a moratorium on employer
contributions for death and disability for one quarter.
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The agency requests FY 2019 operating expenditures of
$34.8 million, including $31.7 million from the State General
Fund. The request is an all funds decrease of $129,011, or 0.4
percent, including a State General Fund decrease of $129,011,
or 0.4 percent, below the FY 2018 request. The request
includes an enhancement totaling $720,000, all from the State
General Fund, for increased salaries and wages for corrections
officers. The request includes 155.0 FTE positions and 15.0
non-FTE positions, which is no change from the FY 2018

request.

Absent the enhancement, the agency requests FY 2019
operating expenditures of $34.0 million, including $30.9 million
from the State General Fund. The request is a decrease of
$849,011, or 2.5 percent, below the FY 2018 request, less the
enhancements. The major changes for FY 2019 include the

following items:

Salaries and Wages. The agency requests $9.6
million, including $9.3 million, for salaries and
wages. The request is an all funds decrease of
$139,521, all from the State General Fund, or 1.4
percent, below the FY 2018 request. The
decrease is primarily attributable to additional
shrinkage ($150,119), offset by a $10,598
increase in employer contributions to KPERS.
The agency’s request includes an enhancement
of $720,000, all from the State General Fund, so
that parole supervisors, parole officers, and
special agents can be transferred to KPERS
Corrections—Group A, providing the staff with
earlier retirement eligibility. The agency asserts
the change would address inequity that currently
exists in the benefit package for corrections
professionals with comparable work
responsibilities and work risk. Absent the
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enhancement, the agency request is $8.9 million
for salaries and wages;

Contractual Services. The agency requests
$2.3 million for contractual services. The request
is an increase of $10,336, or 0.4 percent, above
the agency’s FY 2018 request. The increase is
attributable to additional expenditures for building
rent ($10,010), car maintenance ($250), and
meals and lodgings ($76);

Commodities. The agency requests $74,171, all
from the State General Fund for commodities.
The request is an increase of $174, or 0.2
percent, above the agency’s FY 2018 request.
The increase is attributable to additional gasoline
expenses ($250), offset by a reduction in clothing
expenditures ($76);

Capital Outlay. The agency requests $50,000,
all from the Supervision Fee Fund, for capital
outlay. The request is no change from the FY
2018 request. The $50,000 is to acquire and
replace ballistic vests, handcuffs, pepper spray,
and other equipment for parole staff;

Aid to Local Units of Government. The agency
requests $22.5 million, including $20.2 million
from the State General Fund, for aid to local units
of government. The request does not change
from the agency’s FY 2018 estimate. These

dollars are spent on correctional programs,
services, and sanctions that are administered in
the community rather than prison; and

e Other Assistance. The agency requests
$195,837, including $54,249 from the State
General Fund, for other assistance. The request
is no change from the agency’s FY 2018 request.
The State General Fund portion of these funds
go to a voucher fund program, which provides
support offender reintegration through services
such as transportation, temporary rent and utility
assistance, costs for assessments, and gap
funds for treatment for mental health or
substance abuse, and expenditures for other
funds are for payments to Ellis County to
supervise offenders in Northwest Kansas and
reimbursement of supervision fees collected from
those offenders.

The Governor recommends $34.0 million, including $30.8
million from the State General Fund, for the Community
Supervision program for FY 2019. This is an all funds decrease
of $811,874, or 2.3 percent, and a State General Fund decrease
of $808,557, or 2.6 percent, below the FY 2019 agency request.
The all funds decrease is attributable to the Governor’s
recommendation to not fund the $720,000 enhancement that
parole supervisors, parole officers, and special agents can be
transferred to KPERS Corrections—Group A, providing the staff
with earlier retirement eligibilityy, and the Governor’s
recommendation to hold KPERS employer contributions at the
FY 2016 amount.
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D. Food Services Contract

The Department of Corrections entered into a contract with
ARAMARK Correctional Services, Inc., in July 1997. ARAMARK
is responsible for all labor, food, supplies, and other materials
required for the delivery of food services at all of the correctional
facilities with the exception of Larned Correctional Mental Health

Facility. At Larned Correctional Mental Health Facility,
ARAMARK is responsible for labor only as the meals are
prepared for Larned Correctional Mental Health Facility by
Larned State Hospital. The current contract with ARAMARK was
renegotiated in 2011 and will run through 2022.

FY 2018 Food Service Contract - Agency Estimate

9,245 ADP x 3 x 365 =

Larned Correctional Mental Health Facility

Facilities

Monitor Meals
Equipment Maintenance and Replacement Fund

TOTAL

10,123,275 meals x $1.550/meal $ 15,695,126
365 days x $600.24/day 219,088

36,500 meals x $1.25/meal 45,625
300,000

$ 16,259,839

The agency requests FY 2018 operating expenditures of
$16.3 million, all from the State General Fund. The request is an
increase of $827,083, or 5.4 percent, above the FY 2017
estimate. The increase is due to a $396,283 enhancement that
reflects a cost per meal increase of 2.0 percent and a higher
estimated average daily population. The per-meal rate is
included in the table above.

The Governor recommends funding the enhancement for
$324,980, all from the General Fee Fund. This is an all funds
decrease of $71,303, or 0.4 percent, and a State General Fund
decrease of $396,283, or 2.4 percent, below the FY 2018
request. The all funds decrease is attributable to lower projected
populations than the time the agency request was made and
due to budget pressures facing the State General Fund.

FY 2019 Food Service Contract - Agency Estimate

9,171 ADP x 3 x 365 =

Larned Correctional Mental Health Facility

Facilities

Monitor Meals
Equipment Maintenance and Replacement Fund

TOTAL

10,042,245 meals x $1.581/meal $ 15,880,887
365 days x $612.24/day 223,468

36,500 meals x $1.25/meal 45,625
300,000

$ 16,449,980
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The agency requests FY 2019 operating expenditures of
$16.4 million, all from the State General Fund. The request is an
increase of $190,141 or 1.2 percent, above the FY 2018
request. The increase is due to a $586,424 enhancement that
reflects a cost per meal increase of 2.0 percent, offset by a
lower estimated average daily population (than FY 2018). The
per-meal rate is included in the table above.

The Governor recommends funding the enhancement for
$676,470, all from the General Fee Fund. The recommendation
is an all funds increase of $90,046, or 0.5 percent, including a
State General Fund decrease of $586,424, or 3.6 percent, from
the agency’s FY 2019 request. The all funds decrease is
attributable to lower projected populations than the time the
agency request was made and due to budget pressures facing
the State General Fund.
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E. Administration

The Administration program includes the activities of the
Secretary of Corrections and other administrative and support
personnel for the operation of the Department of Corrections
and the management and oversight of correctional facilities and
programs providing services to inmates, parolees, and other

offenders. The program also includes information systems and
communications personnel who are responsible for planning,
operation, and support of  all technology  and
telecommunications functions.

ADMINISTRATION
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages 7,062,982 $ 7,324,312 7,305,137 $ 7,176,177 7,106,608 $ 7,064,858 6,992,059
Contractual Services 5,834,967 4,079,029 4,079,029 5,197,127 4,079,581 4,977,377 4,080,302
Commodities 131,674 119,191 119,191 115,072 115,072 112,736 112,736
Capital Outlay 768,797 0 0 5,220,314 0 5,225,414 0
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations 13,798,420 $ 11,622,532 11,603,357 $§ 17,708,690 11,301,261 $§ 17,380,385 11,185,097
Aid to Local Units (4,200) 0 0 0 0 0 0
Other Assistance 113,938 42,222 42,222 0 0 0 0
TOTAL 13,908,158 $ 11,564,754 11,545,579 $ 17,708,690 11,301,261 $ 17,380,385 11,185,097
Financing:
State General Fund 11,107,803 $ 9,840,747 9,822,264 $ 15,556,642 9,151,727 $ 15,659,137 9,466,473
All Other Funds 2,800,355 1,724,007 1,723,315 2,152,048 2,149,534 1,721,248 1,718,624
TOTAL 13,908,158 $ 11,564,754 11,545,579 $ 17,708,690 11,301,261 $ 17,380,385 11,185,097
FTE Positions 69.0 71.0 71.0 71.0 71.0 71.0 71.0
Non-FTE Uncl.Perm.Pos. 42.0 39.0 39.0 39.0 39.0 39.0 39.0
TOTAL 111.0 110.0 110.0 110.0 110.0 110.0 110.0
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The agency requests FY 2018 operating expenditures of
$17.7 million, including $15.6 million from the State General
Fund. The request is an all funds increase of $6.1 million, or
53.1 percent, above the FY 2017 estimate. The request includes
enhancements totaling $6.3 million, all from the State General
Fund, for the replacement of three parole officer vehicles
($54,900), the Office of Information Technology Services (OITS)
promoted consolidation of e-mail systems into a statewide
cloud-based e-mail system ($1.1 million), the replacement of the
agency’s Total Offender Automated Documentation System
(TOADS) used to support the supervision responsibilities in
Parole Services and Community Corrections ($2.1 million), the
replacement of servers ($1.2 million), and the replacement of IT
equipment ($1.8 million). The request includes 71.0 FTE
positions and 39.0 non-FTE positions, which is unchanged from
the FY 2017 estimate.

Absent the enhancement, the agency requests FY 2018
operating expenditures of $11.4 million, including $9.2 million
from the State General Fund. The request is a decrease of
$193,924, or 1.6 percent, below the FY 2017 estimate. The
major changes for FY 2018 include the following items:

e Salaries and Wages. The agency requests $7.2
million, including $6.9 million from the State
General Fund, for salaries and wages. The
request is a decrease of $148,135, or 2.0
percent, including a State General Fund
decrease of $144,026, or 2.0 percent, below the
FY 2017 estimate. The all funds decrease is
primarily attributable to a $215,134 reduction in
salaries and wages expenditures due to
expenditures returning to a normal level absent
the one-time 27" payroll period in FY 2017, offset
by increases for $94,784 in employer
contributions to KPERS and a $39,866 increase
in employer contributions to employee health
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insurance. Additionally, the request includes
$518,988 in shrinkage, which is a shrinkage
increase of $69,680, or 15.5 percent, above the
FY 2017 estimate. Shrinkage was increased to
offset continuing costs in operations and
increased information technology costs. This will
require the agency to hold open approximately
7.0 positions in the administration sub-program
and 3.5 positions open within the information
services sub-program;

Contractual Services. The agency requests
$5.2 million, including $3.3 million from the State
General Fund, for contractual services. The
request is an increase of $1.1 million, or 27.4
percent, including a State General Fund increase
of $685,948, or 26.0 percent, above the FY 2017
estimate. The request includes an enhancement
of $1.1 million, all from the State General Fund,
to move forward with OITS cloud-based e-mail
conversion. Absent the enhancement, the
agency requests is unchanged from the FY 2017
estimate;

Commodities. The agency requests $115,072,
including $114,230 from the State General Fund,
for commodities. The request is a decrease of
$4,119, or 3.5 percent, below the FY 2017
estimate. The decrease is attributable a $1,500
reduction in building and groundskeeping
materials within the administration sub-program,
as well as a $2,619 reduction in data processing
supplies within the information services sub-
program;

264



e Capital Outlay. The agency requests $5.2
million, all from the State General Fund, for
capital outlay. The request is an increase of $5.2
million, or 100.0 percent, above the FY 2017
estimate for the replacement of three parole
officer vehicles, the replacement of TOADS, the
replacement of servers, and the replacement of
IT equipment. Absent the enhancements, the
request would have no capital outlay
expenditures in FY 2018; and

e Other Assistance. The agency is not requesting
money related for other assistance. The request
is a decrease of $42,222, or 100.0 percent,
below the FY 2017 estimate. The decrease is
attributable to the Department of Corrections no
longer having to expend funds for employee

health insurance through the Voluntary
Retirement Incentive Program. The program
ends after FY 2017.

The Governor recommends $11.3 million, including $9.2
million from the State General Fund, for the Administration
program for FY 2018. This is an all funds decrease of $6.4
million, or 36.2 percent, and a State General Fund decrease of
$6.4 million, or 41.2 percent, below the FY 2018 agency
request. The all funds decrease is attributable to the Governor’s
recommendation to not fund the agency’s enhancements
totaling $6.3 million, all from the State General Fund, for the
replacement of three parole officer vehicles ($54,900), the OITS
promoted consolidation of e-mail systems into a statewide
cloud-based e-mail system ($1.1 million), the replacement of
TOADS used to support the supervision responsibilities in
Parole Services and Community Corrections ($2.1 million), the
replacement of servers ($1.2 million), and the replacement of IT
equipment ($1.8 million), as well as the Governor's

recommendation to hold KPERS employer contributions at the
FY 2016 amount and to provide a moratorium on employer
contributions for death and disability for one quarter.

The agency requests FY 2019 operating expenditures of
$17.4 million, including $15.7 million from the State General
Fund. The request is an all funds decrease of $328,305, or 1.9
percent, below the FY 2018 request, offset by a State General
Fund increase of $102,495, or 0.7 percent, above the FY 2018
request. The all funds decrease is primarily attributable to a
reduction of $219,750 in contractual services and a $111,319
reduction in salaries and wages. The estimate includes
enhancements totaling $6.0 million, all from the State General
Fund, for the replacement of three parole officer vehicles
($60,000), the OITS promoted consolidation of e-mail systems
into a statewide cloud-based e-mail system ($897,075), the
replacement of TOADS used to support the supervision
responsibilities in Parole Services and Community Corrections
($2.1 million), the replacement of servers ($1.2 million), and the
replacement of IT equipment ($1.8 million). The request
includes 71.0 FTE positions and 39.0 non-FTE positions, which
is unchanged from the FY 2018 request. Absent the
enhancement, the agency requests FY 2019 operating
expenditures of $11.4 million, including $9.5 million from the
State General Fund. The request is a decrease of $112,934, or
1.0 percent, below the FY 2018 request, less the
enhancements. The major changes for FY 2019 include the
following items:

e Salaries and Wages. The agency requests $7.1
million, including $6.8 million from the State
General Fund, for salaries and wages. The
request is a decrease of $111,319, all from the
State General Fund, or 1.6 percent, below the FY
2018 request. The decrease is primarily
attributable to a $119,313 increase in shrinkage,
offset by a $7,877 increase in employer
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contribution to KPERS. In total, the request
includes $638,301 in shrinkage. The agency
states that shrinkage was increased to offset
continuing costs in operations, to offset increased
information technology costs, and to offset
increases in health insurance and increased
KPERS rates. This will require the agency to hold
open approximately 7.0 positions in the
administration sub-program and 4.5 positions
open within the information services sub-
program;

Contractual Services. The agency requests
$5.0 million, including $3.5 million from the State
General Fund, for contractual services. The
request is an all funds decrease of $219,750, or
4.2 percent, including a State General Fund
increase of $211,050, or 6.3 percent, from the FY
2018 estimate. The all funds decrease is
attributable to a larger enhancement request
during FY 2018. The FY 2019 request includes
an enhancement of $897,075, all from the State
General Fund, for annual costs associated with
the licensing, OITS staffing, hardware, and
overhead related to the Department of
Corrections remaining in the statewide cloud-
based e-mail system. Absent the enhancement,
the agency request is $4.1 million for contractual
services;

Commodities. The agency requests $112,736 in
commodities, including $111,894 from the State
General Fund, for commodities. The request is a
decrease of $2,336, or 2.0 percent, below the FY
2018 request. The decrease is attributable to

DOC reducing its expenditures for maintenance
supplies, IT supplies, and building and grounds
materials; and

e Capital Outlay. The agency requests $5.3
million, all from the State General Fund, for
capital outlay. The request is an increase of
$5,100, or 0.1 percent, above the FY 2018
request because the agency is asking for an
additional money to replace three parole officer
vehicles. The request includes four
enhancements for the replacement of three
parole officer vehicles, the replacement of
TOADS, the replacement of servers, and the
replacement of IT equipment. Absent the
enhancements, the agency would have no
capital outlay expenditures in FY 2019.

The Governor recommends $11.2 million, including $9.5
million from the State General Fund, for the Administration
program for FY 2019. This is an all funds decrease of $6.2
million, or 35.6 percent, and a State General Fund decrease of
$6.2 million, or 39.5 percent, below the FY 2019 agency
request. The all funds decrease is attributable to the Governor’s
recommendation to not fund the agency’s enhancements
enhancements totaling $6.0 million, all from the State General
Fund, for the replacement of three parole officer vehicles
($60,000), the OITS promoted consolidation of e-mail systems
into a statewide cloud-based e-mail system ($897,075), the
replacement of TOADS used to support the supervision
responsibilities in Parole Services and Community Corrections
(%$2.1 million), the replacement of servers ($1.2 million), and the
replacement of IT equipment ($1.8 million), as well as the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount.
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F. Offender Programs

Offender programs provide direct program services to
inmates and parolees. The agency bases its plan of treatment
and programs on what is termed the evidence-based research
literature, which identifies basic principles for guiding effective
correctional programs and practice. As a result, the agency
strives to provide the following services and programs to as
many offenders as is financially possible, if those offenders are
identified as capable of benefiting from the services or programs
based on these guiding principles: (1) special, vocational, and
academic education; (2) substance abuse treatment for

incarcerated offenders; (3) community-based resources to
assist offenders when they transition back into the community
(Community Based Intermediate Treatment, Outpatient
Treatment, and Community Residential Beds); (4) sex offender
treatment services; and (5) other programs. Starting in FY 2016,
the Department of Corrections has combined the Re-Entry
Services program with the offender programs. Due to the similar
goals of both programs, the agency sought more efficient
budgeting, tracking, and reporting of expenditures related to the
successful reintegration of offenders into society.

OFFENDER PROGRAMS
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 4,597,390 $ 4,328,897 § 4,317,533 § 4,328,152 § 4,286,300 $ 4,372,861 § 4,327,752
Contractual Services 7,563,467 7,671,112 7,671,112 7,671,112 7,671,112 7,670,672 7,670,672
Commodities 22,740 15,773 15,773 19,363 19,363 18,886 18,886
Capital Outlay 768 0 0 0 0 0 0
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations 12,184,365 12,015,782 12,004,418 12,018,627 11,976,775 12,062,419 12,017,310
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 43,908 50,000 50,000 50,000 50,000 50,000 50,000
TOTAL 12,228,273 12,065,782 12,054,418 12,068,627 12,026,775 12,112,419 12,067,310
Financing:
State General Fund 7,512,284 7,167,621 7,156,257 7,170,466 6,039,369 7,214,258 6,079,904
All Other Funds 4,715,989 4,898,161 4,898,161 4,898,161 5,987,406 4,898,161 5,987,406
TOTAL 12,228,273 12,065,782 12,054,418 12,068,627 12,026,775 12,112,419 12,067,310
FTE Positions 2.0 2.0 2.0 2.0 2.0 2.0 2.0
Non-FTE Uncl.Perm.Pos. 83.0 81.0 81.0 81.0 81.0 81.0 81.0
TOTAL 85.0 83.0 83.0 83.0 83.0 83.0 83.0
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The agency requests FY 2018 operating expenditures of
$12.1 million, including $7.2 million from the State General
Fund. The request is an increase of $2,845, or less than 0.1
percent, above the FY 2017 estimate. The increase is primarily
due to a $40,754 reduction in shrinkage and a $3,590 increase
in commaodities, offset by a $41,499 reduction in salaries and
wages. The request includes 2.0 FTE positions and 81.0 non-
FTE positions, the same as the FY 2017 estimate. The major
changes for FY 2018 include the following items:

e Salaries and Wages. The agency requests $4.3
million, all from the State General Fund, for
salaries and wages. The request is a decrease of
$745, or less than 0.1 percent, below the FY
2017 estimate. The decrease is primarily
attributable to a $134,907 reduction in
expenditures for salaries and wages caused by
the one-time 27" payroll period in FY 2017, offset
by a $54,302 increase in employer contributions
to KPERS, a $32,128 increase in employer
contributions to employee health insurance, and
a $40,754 reduction in shrinkage. The reduction
in shrinkage brings the agency’'s FY 2018
shrinkage total to $663,950, 5.8 percent less than
the FY 2017 estimate;

e Contractual Services. The agency requests
$7.7 million, including $2.8 million from the State
General Fund, for contractual services. The
request is unchanged from the FY 2017 estimate.
The expenditures are for offenders reintegrating
into the community such as transitional housing,
mentoring, mental health services, substance
abuse treatment, sex offender treatment,
education services, and job search assistance,

as well as contracts for staff training and program
reviews;

e Commodities. The agency requests $19,363, all
from the State General Fund, for commodities.
The request is an increase of $3,590 from the FY
2017 estimate. The increase is attributable to the
agency expending $3,338 on gasoline and an
additional $252 on supplies; and

e Other Assistance. The agency requests
$50,000, all from the State General Fund, for
other assistance. The request is unchanged from
the agency’s FY 2017 estimate. The $50,000 is
used on a voucher fund program, which provides
support to offenders by allowing them to gain
access to transportation, temporary rent, utility
assistance, costs for assessments, and gap
funds for treatment when an offender cannot
otherwise receive mental, medical, or substance
abuse treatment.

The Governor recommends $12.0 million, including $6.0
million from the State General Fund, for the offender programs
for FY 2018. This is an all funds decrease of $41,852, all from
the State General Fund, or 0.3 percent, below the FY 2018
agency request. The all funds decrease is attributable to the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount and to provide a
moratorium on employer contributions for death and disability
for one quarter.

The agency requests FY 2019 operating expenditures of
$12.1 million, including $7.2 million from the State General
Fund. The request is an all funds increase of $43,792, or 0.4
percent, all from the State General Fund, above the FY 2018
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request. The increase is primarily due to increases for salaries
and wages, offset by a reduction in contractual services and a
reduction in commodities expenditures. The request includes
2.0 FTE positions and 81.0 non-FTE positions, the same as the
FY 2018 request. The major changes for FY 2019 include the
following items:

e Salaries and Wages. The agency requests $4.4
million, all from the State General Fund, for
salaries and wages. The request is an increase
of $44,709. The increase is attributable to a
$4,752 increase in employer contributions to
KPERS, a $702 increase in employer
contributions to Corrections KPERS, and a
$39,255 reduction is shrinkage. The reduction in
shrinkage brings the agency’s FY 2019 shrinkage
to $624,695, or 5.9 percent, below the FY 2018
request;

e Contractual Services. The agency requests
$7.7 million, including $2.8 million from the State
General Fund, in contractual services. The
request is a decrease of $440, or less than 0.1
percent, below the FY 2018 request. The
decrease is attributable to the agency reducing
its expenditures for treatment programs;

e Commodities. The agency requests $18,886, all
from the State General Fund, for commodities.
The request is a decrease $447, or 2.5 percent,
below the FY 2018 request. The decrease is
attributable to agency expending $443 less on
gasoline and $34 less for supplies; and

e Other Assistance. The agency requests
$50,000, all from the State General Fund, for
other assistance. The request is unchanged from
the agency’s FY 2018 request. The $50,000 is
used on a voucher fund program, which provides
support to offenders by allowing them to gain
access to transportation, temporary rent, utility
assistance, costs for assessments, and gap
funds for treatment when an offender cannot
otherwise receive mental, medical, or substance
abuse treatment.

The Governor recommends $12.1 million, including $6.1
million from the State General Fund, for the offender programs
for FY 2019. This is an all funds decrease of $45,109, all from
the State General Fund, or 0.4 percent, below the FY 2019
agency request. The all funds decrease is attributable to the
Governor's recommendation to hold KPERS employer
contributions at the FY 2016 amount.
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G. Kansas Correctional Industries

Kansas Correctional Industries (KCIl) manufactures a variety
of products at correctional facilities using inmate labor. These
products are sold to government units or not-for-profit
organizations. KCI employs 11.0 percent of the total inmate

population. Approximately 60.0 of sales are with other state
agencies, with the balance divided among other eligible
organizations.

KANSAS CORRECTIONAL INDUSTRIES
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages 3,186,268 $ 3,320,306 3,311,698 3,235,819 3,204,216 3,220,309 3,187,591
Contractual Services 1,240,852 1,401,865 1,401,865 1,434,612 1,434,612 1,314,867 1,314,867
Commodities 4,342,352 4,748,765 4,748,765 5,034,515 5,034,515 5,535,595 5,535,595
Capital Outlay 578,222 967,827 967,827 297,636 297,636 361,000 361,000
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations 9,347,694 $§ 10,438,763 10,430,155 10,002,582 9,970,979 10,431,771 10,399,053
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 6,450 1,569 1,569 0 0 0 0
TOTAL 9,354,144 $ 10,440,332 10,431,724 10,002,582 9,970,979 10,431,771 10,399,053
Financing:
State General Fund 0 $ 0 0 0 0 0 0
All Other Funds 9,354,144 10,440,332 10,431,724 10,002,582 9,970,979 10,431,771 10,399,053
TOTAL 9,354,144 $ 10,440,332 10,431,724 10,002,582 9,970,979 10,431,771 10,399,053
FTE Positions 43.0 41.0 41.0 41.0 41.0 41.0 41.0
Non-FTE Uncl.Perm.Pos. 14.0 15.0 15.0 15.0 15.0 15.0 15.0
TOTAL 57.0 56.0 56.0 56.0 56.0 56.0 56.0
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The agency requests FY 2018 operating expenditures of
$10.0 million, all from special revenue funds. The request is a
decrease of $437,750, or 4.2 percent, below the FY 2017
estimate. The increase is primarily due to a $670,191 reduction °
in capital outlay and a $84,487 reduction in salaries and wages,
offset by a $285,750 increase in commodities and a $32,747
increase in contractual services. The request includes 41.0 FTE
positions and 15.0 non-FTE positions, the same as the FY 2017
estimate. The major changes for FY 2018 include the following
items:

e Salaries and Wages. The agency requests $3.2
million for salaries and wages. The request is a
decrease of $84,487, or 2.5 percent, below the
FY 2017 estimate. The decrease is primarily
attributable to a $74,979 reduction in
expenditures for salaries and wages caused by
the one-time 27" payroll period in FY 2017, a
$54,908 reduction in workers’ compensation
expenditures, and a $6,377 reduction in
contributions to federal entitlements, offset by a
$21,425 increase in employer contributions to
Corrections KPERS, a $20,650 increase in
employer contributions to KPERS, and a $8,342
increase in employer contributions to employee
health insurance;

e Contractual Services. The agency requests
$1.4 million for contractual services. The request
is an increase of $32,747, or 2.3 percent, above
the FY 2017 estimate. The increase is
attributable to a $22,200 increase in fees related
to the planting and spraying of crops and a
$15,000 increase in architectural and engineering
expenses, offset by a $9,600 reduction for the °
repair and servicing of building grounds, a $1,000

Department of Corrections

reduction in advertising costs, and a $1,000
reduction in rental equipment costs;

Commodities. The agency requests $5.0 million
for commodities. The request is an increase of
$285,750, or 6.0 percent, above the FY 2017
estimate. The increase is primarily attributable to
a $267,500 increase for raw materials for its
work-site operations;

Capital Outlay. The agency requests $297,636
for capital outlay. The request is a decrease of
$670,191, or $69.2 percent, below the FY 2017
estimate. The decrease is attributable to a
$204,165 reduction due to the one-time purchase
of a grain storage bin and one-time expenses for
the agency’s Wild Horse Program in FY 2017, a
$194,105 reduction in expenses for shop and
plant maintenance equipment, a $143,421
reduction in expenditures for one-time purchases
of new staff personal computers, global
positioning systems for KCI trucks, security
cameras for the agency’s furniture and metal
shops, and IT equipment for division expansion,
and a $102,500 reduction in expenditures for
trucks due to the one-time purchase of a box
truck at the agency’s Hutchinson warehouse and
a used pickup for the agency’'s Wild Horse
Program in FY 2017, offset by $204,165 in
expenditures for new grain storage bins, a new
hay baler, corral and feeding equipment, and a
manure spreader for the Lansing Farm and the
Wild Horse Program; and

Other Assistance. The agency requests $0 for
other assistance. The request is a decrease of
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$1,569 from the FY 2017 estimate. The decrease
is attributable to the agency ceasing payments
related to its Voluntary Retirement Incentive
Program.

The Governor recommends $10.0 million, all from the
Correctional Industries Fund, for the Kansas Correctional
Industries program for FY 2018. This is a decrease of $31,603,
or 0.3 percent, below the FY 2018 agency request. The
decrease is attributable to the Governor’'s recommendation to
hold KPERS employer contributions at the FY 2016 amount and
to provide a moratorium on employer contributions for death and
disability for one quarter.

The agency requests FY 2019 operating expenditures of
$10.4 million, all from special revenue funds. The request is an
increase of $429,189, or 4.3 percent, above the FY 2018
request. The increase is primarily due to a $501,080 increase in
commodities and a $63,364 increase in capital outlay, offset by
a $119,745 reduction in contractual services and a $15,510
reduction in salaries and wages. The request includes 41.0 FTE
positions and 15.0 non-FTE positions, the same as the FY 2018
request. The major changes for FY 2019 include the following
items:

e Salaries and Wages. The agency requests $3.2
million for salaries and wages. The request is a
decrease of $15,510, or 0.5 percent, below the
FY 2018 request. The decrease is primarily
attributable to a $32,761 reduction in unclassified
regular salaries, a $22,099 reduction in workers’
compensation, a $15,508 decrease in employer
contributions to Medicare, and a $5,391
reduction in  employer contributions to
Corrections KPERS, offset by a $41,570 increase

in unclassified temporary wages and a $15,393
increase in employer contributions to social
security;

e Contractual Services. The agency requests
$1.3 million for contractual services. The request
is a decrease of $119,745, or 8.3 percent, below
the FY 2018 request. The decrease is primarily
attributable a $150,000 reduction in expenditures
to architects and engineers for services
rendered, offset by a $22,150 increase in fees for
planting and spraying crops;

e Commodities. The agency requests $5.5 million
for commodities. The request is an increase in
$501,080, or 10.0 percent, above the FY 2018
request. The increase is primarily attributable to a
$465,000 increase for raw materials for its work-
site operations; and

e Capital Outlay. The agency requests $361,000
for capital outlay. The request is an increase of
$63,364, or 21.3 percent, above the FY 2018
request. The increase is primarily attributable to
the agency expending $125,000 a planter, offset
by a $39,636 reduction in shop maintenance
expenses and a $22,500 reduction due to the
one-time purchase of a truck in FY 2018.

The Governor recommends $10.4 million, all from the
Correctional Industries Fund, for the Kansas Correctional
Industries program for FY 2019. This is a decrease of $32,718,
or 0.3 percent, below the FY 2019 agency request. The
decrease is attributable to the Governor’s recommendation to
hold KPERS employer contributions at the FY 2016 amount.
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H. Debt Service

The Department of Corrections is responsible for managing system’s debt is funded under the Department’s operations
the construction and financing of facilities’ structures throughout budget.
the state correctional system. The interest payments on the

DEBT SERVICE
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 0% 0% 0% 0% 0% 0% 0
Contractual Services 0 0 0 0 0 0 0
Commodities 0 0 0 0 0 0 0
Capital Outlay 0 0 0 0 0 0 0
Debt Service 1,925,260 865,462 863,162 656,212 656,212 437,306 437,306
Subtotal - Operations $ 1,925,260 $ 865,462 $ 863,162 $ 656,212 § 656,212 § 437,306 $ 437,306
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 0 0 0 0 0 0 0
TOTAL $ 1,925,260 $ 865,462 $ 863,162 $ 656,212 $ 656,212 $ 437,306 $ 437,306
Financing:
State General Fund $ 183,039 $ 146,862 $ 146,862 $ 106,812 $ 106,812 $ 65,556 $ 65,556
All Other Funds 1,742,221 718,600 716,300 549,400 549,400 371,750 371,750
TOTAL $ 1,925,260 $ 865,462 $ 863,162 $ 656,212 $ 656,212 $ 437,306 $ 437,306
FTE Positions 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-FTE Uncl.Perm.Pos. 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

The agency requests FY 2018 operating expenditures of This is a decrease of $209,250, or 24.2 percent, below the FY
$656,212, including $106,812 from the State General Fund.
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2017 estimate. The interest payments are in accordance with The agency requests FY 2019 operating expenditures of

established schedules and cover three different bonds. $437,306, including $65,556 from the State General Fund. This
is a decrease of $218,906, or 33.4 percent, below the FY 2018

The Governor concurs with the agency’s request for the  request. The interest payments are in accordance with
Debt Service program for FY 2018. established schedules and cover three different bonds.

The Governor concurs with the agency’s request for the
Debt Service program for FY 2019.
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I. Victim Services

The Victim Services program provides services to victims of
crimes and inmates in DOC. These services include notification
of changes in offender status, apology repository, public
comment session advocacy, tours, victim/offender dialogue,

victim impact classes.

visitation screenings, cease correspondence orders, safety
planning/family reintegration, parole violation hearings, and

VICTIM SERVICES
SUMMARY OF EXPENDITURES FY 2016 — 2019

Actual Agency Est. Gov. Rec. Agency Req. Gov. Rec. Agency Req. Gov. Rec.
Item FY 2016 FY 2017 FY 2017 FY 2018 FY 2018 FY 2019 FY 2019
Expenditures:
Salaries and Wages $ 687,976 $ 857,078 $ 855,177 $ 843,762 836,847 838,762 831,427
Contractual Services 22,202 63,962 63,962 63,565 63,565 62,879 62,879
Commodities 7,577 19,931 19,931 44,004 44,004 49,859 49,859
Capital Outlay 5,409 122,674 122,674 4,459 4,459 4,459 4,459
Debt Service 0 0 0 0 0 0 0
Subtotal - Operations $ 723,164 $ 1,063,645 $ 1,061,744 $ 955,790 948,875 955,959 948,624
Aid to Local Units 0 0 0 0 0 0 0
Other Assistance 11,782 0 0 0 0 0 0
TOTAL $ 734,946 $ 1,063,645 $ 1,061,744 $ 955,790 948,875 955,959 948,624
Financing:
State General Fund $ 357,035 $ 360,211 $ 359,429 § 354,218 351,363 349,118 346,088
All Other Funds 377,911 703,434 702,315 601,572 597,512 606,841 602,536
TOTAL $ 734,946 $ 1,063,645 $ 1,061,744 $ 955,790 948,875 955,959 948,624
FTE Positions 0.0 1.0 1.0 1.0 1.0 1.0 1.0
Non-FTE Uncl.Perm.Pos. 12.0 15.0 15.0 15.0 15.0 15.0 15.0
TO